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Pool-direct 


investment bankers deemed that amount to be reasonable? 

. . 

A I'm not sure that it so stated in so many words,; 

i 

but they were in on-the negotiations. 

; j' 

Q Here you present v/ith other Piper officers or 

i 

directors when the First Boston re-oresentativc stated that 

i 

$6p.00 was an adequate price? 

! 

A I'm not suje at what point or in what manner 
this information was, transmitted to Piper. I Just don't 


recall. 


I understand that First Boston's judgment then 


was different than your judgment; - is that correct? 

MR. WICKENHAVER: I object to — 


fHE V 7 ITNESS: I don't see how you arrive at that 


conclusion. 


BY MR. STRAUBER: 


Didn't you testify this morning that, in your 


judgment, $65.00 per share for Piper stock was not an ‘ ; 

j 

adequate price in late January, 1969? 

* * j 

A You are not comparing apples with apples. \ 

\ 

Q . • I am comparing Piper stock with Piper stock. 

• I 

A . In one case someone is offering to buy shares 
of stock from a great number of shareholders. The shareholder 
ir. under no compulsion, let's say, to sell. On the other hand, 

i 

Piper had two different motives in the agreement with ’Grammar.,' 
and one was to aid it in its battle v/ith Chris-Craft, and the • 

" I.—.. MOH.kACH ft MAMkHAb. IKC. . tttOO fcTATC STNCCT • HAHMUhuwfc. . . . ! 
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other was to raise funds for Piper Aircraft Corporation. *1 

I believe this is an entirely different transaction because 

it becomes one where Piper is now soliciting funds from 

someone, and it isn't the price that Piper believes adequate 

as much as the price that the market decrees at this particul; 

tine, and I think the market at that particular time was 

such that Grumman was buying stock at .that particular tine 

and would pay no more than the market price, let's say, or 

* 

what the market justified. I think the two are not Simula’* 

transaction r . 

/ 

Q* So that, in your judgment as treasurer of the 
company, $65.00 was an adequate price at which to sell the 
Sv.ock to Grumman, but was not an adequate price for Chris- 
Craft to pay a Piper shareholder? 

A ^ That is correct. ft 

Q In January or February of 1569, did you consice- 1 

i 

the possibility of selling any of your Piper shares to Grumman 


• Q Do you know whether any member of the Piner 
family considered the possibility of selling their Piper 
shares to Grumman? 


You don't know whether they did or did not 


consider it? 


.. I»C. . 2000 LJAOft tTMCCT . MA«NU»UKb. pa . 
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DEPOSITION OP BANGOR PUNTA CORPORATION BY DAVID W 
WALLACE TAKEN ON JUNE 6, 1969 ' * 




505 

Wallace 


66 


stated: "Bangor Punta has agreed to file a registration 
statement with the SEC covering a proposed exchange offer 
for any and all of the remaining outstanding shares of 
P.tpcr Aircraft for a package of Bangor Punta securities 
to be valued in the judgment of the First Boston Corpora¬ 
tion at not less than $80 per share." 

/ • * 

> 

You are familiar with that statement? 

• • 

A ’ Yes > I am familiar with it. 

✓ 

Q „ You saw this press release before it was 
Issued; I* correct? 

A Yes, sir. 

• • 

. 

« Was It your intent in making this statement 
that X have Just read, to convey the meaning that the 

package to be offered by Bangor Punta weiuld have a resale 
value of $80 a share? 

A , No. p 

. . -MR. HOGELAND: I will object to the form of 

• • • 

• . the question. 

MR. LIMAN: With the objection, you have let 
him answer, and the answer is "no." 


MR. HOGELAND: The answer is "no." 

Q. Was it your intention to suggest by the press 
release that shareholders who tendered their Piper stock 
to Bangor Punta would receive securities which they could 
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87 


r'esell at $80 a share? 

: 2 : . • . . • . .1 

A No, sir. r ; 

* Q When you Issued this press release, did it 

4 ✓ ’ 

"" 1 * 1 occur to you that the language that was used would convey 

.j 5 

.that meaning? *• 

0 

• ^ A No, sir. ' • 

. Q Did you give any consideration, in putting out 

( 8 , • 

4 .** 

j g this press release, to putting in a disclaimer to the 

, effect that shareholders ight not be^able to get $80 

/ 

jj a share for the s’‘'•’.rities which they would receive from 

12 Bangor Pii^ta if they accepted the Bangor Punta offer? 

13 A No, sir. 

• 1 . * •», 

14 Q Was there any discussion as to whether or 

15 not the sentence that I have Just read might bo misleading? 

16 A A great deal of discussion about that whole press 

17 release. I would answer "no" to that question. 

1 18 Q I will ask you to look at that language now 

ft 

i > 

Vj 19 again and tell me whether or not it does not convey to you 

20 the meaning that shareholders would receive a package 

I 

21 which they could reasonably expect to resell for $80 a 


share? 


MR. HOGELAND: Objection to the form of the 


question. 

• • 

The press release was designed to inform -- 


✓ 
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* # # • 

Rc: Meeting with Dave Wallace, Nic Salgo, and Steven Gallo of Bangor Pur» to in 
Greenwich, Connecticut. 10/l/ k /o9 
The riper . ■ • ' . 

Sitr.’ition : f\ Bangor has talked informally with Chris-Craft concerning its 
block of Piper chares. Accor":ing to Bangor, Chris-Craft is 
looking for other merger partners vho won't talk until the 
Piper situation is resolved. Thus, tine appears to stand in 
Bangor's favor, although difficult negotiations lie ahead. If. 
the merger is accomplished, Piper's experience in plastic 
forming and overseas sales are expected to be very helpful to 
Bangor's boating divisions. - 
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. Bangor to Buy 
A Largo Block 
Of Piper Stock 

New York — (DJ) — Bangor 
Punta Corp., a frequent corpor¬ 
ate suitor, said it agreed to ac¬ 
quire more than 500,000 shares— 
or at lea... 30%— of Piper Air¬ 
craft Corp. common stock from 
the Piper family. 

The agreement is intended as 
a first step toward consolidation 
of Bang >r Punta and Piper, of¬ 
ficials of both companies said. 
Bangor Punta also is preparing 
an exchange offer for all remain¬ 
ing Piper shares, the officials 
said. 

The agreement marks the lat¬ 
est in a long series of efforts by 
Piper to prevent Chris-Craft In¬ 
dustries Inc. from gairiing'jTcon- 
trolling infercst in the Lock Hav¬ 
en, Pa. airplane maker. Chris¬ 
Craft owns 55G.20C Piper com¬ 
mon shares and has made an 
exchange offer for 300,000 more, 
which would bring its holdings 
to more than 52%. 

A Chris-Craft spokesman said 
yesterday that Chris-Craft would 
vigorously oppose the Piper- 
Bangor Punta agreement and 
any merger attempt. The 
spokesman said Chris-Craft’s Ic- 
R»l counsel considers the an¬ 
nouncement "in violation of the 
Ffderrj securities statues and 
Securities and Exchange Com¬ 
mission rules.” 


Under the agreement and the 
probable exchange offer terms, 
wlh the riper family and other 
Piper shareholders would re¬ 
ceive a package of Bangor Pun- 
Sa securities for their Piper 
shares, the announcement said. 
Bangor Punta said the securities 
package it will offer for shares 
held outside the family is worth, 
m the Judgment of First Boston 
Corp., not less than $50 per Pip- 
.or share. The Piper family will 
receive "no more per-share” 
than other holders arc offered, 
Bangor. Punta said, 
riper common closed today on 
. .« r . w York s ‘°<* Exchange 

7 » 72 -50, up $1.00 from Wednes- 
d.iy. % 

Details of the agreement and 
the exchange offer weir n’t 
avail.,1,1-. 


• t 
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Bangor Punta 
To Buy Big Block 
Of Piper Stock 


Bangor 


Seek 


Up r Wm fcTRr.r.i Journal Ptaft Reporter 

NEW YORK—Bahgor Punta Corp.. a fre¬ 
quent coiporalc suitor raid it agreed to ac¬ 
quire more than 500,000 shares-or at least 
| 30',1— of Piper Aircraft Corp. common stock 
from the Piper family. 

The agreement is intended as a first step to¬ 
ward consolidation of Bangor Punta and Piper, 
officials of both companies said. Bangor Punta 
•Iso is preparing an cxchango offer for all re¬ 
maining Piper shares, the officials said. 

The agreement mark* the latest in a long 
series of efforts by Piper to prevent Chris- 
Craft Industries Inc. from gaining a controlling 
interest in the Lock Haven, Pa., airplane 
maker. Chris-Crafl owns 550,206 Piper common 
shares and has made an exchange offer for 
300,000 more, which would bring its holdings to 
more than 52'.{. 

A Chris-Crafl spokesman said yesterday 
that Chris-Crafl would vigorously oppose the 
Piper-llangor Punta agreement and any 
merger attempt. The spokesman said Chris- 
Crafl a legal counsel considers the announce¬ 
ment . "In violation of the Federal securities 
statute.< and .Securities and Exchange Commis¬ 
sion rules." 

Under the agreement nnd the probable ex¬ 
change offer terms, both the Piper family nnd 
other l’iper shaieho.dcrs would receive a pack¬ 
age of Langor Punta securities for their Piper 
shares, the announceincut said. Bangor Punta 
said the securities package it will offer for 
shales helo outside the family is worth, in the 
Judgment of First Boston Corp , not less than 
HO per PijM-r share. The piper family will re- 
reive "no more |>cr share" than other holders 
are offered, I’angor Punta said. 

1'ip. r common closed yesterday on the New 
Void: Stock Exchange at $71.50. up 51.50 from 
Wcilio-.-alay. 

Details of toe agreement nnd the exchange 
offer Wcicn'i available. 

On Wednesday. Chris-Cralt announced 


---[PAGE 0?*t I * - 

1 nRrrecl to buy a 

interest in Piper Aircraft from the 
Piper family for securities valuer! at 
tip to $S0 a Pipe* - share. The diversified 
concern said it p!nns an exchange offer 
for the remaining Piper shares. This 
would rivnl a current bid by J Utn . V - 
Craft Industries to b oost its Piper hold¬ 
ings to more thank/i'^, a move Piper 
is fighting. 

(Story on P«3\ik «“* 


Piper Family to Be Sellers; 
Pact Called a First Step 
Toward a Consolidation 


Shares 


terms of its offer to acquire 300,000 additional 
Pijicr shares. The offer is to exchange ore 
share of new Chris-Crafl 52 preferred and war¬ 
rants to buy two . hares of Chris-Crnft common 
for each share of Piper held. Each warrant en¬ 
titles holders to buy one share of Chris-Craft at 
$25 on or before June 1, 1974. The Chris-Craft 
preferred Is convertible into 2.4 shares of 
Chris-Craft common between Jan. 1, 1970. and 
June 1, 1979. The preferred Is redeemable a! 
$65 a share after June 1, 1970, is entitled to one 
vote per share, and is entitled to »65 a share up 
on liquidation. 

Piper sought previously to block the Chris- 
Craft bid for control by attempting to sell 300,- 
000 shares of Piper unissued common to Crum- 
man Aircraft Engineering Corp., but this plan 
was dropped after court opposition by Chrir- 
Craft, 

Later, Piper sought to acquire U.S. Con¬ 
crete Pipe Co. of Florida and SouthPly Inc. in 
exchange for 470.000 Piper treasury shares. 
This plan, too, was dropped after the New York 
Stock Exchange suspended trading in Piper 
common April 7 on the ground that proper 
stockholder approval hadn't been secured. 
Trading - in Piper common was resumed 
April 21. 

Noting that the Grumman, U.S. Concrete 
and SouthPly agreements were terminated, the 
Chris-Craft spokesman said, "In most ball 
games three strikes is out." 

"We're perfectly serious, and we don’t think 
this is a baseball game,” retorted David W. 
Wallace, Bangor Punta’s president and chief 
executive officer. 

In a Joint announcement, Mr. Wallace 
and William T. Piper Jr . Piper's president, 
said a registration statement covering all 


securities to be issued would be file'* the 
Securities and Exchange Cc' 'miss' >on 

as possible and a meeting of B ta 

shareholders will be called for a. 

Mr. Piper said he and the mtlyl 

would strongl upport merger of .. con-1 

cerns and would recommend It to stockholders. 

In Big Board trading yesterday, Bangor 
Punta common advanced $1,375 to $34,125, 
while Chris-Craft common fell $2.25 to $44.50. 

In the six months ended March 31, Piper 
earned $2.7 million, or $1.G6 a share, the same 
as in the ycar-earller period. Rales were $51.4 
million against $19.5 million. The 1968 figures 
ore restated to reflect the Federal income tax 
surcharge. Piper said a change in the method 
of computing depreciation increased the 1969 
earnings by seven rents a share. 

Bangor Punla, in the first fiscal quarter 
ended last Dec. 31, earned $3 million, or 75 
tents a share, on sales of $S5.8 million, agnlnst 
net of $1.4 million, or 52 cents a share, t»n vol¬ 
ume of $50.4 million a year earlier. The com¬ 
pany had 4,Ol5,Ooo shares outstanding in the 
first quarter against 2 . 937 ,noo a year earlier. 
The figures Assume full conversion of all pref¬ 


erence stock and 6% convertible notej. - . 
Include operations of Waukesha Motor eVi- 
Produccrs Cotton Oil Co., which were ac- 
in 1968. 


Bangor Punta Is a diversified cor.eerr 
Among its interests are textiles, lsw-er.de k- 
ment equipment, pleasure boats, tgr iouito: 
and railroads. 


Last year Eangor Tunta mads a ter - 
offer for slock of Harfcy-Davlcison M::er C 
Milwaukee, acquired 12'$ of the common r 
of Lenox Inc., Trenton, N.J., and r.egr.ia: 
unsuccessfully to acquire Delaware & Hu is 
Co., the parent company of Delaware L- Ku 
son Railroad. 
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2 Concerns 


Vie for Piper, 
Corp. Stock 


NEW YORK M - The ri¬ 
valry of Bangor Punla Corp. 
and Chris-Craft Industries 
Inc. for control of Piper Air¬ 
craft Corp. continued yes¬ 
terday as Bangor Punta an¬ 
nounced it had agreed to 
purcharj a more than 500,- 
000-shai'c interest in Piper 
fro the Piper family. 

iii!HS-Cr*ft also an¬ 
nounced y e s t e r d a y the 
terms of its proposed ex- 
change offer for 300.000 
shares of Piper common. 
Chris-Craft now owns 556,- 
20G shares, and with the ad¬ 
ditional 300,000, it would 
nave 52.15r« of the light air¬ 
plane manufacturer. 

BANGOR Punta also won 
the endorsement of the Pip- 
■ * r family for a proposed 
tender offer for any and all 
of the remaining outstand¬ 
ing shares of Piper. 

William T. Piper Jr., 
president, said he and the 
Piper family would recom¬ 
mend strongly , to all share- 
holders a merger with Ban¬ 
gor Punta. 


■• 7 *° 10 »'ic a registration 
statement with SEC involv- 
mg the exchange of the re- 
maining Pijwr shares for a 
package of Bangor Punta se¬ 
curities. to be valued at not 
less than $30 a Piper share, 
in the judgment of First 
Boston Corp. 

The Chris-Ciaft offer 
filed May c with the SEC is 
. °" c , sha ™ Of a new 
Chris-Craft $2 preferred 
stock and warrants to pur¬ 
chase two shares of Chris- 
Craft t o in in o n for each / 
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Bangor Punta 
To Buy Big Block 
Of Piper Stock 

Piper Family to He Sellers; 
Pact Called a First Step 
Toward a Consolidation 

Han cor to Seek All Shares 






l By a Wai.i. Strict Journai. Bln ft rtf porter | j, 

'v>' NEW YORK-Bangor Punta Corp.. a fre- a 
uuent corporate suitor, said it spred to sc- c 
quire more than 500.000 shares-or at least 
3(K/J —of Piper Aircraft Corp. common stock v 
front the Piper family. c 

The agreement is intended as a first step to- 
O ward consolidation of Bangor Punta and Piper. ] 
D* officials of both ciunpanies said. Bangor Punta i 
also is preparing an exchange offer for all re¬ 
maining Piper shares, the officials said. < 

The agreement marks the latest In a long i 
series of efforts by Piper to prevent Chris- i 
Craft Industries Inc. from Raining a controlling j 
interest in the book Haven. Pa. airplane i 
maker. Cluis-Craft owns 556.206 Piper common i 
shares and has made an exchange offer for , 
500,000 more, which would bring its holdings to 
more than 52^. 

A Chris-Craft spokesman said yesterday 
that Chris-Craft would vigorously oppose the 
Piper-Bangor Punta agreement and ^ any 
merger attempt. The spokesman said Chris- I 
Craft’s legal counsel considers the announce- I 
ment "in violation of the Federal securities I 
statues and Securities and Exchange Commis¬ 
sion rules." 

Under the agreement and the probable ex¬ 
change offer terms, both the Piper family and 
otMr Piper shareholders would receive a pack¬ 
age of Bangor Punta securities for their Piper 
shaves, the announcement said. Bangor Punta 
said the securities package It will offer for 
shares held outside the family is worth, in the 
„ judgment of First Boston Corp.. not less than 
$(t0 per Piper share. The Piper family will re¬ 
ceive "no more per-share" than other holders 
are offered. Bangor Punta said. 

Piper common closed yesterday on the New 
York Stock Exchange at ,671.50. up $1.50 from 
Wednesday. 

Details of the agreement and the exchange 
.offer weren't available. 

On Wednesday. Chris*Craft announced 
terms of its offer to acquire 300.000 additional 
Piper shares. The offer is to exchange one 
share of new Chris-Craft $2 preferred and war¬ 
rants to buy two shares of Chris-Craft common 
for each share of Piper held. Each warrant en¬ 
titles holders to buy one share of Chris-Craft at 
»?5 on or before June 1. 1974. The Chris-Craft 
preferred Is convertible into 2.4 shares of 
Chris-Craft common between Jan. 1. 1970 and 
June I. 1979. Tin- preferred is redeemable at 
jr.r. a share nfler June 1. 197«. is entitled to one 
vole per share, and Is entitled to $G5 a share 
tljinn liquidation. 

Piper sought previously to block the Chris- 
Craft bill for eontn.l by nlteuipting to cell 3*Jtt.-- 
OHO sh ires of Piper unissued rniiinmn to C.ilini 

ninn Atn-iatt Fug.elite; 4’»ip . but ltd- plan 

%v.ei illvi|*|H*il :-!l -l mint o|-,e* itim by Chu • 
»’• HI 


latter. Piper sought to acquire U S. Con- 
Crete Pipe ti». of Florida ami KoutliPly Inc. in 
exchange fur 470.000 Piper treasury shares 
This plan. tuo. was (hupped after the New Yolk 
Stock Exchange suspended trading In Piper 
coiitinun April 7 on tile ground that ptoper 
stockholder approval hadn't been secured. 
Trading in Piper common was resumed 
t prll 21. 

Noting that the Cntmmsn. US. Conerele 
and South Ply agreements were terminated, the 
Chiis-Cinft spokesman said. "In most ha I! 
games three strikes is out." 

"We're perfectly serious, and we don't think 
this is a baseball game." retorted David W 
Wallace, f-angor P inla s ••esidcnl end eh - 
e-;"eif'v* of'- -. 

I *n e .‘•in v i-m--e*men' Mr. Wallace, an 
Y’dliein T. Pijr-r Jr. Piper's president, said r 
regis! ration statement covering all securities to 

be isstTed would belded vrithThe Securities and 
Exchange Commission as soon as possible and , 
a r :eeting of Bangor Punla shareholders will be 
called for approval. 

Mr. Piper said he and the Piper family 
would strongly support merger of ttv- two con¬ 
cerns and would recommend It to stockholder*. 

In Big Board trading yesterday. Bangor 
Punta common advanced $1,375 to $31,125. 
while Chris-Craft common fell S2.25 to $44.50. 

In the six months ended March 31, Hirer 
earned $2.7 million.-or $1.66 a share, the same 
as in the year-earlier period. Rales were $51.4 
million against $49.8 million. The 1968 figures 
are restated to reflect the Federal income tax 
surcharge. Piper said a change in the method i 
of computing depreciation increased the 1969- 
eamings by seven cents a share. 

Bangor Punta. in the first fiscal quarter' 
ended last Dee. 31. earned $3 million, or 75; 
cents a share, on sales of $85.8 million, against 
! net of $1.4 million, or 52 cents a share, on vol- j 
> umc of $50.4 million a year earlier. The com- ( 

• I panv had 4.015,000 shares outstanding in the; 

• first quarter against 2.937.000 a year ea rlier, j 


| The figures assume full conversion of all pref-j 
1 ercnce stock and 6'/< convertible notes. They 
include operations of Waukesha Motor Co. and 
Producers Cotton Oil Co., which were acquired 
in 1968. 

Bangor Punta is a diversified concern. 
Among its interests are textiles, law-enforce¬ 
ment equipment, pleasure boats, agriculture, 
and railroads. 

Last year Bangor t Punta made a tender 
offer for slock of Harley-Davidson Motor Co.. 
Milwaukee, acquired \1 r I, of the common stock 
of Lenox Inc.. Trenton. N.J.. and negotiated 
I unsuccessfully to acquire Delaware k Hudson 
Co., the parent company of Delaware k Hud¬ 
son Railroad. _ 


___ • • • 

it-J^angor Punta agreed lo buy a aO'r 
| interest in Piper Aircraft from the 
Piper family for securities valued at 
about $S0 a Piper share. The diversified 
concern said it plnns an exchange offer 
for the remaining Piper shares. This 
. would rival a current bid by AnO-'p 
I Craft Indusli ics_to boost its Piper hold- 
j ings to ISTT77 n move Piper is fight- 
I inc. 

IStory on Pw M 
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I BangorrPipsr Plan 
to Combine Despite 
Bid by Cliris-Craff 

/NEW YORK ».?—The rivalry of I 
Bangor Punta Corp. and rhrifcQa ft 
Ind ustries.T ec, for control of Piper 
Aircraft Corp. continued Thursday 
as Bangor Punta announced it had 
agreed to purchase a more than 
500,000-sharc interest in Piper from 
the Piper family. 

Chris-Craft also announced Thurs¬ 
day the terms of Us proposed 
exchange offer for 000.000 shares of 
piper common. Chris-Craft now 
owns 53G.206 share?, and with the 
additional 300.000 it would have 
52.13'i of the light airplane manu¬ 
facturer. 

' ' Endorsed l»y Family 

The Bangor Punta purchase in¬ 
volved the exchange of Bangor 
Punta securities of undisclosed 
value for the Piper family shares. 
Bangor Punta closed Thursday on 
the New York Stock Exchange at 34 
1/8, up 1 3/8. 

Bangor Punta also won the en¬ 
dorsement of the Piper family for * 
proposed tender offer for any and all 
of the remaining outstanding shares 
of Piper. 

William T. Piper Jr., president, 
Please Turn to Page(20J Col. 3 


PIPER 


Continued from 13th Page 
said he and the Piper 
family would recommend 
strongly to all sharehol¬ 
ders a merger with Ban¬ 
gor Punta. 

A spokesman for Chris- 
Craft said that in the 
opinion of its counsel, the 
plan announced by Ban¬ 
gor Punta and the Piper 
family was "manipulative 
and in violation of the 
federal securities statutes 
and the rules of the Secur¬ 
ities and Exchange Com¬ 
mission and will be vigor¬ 
ously opposed." 


* 

I 


Will Push Offer 

The spokesman said the 
Chris-Craft exchange offer 
for Piper common would 
go forward as planned, 
"despite this ner attempt 
by the Piper family to 
prevent it." 

Bangor Punta has 
agreed to file a registra¬ 
tion statement with the 
SEC involving the ex¬ 
change of the remaining 
Piper shares for a package 
of Bangor Punta securi¬ 
ties .to be valued at not 
less than $R0 a Piper share, 
in the judgment of the 
First Boston Corp. 

. The Chris-Craft offer, 
filed May G with the SEC, 
is for one share of a new 
Chris-Craft $2 preferred 
stock and warrants to 
purchase two shares of 
Chris-Craft' common for 
each share of Piper. 
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: Piper Aircraft, 

Bangor Punla 
Merger Bound 

LOCK HAVEN — Bangor Puma 
Corj). and the Piper family luxe 
reached an agreement whereby 
Bangor Puma will acquire the Pi|* r 
family's more than 500,000 sh.ue 
interest in Piper Aircraft Corp. 

The agreement marks the latest 
in a long series of efforts by Pjj H r to 
prevent Chris-Craft Industri es Inc 
from ganung a comrolL'ng "inunV , 

Li the Lock Haven, Pa. airplane ' ' 

maker. Chris-Craft owns 550.J0<> r 

Piper common shares and has 
made an exchange offer for 
300,000 more, which would bring 
its holdings to 52.15 per cent. 

William T. Piper, Jr., who is 
president of Piper Aircraft, and 
David W. Wallace, chief executive 
officer of Bangor Puma, said thev 
regarded the agreement as a first 
step in a proposed consolidation of 
the two companies. 

Under the agreement, the Piper 
family will receive a package of 
Bangor Punta securities for their 
shares of Pipe Aircraft. 

Bangor Puma said it agreed to 
file a registration with the SEC 
covering a proposed exchange offer 
for any and all of the remaining 
outstanding shares of Piper Aircraft 
for a package of Bangor Punta 
securities to be valued in the judg¬ 
ment of the First Boston Corp. at 
not less than $80 per Piper share. 

The registration statement cover¬ 
ing all. securities to be issued wili 
be filed as soon as possible and a 
meeting of the shareholders of 
Bangor Punta will be called for ap- 
jroval. 

The Piper Aircraft president said 
he and the Piper family would 
strongly support the merger and 
would recommend it to all 
shareholders. 

A merger of Bangor Punta and 
Piper Aircraft would bring Bangor 
Punta into the light-aircraft 
business. 

Bargor Punta is a diversified 
concern. Among its interests arc 
textiles, law-enforcement equip¬ 
ment, pleasure boats, agricultur.- 
and rait 10 ,uIs. 
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2 Firms Battle 
For Control Of 


/» '/ ;• 


T n r», * v " 1 wuiiuui v/i 

10 buy Piper Piper Aircraft 


New York - (AP) - The 
nvalrv of Bangor Punta corn 
a*d Chris-Craft Industries Inc.' 
for control of Piper Aircraft! 
Corp. continued yesterday es 
Eanjor Punta announced it had 
•Z^eed to purchase a more than 
500,000-share interest in Piper 
from the Piper family. 

Chris-Craft alto announced 
yesterday the terms of Its pro- 
posed exchange offer for 300 OX) 
shares of Piper cor:-..- \i. Chris- 
Craft now owns 536.106 shares, 
and with the adaitional 300000 
t w-ould have 52.15 r*r cent of 
tne light airplane manufacturer. 

The Bangor Punta purchase 
|Involved the exchange of Ban¬ 
gor Punta securities of undis¬ 
closed value for the Piper family 
shares. Bangor Punta closed 
yesterday on the New, York 
Stock Exchange at 34>i. up l?i. 

Bangor Punta also won the- 
endorsement of the Piper family 
for a proposed tender offer for 
•ny and all of the remaining 
/landing shares of Piper. 

W'luam T Piper Jr, presi¬ 
dent said :<e and the Piper 
family would recommend strong-^ 
^shareholders a merger 
with Bangor Punta. , I 
A spokesman for Chiis-Craft 1 
said that in the opinion of it*' 
counsel, the plan anounced by 
Bangor Punta and the Piper 
family was "manipulative ard 
in violation of the federal 
securities statutes and the rules, 
of the Securities and Exchange 
Commission and will be vigor¬ 
ously opposed." 

The spokesman said the 
Chris-Craft exchange offer for 
Piper common would go for- 
wert* as planned, "despite this 
new ottempt by the Pjj* r 
family to prevent 
Bangor * : unta has agreed to 
”!?. * statement 

with aEC involving the ex- 
change of the remaining Piper 
snores for a package of Bangor 
PUnta securi'io. to he valued at 
not less than $$0 a Piper sham 
m the Judrnvnl of The First 
Boston Corp. 

The Chris-Craft offer, filed 
May 6 vllh the EEC is for on* 
share of a new Cr *•. -Craft S2 
preferred stock iro y.. - ants in 
purchase two ihnr<-» «•* Chri*- 
Cr .ft con<in' n |«, rad, C l 
r r. 


I NEW YORK (AP)—The rival¬ 
ry of Bangor Punta Corp. and 
Chris-Craft Industries Inc. for 
control of Piper Aircraft Corp. 
continued Thursday as Bsngor 
Punta announced it had agreed 
lo purchase a more than 500,000- 
snare interest in riper from the 
Piper family. 

Chris-Craft also announced 
Thursday the terms of its pro 
>oscd exchange offer for 300,000 
hares of Piper common. Chris- 
-raft now owns 556,206 shares, 
nd wiih the additional 300,000 it 
could have 52.15 per cent of the 
igbt airplane manufacturer. 

The Bangor Punta purchase 
avolvcd the exchange of Ban- 
or Punta securities of undis- 
loscd value for the Piper (ami- 
' shares. Bangor Punta closed 
hursday on the New York 
lock Exchange, at 34%, up 1 %. 
Bangor Punta also won the 
lulorscmcnt of the Piper family 
t a proposed tender otfer for 
** *B of the remaining 
itstanding shares of riper. 

William T. Piper Jr., presi- 
ttt, said he and the Pmer (am- 
r would recommend strongly 
■U shareholders a mer* 
r with Bancor Punta. 

t *P° 1 | e * rn *“ ^ Chris-Craft 
id that in the opinion of its 
unscl, the plan announced by 
hgoi Punta and the Piper 
nily was "manipulVivc and 
violation of the federal secur- 
is statutes end the rules of 
1 Securities and Exchange 
mmission and will be vigor- 
■ly opposed." * 

Tw spokesman said the 
ris-Craft exchange offer for 
•er common would go for-> 
rd as planned, "despite this 
\ ,tlem P t »>y the Piper fam- 
lo prevent it.”- 
•ngor Punta has agreed (o. 

• registration state m c n t 

fh* EC iDV f 1 r ,DC the cxchj "Cc 

ihe remaining Pipe, shares 

• jwckage of Bangor Punta 
iriUe, to be valued „ 
than $80 a Piper share, in 
lodgment of The First bos 
Corp. 

«C ChrisCraft offer, filed 
; « with U« SEC, is for one 
e of a new ChrisCraft f2 
hate two shares of Chris- 
l common for each share of 
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Bangor Punta In Piper Picture 

it ,^' r Aircrofl ^ or P- I 135 Anally found a merger partner 
s latest move-to thwart a takeover by Chris-Cra't Indus:;-;* 
le P.per family and Bangor Punta have agreed to the 
niorc Ilian SCO.COO shares of Piper Mock to Ri-"or Pu" 
representing about 31 pet. of the outstanding shales tf l 
ranker of private aircraft. Bangor Punta also announced 

*™ Id mako » n change offer for the remaining Piper < -■ 
w«!h a securities package valued at $S0 per Piper Mr -r j» r - ■ 
closed Thursday at $71.50, up $15.0 a share. ChrivCr.Ui. •ih’r 
now owns 55G.20G Piper shares (31 pel.), this week 
terms, of Us offer for 300,000 more shares, or 52 pet. r 


1 
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{ 'inns Continue ‘l™ 1 * * a,d he " n(I ,he piper ,am 

'<y "ould recommend strongly 

^per Aircraft '° a, ‘ * harehoId fs a merger v.ilh 

Bangor Ponta. 

Control Fight ■ A spokesman for Chris - Craft 

_______ said that in the opinion of its 

NKW YORK (AP) — The ri- £, ounsel - ,ne P^n announced by 
valry of Bangor Punta Corp. and Ban R° r Punta and the Piper 
Chris . Craft Industries Inc. for r mi . , y V' as "nvanipulative and 
control of Piper Aircraft Corp. ! n . v ' 0,a,ion of the federal sccur- 
continucd Thursday as Bangor ** ,cs s,a,ues and the rules of 
Punta announced it had agreed !. Securitie* and Exchange 
to purchase a more than 500 000- t - ommiss ‘O n and will .be vigo- 
sharc interest in Piper from the rously opposed.” 

Piper family. The spokesman said the Chris- 

Chris - Craft also announced Cra,t exchange offer for Piper 
Thursday the terms of its pro- common would go forward as 
posed exchange offer for 300.000 Panned, "despite this new at- 
sharcs of Piper common, chris- tem P ( by the n i>er family to 
Craft now owns 556.205 shares. P^Wnt it.'*, 
and with the additional 300.000 it Bangor Punta has agreed to 
r °K.d h,v , e 5215 Vtr cent of the file a registration statement xvith 
hgh. airplane manufacturer. SEC involving the exchange of 
The Bangor Punta purchase Hie remaining Piper shares P, or a 
involved the exchange of Ban-package of Bangor P™u V 
gor Punta securities of undis-curities, to be valued at not less 

f* 0 *^ va, «e for the Piper fami- lhan 5S0 a Piper share in the 

sr n ' "• f irsi b °‘“" 

I William‘ e. Piper Jrl^iiresi- ^ COmmo " each share of 
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B « n g o r Punta Corp. has 
reached an agreement to ac- 
<juire a more than 500,000 
share interest in Piper Aircraft 
Corp. as the fist step in a pro¬ 
posed consolidation of the two 
companies. 

Bangor Punta said it would 
exchange $80 in its securities 
for each Piper Aircraft com 
mon share. 


The•; agreement was an¬ 
nounced jointly Thursday by 
David \V. Wallace, chief execu- 

* ,V 5 of Ban C° r Punta, 
* nd . WilHam T. Piper, jr., presi- 
dent of Piper Aircraft . 

Under the agreement, the 
slock will be acquired from the 
P j pc r family m exchange for 
an undisclosed package of Ban¬ 
gor Punta securities. 

• Bangor Punta owns Wauke- 
sha Motor Co. and was an un¬ 
successful bidder for Harley- 
Davison Motor Co. hereNast 
year. The New York firm 
makes a variety of recreational 
vehicles including sailboats, 
houseboats, snowmobiles, 
campers, trailers i -i d motor 
homes. 

Piper Aircraft has strongly 
opposed a current takeover at- 
tempt by Oiris-Craft Indus- 
trlerlnc^eKr.s.CaftTas-of- 

fered to acquire 300.000 shares 
of Piper common slock which 


it said would give it 52.15°k of 
the Piper shares. 

Piper sought previously to 
block the Chris-Craft bid bv at¬ 
tempting to sell 300,000 shares 
of unissued common to Grum-! 
man Aircraft Engineering 
Corp. Piper dropped this plar 
due to court opposition by 
Chris-Craft. > 

Piper then sought to acquire 
United State Concrete Pipe Co. 
and SouthPly ,'nc. in exchange 
for 470,000 Piper treasury 
shares, but dropped the plan 
after the New York Stock Ex¬ 
change suspended trading in 
Piper common on the ground • 
that stockholder approval for 
the exchange of stock had not 
been obtained. I 

Bangor Punta said Thursday! 
It had agreed to file a registra'- i 
tion statement with the securi-! 
ties and exchange commission 1 
covering a proposed exchange 
offer for all outstanding shares 
of Piper. 

Piper ,,(<1 , hat in V|>w of 

Bangor Punta’s policy of main¬ 
taining autonomy in the man¬ 
agement of its operating com¬ 
panies and the similarity of op¬ 
erating philosophies of the two 
companies, he and the Piper 
family would strongly support 
the merger and would rccom-' 
mend it to shareholders. J 
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Bangor Punta Competes 
For Piper; Family Helps : 

__ i< 


LyS l.ijvrf lfirr to The tteriister ' 

y. jl'ji.'iif punta C«*rp. and Ihc Piper family reached an agree- 
i i < |i tr»::«r Punta In acquire the Piper family’s more than ■ 
I-. mi errs I in Piper Aircraft Corp., and Bangor Punta ! 

i r r.>*jr.rnf j.iaf.s to seel: ackJi- 1 ~ T-“ 1 

IV p.'Pr family's holdings C;JlVilri!fUnhirii?:U‘uiStcr. 
rr;ooml about V per rent of QES MOINES. IOWA s/ 
P.psr s \.wm .hares of out- p ?46M , SUN< 5]4 <0G 


The Piper family's holdings 
rr,'-fr»<til about per rent of 
Piper's I.OW/flO shares of out¬ 
standing ste« It. 

CVi.-Crafl Industries, Inc., 
w h!ffr Tr.'r h^iP Tm-iwticatcd 
SSi.tOn shares, announced a pro¬ 
posal V»'»dr.esdny to exchange a 
combination of its securities for 
an additional 300.010 shares, 
which would bring its holdings 
to M IS per rent of outstanding 
shares. 

T h nrxlay's agreement be¬ 
tween the Piper family and 
bancor Punta provides for pay¬ 
ment of a package of Bangor 
Punta seeurities-and Bangor 
Punta said it will file a registra- j 
tion with the SEC covering a 
proposed exchange offer for any 
and all the remaining outstand¬ 
ing shares of Piper. 

The announcement said the 
package of Bangor Punla secur- 
•'-ties to bn offered for Piper ' 
^•Vxk has been valued by the 
r'irsl Boston Corp. at not less 
than $SD per Piper share. 
Chris-Craft’s offer called for ] 
{ exchange of one share of a new 

• $2 preferred and warrants to 

• buy two shares of Chris-Craft ! 
; common for each share of ; 

• Piper. The warrants permit 
J purchase of Chris-Craft common 
; at $25 a share before June 1, 

J 1974. and the preferred is con- 
J vertiblc into 2.4 shares of Chri> 

Craft common between Jan. 1, 

. 1970, and June 1, 1979, and is 

• redeemable at $65 a share after 
; June 1, 1970. 

J-*tc Thursday a spokesman 
for Chris-Craft said the firm's 
counsel believes the Piper fam- 
. ily-Bangor Punta announcement 
is manipulative and in violatiotij 
o.* the Federal securities stat- 
u( : and (lie rules of the Securi¬ 
ties L Exchange Commission! 
(SEC), lie added that Chris- 
Craft will vigorously oppose the 
new proposal. 

Of f «y-ils. of Piper Aircraft 
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The Piper Drama 1 

There is a Vust difference between a * 
. voluntary, association for mutual benefit to 
\ .ich both sides agree, and a forced take¬ 
over in which outside interests arbitrarily 
attempt to seize what the original owners 
are unwilling to surrender. 

This is khe reason why the Piper Aircraft 
Corp. has so vigorously defended itself . 
against the attempt of Chris-Crafl Indus trie 
to take control of the company away from its 
present management, which includes people 
who have been with the company from its 
early days and built it up as the lefling in¬ 
dustry of Lock Haven and Vcro Beach, Fla. 

It is apparent that the Piper manage¬ 
ment is not averse to the current industrial 
trend toward consolidation of manufacturing 
enterprises in diversified, conglomerations, 
although it might prefer to continue to oper¬ 
ate as an independent firm. What it does 
oppose is the tactic of forcible attack, arbi¬ 
trarily and without prior consultation. 

The laws that govern the market place 
are not sentimt ital; they are based upon 
the principle of ownership. The complica¬ 
tions that havi* been injected into the organi¬ 
zation of American industry, in the recent 
rash of mergers and conglomerations, have 
sometimes made it difficult to know who 
owns what. Smart business men buy owner¬ 
ship of other people's property with other 
people’s money, and the moves are often 
made with a secrecy that the CIA cannot 
equal. 

The attempts of the Piper Corp. to find 
« congenial partner for a future business re¬ 
lationship ihat would bring the local com¬ 
pany into a com patible and voluntary osso- * 
ciation, rather than submit to the virtual kid- '■ 
naping of the firm, arc rational and under- 
Mandablc. Such efforts have been made 
earlier with a firm of outstanding reputation 
in the field of aircraft manufacture, and 
again with substantial Pittsburgh interests 
willing to buy Piper slock. 


h a Jp riSCra V ndUStrieS ’ “ S determ incd to 

to be^ r 35 ‘ Pe : h3S b<?en determi " td "oc 
be taken over, has appeared tc have the 

countered 85 Car,ier m ° Ves have bee " 
countered, one way or another. Chris-Craft 

Jcgal objections probably deterred the 
Grumman merger, which would hardly have 
engaged the attention of the federal govern¬ 
ors r T h3d n0t been by 

Chris-Craft. A technicality in the stock ex¬ 
change rules, relating to the ma/ketin* of 

r h“?r „«* upse , p „ rchase „,»* 

subs.d.ams by Piper and the introduction 

titles of C t r h b0{,rd ° f dirCCt0rS ° f represc ”- 
lives of those companies—it i s - unlikely 

’ hiv e 0U h SC ’ lh3t any SUCh technicall 'ly would 

Ch-is Graff ° VCrl0 ° ked » th * aggressive 
cnns-Craft management. • - 

will neW pr ° P0Sa,S announce d yesterday 
w.H still require stockholder approval by the 

“ p PCr S,0Ck a0d ‘ b -tockhofders 

o the plr ? nta , P ‘ 10 Wh ° m members 

*toJk in fvcJ y , ^ WiUing t0 sel) ‘beir 
stock in exchange for Bangor Punta securi- 

• ties worth $80 per Piper share; . 

This rather challenges ' Chris - Craft 

I al 30d OOo'Tha 8 *° * CrUCial addi,ion - 

Ilf rCS ° f Piper slock « an ex- 
Hp ° r Cbris ‘ Craft securities. A Jot may 
depend on how the owners of the stock no* 

.Pipers, measure their future prospects. 


I 
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Bangor Pitnfa Corp. took a 
big step toward acquisition of 
Piper Aircraft Corp. with an 
agreement to purchase over 
500,000 shares of stock from the 
Piper family. 

Other developments on the 
■ merger front Thursday involved 
ifood, electronics, and motor 
carrier firms. 

Bangor said it will file a 
registration statement with the 
securities and exchange com¬ 
mission covering a proposed of- j 
fer of securities valued at not 
less than $80 per Piper share. 

Chris-Crafl lndusti ics, Inc. al¬ 
ready” has ~inadc an’ offer to 
purchase 300,000 shares of Piper 
■stock, which would give it a 52 
per cent interest in the compa- 
JUC4$>succcss(ul. / 
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Corporations 
Vie to Control ; 
Piper Aircraft 

NEW YORK an—The rival- 
ry of Bangor Tunta Corp. and 
Cnns-Craft Ind ustri es Inc, for 
control of Riper Aircraft Corp. 
.continued Thursday at Bangor 
Bunta announced it had agreed 
to purchase a more than 500 000- 
share interest in Piper from’the 
Piper family. j 

Chris-Craft also announced : 
Thursday the termi of its pro-i 
posed exchange offer for 300.000 
shares of Piper common. Chris- 
Craft now owns 550,206 shares.! 
arl with the additional 300 000 it 
would have 52.15 per cent of the! 
light airplane manufacturer, j 
. Th * Cangor Punta purchase' 
•"volved the exchange of Ban-i 
eor Punta securities of undis- 
•closed value for the Piper fami-l 
ly shares. Bangor Punta closed! 
Thursday on the New York! 
Stock Exchange, at 3«i. up H« 

• Bangor Punta also won the 
■endorsement of the Piper family 
.for a proposed tender offer for 
*“ y •» ot the remaining 

ou standing aharcs of Piper. 

j '\* ll,ani T. Piper Jr., presi- 
dent, said he and the Piper fam¬ 
ily would recommend strongly 
1° all shareholders a m*r- 
|fcr with Bangor Punta. 

A spokesman for Chris-Craft 
said that in the opinion of its 
counsel, the plan announced by 
Bangor Punta and the Pipe'r 

I* 1 "! 1Iy * a * “manipulative and! 
in violation of the federal secur-l 
i tics statutes and the rules of j. 

■ and Exchange , 

j ^mm-ssion and will be vigor-1 
| ousty opposed." 

» The spokesman said the ! 

exchange offer for" 
Bipcr common would go for-'; 

• ward as planned, "despite this 1 -' 

• new attempt by the Pi£r fan, ' 

*ly lo prevent i|." j; 

• ® J ngor Punta has agreed to'-' 

! h'.S r ? ,i0n i,3i ' m f n “i 

n/ ik. C , "'? Kinc ,hc exchange j 
•?!, lh ' "ma,nin R P, P e r shares, 

• for a package of Bangor Punta : 

1 i*\ , $M * P, ^ r ••hare, in 

: « «• »•*>• "« j 
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Aircraft's President F avors Linkup 

"BANGOR PUNTA MAPS 
MERGER WITH PIPER 


NEW YORK—Bangor Punta 
Corp. and the Piper family 
have reached an agreement 
whereby Bangor Punta will 
acquire the Piper family’s 
more than 500,000 share inter¬ 
est in Piper Aircraft Corp. 

. William T. Piper Jr., who 
is president of Piper Aircraft, 
and David W. Wallace, chief 
executive oficer of Bangor 
Punta, jointly announced the 
agreement and said they re¬ 
garded the agreement as a 
first step In preposed consoli¬ 
dation of the two companies. 

Under the agreement the 
Piper family will receive a 
package of Bangor Pur.ta se¬ 
curities fur their shares of 
Piper Aircraft 

Bangor Punta said it agreed 
to file a registration with the 
SEC covering a proposed ex¬ 
change offer for any and all 
of the remaining outstanding 
shares of Piper Aircraft for a 
package of Bangor Punta se¬ 
curities to be valued in .ne 
Judgment of the First Boston 
Corp. at not less than $80 per 
Piper share. 

The registration statement 
covering all securities to be 


Issued will be filed as soon as 
possible and a meeting of the 
shareholders of Bangor Punta 
will be called for approval. 

The Piper Aircraft president 
said he and the Piper family 
would strongly support the 
merger and would recommend 
it to all the shareholders. 

A merger of Bangor Punta 
and Piper Aircraft would bring 
Bangor Punta into the light 
aircraft business. 

Sales of the combined com¬ 
panies would reach $450 mil¬ 
lion in fiscal 1969 with about 
$180 million or 40 per cent In 
the Aircraft, recreational and 
leisure time fields. 

A spokesman for Chris-Craft 
Industries, Inc., slafed tiiat in 
the opinion o; Its counsel the 
Piper family — Bangor-Punta 
announcement is manipulative 
and in violation of the federal 
securities statutes and the 
rules of the SEC and that it 
will be vigorously opposed by 
Chris-Craft. 

The spokesman said thci 
Cb isCraft tender offer fori 
300,000 Piper shares will go. 
forward as planned. 
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Bangor Punta 
To Buy Big Block 
Of Piper Stock 

Piper Family to Be Sellers; 
Pact Called a First Step 
Toward a Consolidation 

Bangor to Seek All Shares 


Hv a Wam. Ktkkkt Journal. Staff Xrporttr 

NEW YORK— Bangor Punta Corp., a fre¬ 
quent corporate auitor, raid it agreed to ac¬ 
quire more than 500,000 shares -or at least 
SO'; —of Piper Aircraft Ct.rp. common stock 
from the Piper family. 

The agreement Is Ihtcnded as a first step to¬ 
ward cou.-oiidation of Bangor Punta and Piper, 
officials of both companies said. Bangor Punta 
nlso Is preparing an exchange offer for all re¬ 
maining Piper shares, the officials said. 

The agreement marks the latest in a long 
series of efforts by Piper to prevent Chris- 
Craft Industries Inc. from gaining a controlling 
Interest In the Lock Haven, Pa. airplane 
maker. Cliris-Craft owns 556,206 Piper common 
shares and has made an exchange offer for 
300.000 more, which would bring its holdings to 
more than 

A OirtsCraft spokesman said yesterday 
tlut Chria-Craft would vigorously oppose the 
I'i|K-r. Bangor Punta ngrrcmenl and any 
merger attempt. The spokesman said Chris- 
Craft's legal roiinsel considers Ihc announce¬ 
ment "in violation of the Federal securities 
statues and .Securities and Exchange Commis¬ 
sion rules.'• 

Under the agreement and the probable ex¬ 
change offer terms, both the Piper family and 
other Piper shareholders would receive a pack¬ 
age of Bangor Punta securities for their Piper 
-l.ntra. Ihe nnnouncen.rnt said. Bangor Punta 
said the securities package It will offer for 
k!*.« res held outside the family Is worth, in the 
judgment of First Bn-,tun Corp.. nol less Ilian 
!-i per Piper share. Hie Piper family will rc- 

• •he - no ll|or# Kr .„ harf .. „ |||n rthcr 

are '-ffrr.d, Bangor Punta said. 

r common closed yesterday on the Krw 
Vorl. Mm k Exchange at *71.53. U p *1.50 from 
n i-tnoil.iy. 

Is '.Ills of the Sgrecnnnt and (lie exrhanpe 
,av. h., iv.i'lal.fi*. 


(Iirlsftrafi Offer • 

Oil Wrdnrntlny. Chrts-Craft nnnouneed 
terms of IIh offer to acquire 300,0X1 additional 
Pip.-r shares. The offer is to exchange one 
share of new Chris Crafl *2 preferred and war¬ 
rants to l»uy two shares of Chris-Cruft common 
for corn slime of Piper held. Each warrant en¬ 
titles holders to buy one share of Cliris-Craft at 
•J25 on or before June 1, 1974. The Cliris-Craft 
preferred Is convertible into 2.4 shares of 
Chris-Ci ft common be.ween Jan. 1, 1970 and 
Juno 1, ) ‘79. Tho preferred Is redeemable at 
*65 a share after June 1, 1970, Is entitled to one 
vote per share, and is entitled to ?C5 a share up 
on liquidation. 

riper sought preciously to block the Chris- 
Craft bid for control by attempting to tell 300,- 
ooo shares of Piper unissued common to Grum- 

min Aircrnft Engineering Corp., but this plan 
was dropped after court opposition by Chris- • 
Craft. 

Eater, Piper sought to acquire U.S. Con- • 
crcte Pipe Oo. of Florida and jouthriy Inc. In 
exchange for 470,000 Piper treasury shares. 
This plan. too. was dropped after the New York 
Stock Exchange suspended trading in Piper 
common April 7 on the ground that proper 
stockholder approval h-'dn't been secured. 
Trading in Piper common was resumed 
April 21. 

Noting that the Grumman, U.S. Concrete 
and SoulhPly agreements were terminated, the 
Chrls-Craft spokesman said, "In most ball 
games three strikes is out." 

"We’re perfectly acrious, and we don’t think 
this is a baseball game,” retorted David W. 
Wallace, Bangor Punta's president and chief 
executive officer. 

in a joint announcement, Mr. Wallace and 
William T. Piper Jr., Piper’s president, said a 
registration statement covering All securities to 
be Issued woulJ be filed with the Securities and 
Exchange Commission as soon ns possible and 
a meeting of Bangor Punta shareholders will 
wj called for approval. 

Mr. Piper said he and the Piper family 
would strongly support merger of the two con¬ 
cerns and would recommend it to stockholders. 

In Big Board trading yesterday, Bangor 
Punta common advanced 51.375 to $34,125, 
while Chris-Craft common fell $2.25 to $44.50. 
Earnings Were Steady 

In the alx months ended March 31, Piper 
earned $2.7 million, or $1.66 a share, the same 
as in the year-earlier period. Sales were $51.4 
million against $49.8 million. The 1968 figures 
are restated to reflect the Federal Income tax 
surcharge. P per said a change in the method 
of computing depreciation increased the 1969 
earnings by seven cents a share. 

Bangor Punta. In the first fiscal quarter 
ended last Dec. 31, earned $3 million, or 75 
cents a share, on sales of $85.8 million, against 
net of $1.4 million, or 52 cents a share, on vol¬ 
ume of $50.4 million a year earlier. The com¬ 
pany had 4,015,000 shares outstanding in the 
first quarter against 2.937,000 a year earlier. 
The figures assume full conversion of all pref¬ 
erence stock and 6'J. convertible notes. They 
Include operations of Waukesha Motor Co. and 
Producer* Cotton Oil Co., which were acquired 
in 3968. 

Rangor Pimta Is a diversified concern. 
Among Its Interests are textiles, law-enforce¬ 
ment equipment, pleasure boats, agriculture, 
and railroads. 

Last year Bangor Punta made a tender 
offer lor Mock of Harley-Davidson Motor Oo., 
Milwaukee, acquired I2'J of tho common stock 
of IInt., Trenton, N..1., and negotiated 
mi- etc,.• f,|'|y lo ,-icqilltc |VI.,waro f. |||. ••.■m 

(*••., •* • I Mill I oil, | -III) Of t l.j.iU.HV *• )||,|. 
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Pepsico to Buy Ftfiller Brewing; 
Piper and Bangor Punta to Join 


Deal V/iih Grace Set 

By LEONARD SLOANE 
Pcpsico, Inc., confirmed yes 
lerday its interest in the Miller 


Family to Sell Shares 

By JOHN J, Acr.t.E 
The fight for control of the- 
Piper Aircraft Corporation took; 


| Brewing Company bv announc-:a new turn yesterday with an 
ing an agreement in principle 1 announcement that the Bangor 

!,*. 1- M ...... r.n... \lf f> iD.mt, r n r nhr ,IU, L.J -- 1 


• to buy 53 rcr cent from W. R 
J Grace & Co. 

The joint announcement by 
Pepsico and Grace stated mat 
the purchase price was SI20- 


Punta Corporation had agreed, 
to acquire over 500,000 shares 
of Piper Aircraft stock held by! 
members of the Pipci family. 1 
The agreement was an- 
million in cash and notes. About,nounccd by William T. Pipcrj 
32 months ago. jrace bought;Jr., president of Piper Aircraft,' 
majority control of .Miller for and David W. Wallace, chief 
$36million in cash and stock,executive officer or Bar.gor 
from Mrs. Lorraine Mulberger, j Punta. a highly diversified com- 
a descendant of the founder,'pany with interests in law in- 
and her family. . forcemcnt products, textiles, ag- 

Ycstcrday three - paragraph 'ricultural and industrial equip- 
statement from the two com-jmentand leisure-time products 
panics <• ame in contrast to their The two executives said they 
reaction Wednesday when'rcga.ded the agreement as “a 
asked about a report of the first step in a i 'oposed con- 


sale of Miller. Then, a Grace 
spokesman, citing month-long 
rumors of the sale of its Miller 
stock, asserted: “We have no 
[deal with Pepsico.” 

Officers of Pepsico were un 


solidation of the two compa¬ 
nies.” 

Bangor Punta said it would 
exchange a package of its se¬ 
curities for the holdings of the 
Piper family and the~ would 


available after its annual meet- make an exchange offer for the 
ing in Wilmington. Del., at j remaining outstanding shares 
which the proposed purchase that would be valued ”at rot 
was not mentioned. And Mil'cr. less than $80 per Piper share." 

,which had no comment yester-l Piper steel; closed on the' 
'day. had nothing to say on [New York Stock Exchange yes-, 
Wednesday cither. I lerday at $71.50 a share,' up' 

The remaining <17 per cent $1.50. 
of Miller is owned by DeRance.l The Lock Haven. Pa..-mar i- 
Inc., a charitable foundation facturer of light aircraft hes 
'organized bv members of the j been trying for several months 


■ Miller family. It is not in 
volvcd in the sale, although 
[there were rumors earlier this 


to avoid takeover attempt by 
Chris-Cr.i.'t Industries, which 
claims~to own '55(T20G shares 


, Continued on Page 7G, Column 5 .Continued on Page 05, Column 4 ; 



Continued From Page C3 


of Piper stock, or about 3-1 per 
cent of the 1,642.000 shares 
■outstanding. 

Earlier this week, Chris-Craft 
'disclosed terms of an exchange 
offer it plans to make for an 
! additional 300,000 shares of 
.Piper, which, it said, would 
give Chris-Craft 52.15 per rent 
of Piper's stock. 

j In January, soon after Chris- 
[ Craft’s interest in Piper wa% 
j disclosed. Piper agreed to sch 
,300,000 shares of its authorized 
;but unissued stock kj the Grum¬ 
man Aircraft Engineering Cor¬ 
poration. The deal was later 
icancelcd. 

Chris-Craft Is Critical 

j In March, Piper announced 
‘two acquisitions involving the 
j exchange of 470.000 shares of 
I its stock. The acquisitions were 
'later rescinded after the Stock 
[Exchange suspended trading in 
,Piper stock because the com-: 

' pany had failed to secure the) 
exchange’s approval for listing 
of the additional shares. 

The agreement between Ban¬ 
gor Punta and the Piper family 
was attacked yesterday a 
spokesman for Chris-Craf, . i. 
said the announcement wss 
"manipulative and in violation; 
of the Federal securities statutes 
and the rules of the Securities 
and Exchange Commission.” 

The spokesman said the pro- 
.posal would be “vigorously op¬ 
posed” by Chris-Craft. 

Mr. Piper said he and the 
members of his family would 
“strongly support” a mergeri 
with Bangor Punta and would ' 
recommend such a move to the 
stockholders of Piper Aircraft. 

Bangor Punta said the valu¬ 
ation of its exchange offer ofi 
$80 for each share of Pipcrj 
represented the opinion of thei 
First Boston Corporation. |, 

The company also said *’> 
registration statement for the 
■securities involved in the pro-1 
posed exchange offer would be; 
filed with the Securities and, 
Exchange Commission as soon: 
as possible. Shareholders of 
Bangor Punta also would have 
to approve issuance of the se¬ 
curities. 
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f Firms Joust 
; for Control of 
Piper Shares 

New York, N. Y. -AP- The 
rivalry of Bangor Punta Corp. 
and Chris-C raft -Industries, 
Inc. , for control of Piper Air¬ 
craft Corp. continued Thurs¬ 
day as Bangor Punta an¬ 
nounced it had agreed to pur- 
chase a more than 500,000 
share interest in Piper from the 
Piper family. 

Chris-Craft also announced 
Thursday the terms of its pro¬ 
posed exchange offer for 300,- 
000 shares of Piper common. 
Chris-Craft now owns 556,206 
shares, and with the additional 
300,000 it would have 52.15% 
of the light airplane manufac¬ 
turer. 

The Bangor Punta purchase 
involved the exchange of Ban¬ 
gor Punta securities of undis¬ 
closed value for the Piper fam¬ 
ily shares. 

[Bangcr-Punta owns Wau¬ 
kesha Motor Co. of Wauke¬ 
sha. Wis. 

Bengor Punta also won the 
endorsement of the Piper fam¬ 
ily for a proposed tender offer 
for any and all of the remain¬ 
ing outstanding shares of 
Pipe:. 

A spokesman for Chris-Craft 
said that in the opinion of its 
counsel the plan announced by 
Bangor Punta and the Piper 
family was "manipulative and 
in violation of the federal se¬ 
curities statutes and the rules 
of the securities and exchange 
commission and will be vigor¬ 
ously opposed." 

The spokesman said the 
Chris-Craft exchange offer for 
Piper common would go for¬ 
ward as planned. 

Bangor Punta has agreed to 
file a registration statement 
with SEC involving the ex¬ 
change of the remaining Piper 
shares for a package of Bangor 
Punta securities, to be valued 
at not less than $R0 a Piper 
share in the judgment of First 
Boston Corp. 

The Chris-Craft offer Is for 
one share of a new Chris-Craft 
$2 prifnnd stock and war- 
i.ini', to purrhai.e two ;-h.vc«i 
«•( C'hnsCiji'i i n rt in on fur 
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Fight Intensifies | 
For Piper Aircraft 

Nh\V YORK (AP) — The Bangor Punta aBo won the 
in'arkw r a '^ 0 T r i >unl ? C ? lp ' or do>semcnl of the Piper family! 
fnr ^ h -Y^f^f^- dU? ", eS In ?' ,or a proposed tender offer fo'r, 

r«L "n.«L.V r A , ircrafl any and a11 of lhc remaining out- 1 

Corp. .nlensificd jeslcrday as stand.ng shares of Piper 1 

Bangor Punta announced it had \viiiia*n r iwr i, ^ j 
agreed to purchase a more than sa a he i ’ Prt > Mdp ', lt 

•V 10,000 Share interest in Pipcrl ', h nd " 1C , Pipcr familv 
from the Piper family. P ^ ould roconnnend strongly to all 
rW ' ~ e . . . . siiarcnoldcrs a merger with 

Chris-Cni.t also announced the Bangor Punla 
terms of its proposed exchange! % . I 

offer for .'00.000 shares of Piper LA S ,L°? c * ma ,w for ChnsCraft 
common. Chris-Craft now owns ” , J" l . hc °P lnlon of >'* 

550.206 shares, and with thciu° UnSC ' l! 10 p an announcC( t by 
oddilonal 300.000 it would have !’ a ^ 0r Pu ” ta and lhc ^‘per' 
52.15 per cent of the light air- 1 ; 3 .?- was , manipulative and in 
plane manufacturer. (Violation of the federal securi-j 

The Bangor Punta purchase !* M s, f- ,ules a " d ,hc ru U*s of the! 
involved the exchange of Bangori^ ccu ^ l lcs and Exchange Com- 
J’unta securities of undisclosed' n,lssl0r !, and Wl11 1x1 v >KO r °usly 
value for the Piper family Pp ^ cd ' . 
shares. Bangor punla closed n # spokC£,nan sa *d the Chris- 
yesterday on the New York Cra " exchange offer for Piper 
Slock Exchange at MU, uo camni£ ' n "nuld go forward as 

-- Planned, -despite this new 

attempt by the Piper family to 
prevent it.” 

Bangor Punta lias agreed to 
file a registration statement 
with SEC involving the 
jexcliarge of the remaining Piper 
I shares for a package of Bangor 
j Punta securities, to be valued at 
l not less than $80 a Piper share, 
in the judgement of The First 
Boston Corp. 

The Chris-Craft offer, filed 
May 6 wilh the SEC, is for one 
share of new Chris-Craft $2 pre¬ 
ferred stock and warrants to 
purchase two shares of Chris 
Craft common for each share of 
Piper. 
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■ Bangor Punta to 
Buy Piper Stock 


Bangor Punta Corp. of 
Nrw S’orfc has agreed to 
purchase more than a half 
million shares, or at last 3<i 
per cent, of the Piper 
Aircraft Corp. common stock 
from the Piper family of 
Lack Haven. Pa. 

That agreement is in¬ 
ternin' as the first step 
toward consolidating both 
companies. Bangor Punta is 
preparing an exchange offer 
for all remaining Piper 
shares. 

Bangor Punta is a 
diversified company, owning 
among other firms the Wau¬ 
kesha Motor Co., which it ac¬ 
quired in I9GR. Bangor Pun- 
ta’s holdings extend from 
pleasure boat companies to 
small arms manufacturers. 
Last year Bangor Punta 
made an unsuccessful at¬ 
tempt to acquire IlaTley- 
Davidson Motor Co. of 
Milwaukee. 

According to the ’ an¬ 
nouncement in New York 
Thursday, the Piper family 
and other Piper shareholders 
would receive a package of 


of Bangor Punta securities for 
to their Piper shares. Bangor 
’If Punta will exchang $80 in 
30 its securities for each Piper 
er Aircraft Co. share. 

-k On the New York Stock 
of exchange Thursdav Piper 
common stock closed at 

n- $71.50. jp $1.50 from Wednes- 

■P day. Bangor Punta advanced 
h $1,375 to $34 125. 

The agreement marked the 

T latest effort bv Piper to 
r prevent - C. h r i s -Craft 
Industries. ...Jjic-T~‘ f r<TST 
a gaining a controlling in- 
S lerest. Chris-Craft owns 
[ 556.208 Piper common shares 

and made an exchange offer 
'* f° r 300.000 more, which 
11 would bring its holdings to 
0 more than 52 per cent. 
i William T. Piper Jr.. 
Piper's president, said he 
and the Piper family would 
f strongly support merger of 
his company with Bangor 
Punta and would recommend 
it to stockholders for ap¬ 
proval. • 

Piper earned $2.7 million 
in the six month period end- 
. ed March 31 or $1.66 a share, 
which is approximately the 
same earnings record as a 
year ago. 

Bangor Punta in the first 
nscal quarter ended last ! 

• ,. CC . 31 f ' arne d $3 million or 1 
: w 4 cn,s a share against a net 
M »M million or 52 cents a 
share the year earlier. 

Operations of Waukesha 
Motor Co. and Producers 
Cotton Oil Co., which were 
acquired in 1%8 
reflected hi Bangor Pun'.a’s 
last quarterly statement. 
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Pipers Defense 
ToEtes i^lew Turn 


By TOM MYERS 

TODAY Business Editor 

Piper continues to twist and 
turn to shake off the pursuit 
of Chris-Craft Industries^ 

Latest maneuver by the 
plane maker calls for it to 
park in the corporate hangar 
of Bangor Punta Corp., a 
conglomerate with interests in 
the leisure-time field. 

Chris-Craft, the boat-mak¬ 
ing giant which wants to park 
Piper at its pier, vowed to 
oppose Piper’s plan to seek a 
bailor Punta merger. 

President Wiliam T. Piper 
Jr. said the Piper family has 
agreed it sell its holdings — 
more than 500,000 shares — to 
Bangor Punta as “the first 
step in a proposed consolida¬ 
tion." 


r ——*-•*. 

' The firms said Bangor 
Punta’s exchange offer would 
be valued at "no less than $80 
! per Piper share." 

I In previous efforts to escape 
Chris-Craft’s clutches, Piper 
tried to sell new stock to 
Grumman; to expand its 
board of directors, and to 
issue new stock for ac¬ 
quisitions, thus diluting Chris- 
Craft’s he Ilings. 

Tn vowing to fight the move, . 
“manipulative and in viola¬ 
tion of the federal securities 
statutes,” Chris-Craft said it 
will continue to press its ten¬ 
der offer. 


They will receive Bangor 
Punta securities for their 
shares, and the latter com¬ 
pany will file a registration 
statement with the Securities 
and Exchange Commission ,, 
covering a proposed tender 
offer for the rest of Piper’s 
outstanding stock. 


The Lock Haven, Pa., 
airplane company has some 1.5 
million shares outstanding 
Chris-Craft said it own 
556,000 and is seeking 300,000 
more through a tender offer 
of its own, which would give 
It control. 

Piper, which has a major 
plane factory at Vcro Beach, 
said it favors merger with 
Bangor Punta because of let¬ 
ting its subsidiaries operate 
aulono.ii'tisly and “the 
similarities of operating 
philosophy between the two 
companies." 
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BANGOR PUNTA ENTERS P1PER-CHRIS-CRAFT TAKEOVER BATTLE 

In the latest round in Piper Aircraft’s attempt to fight off a takeover move b^Chris : Craft In¬ 
dustries, a New York-based conglomerate organized in 1960, Bangor Punta Corp., has agree to pur- 
chase more than 500,^00 shares of Piper common stock, about 30% of the total outstanding, held by 
the Piper family. In exchange, the Piper family would receive Bangor Punta securities estimated to 

be worth not less than $80 per Piper shore. .... , v 

The agreement is a first step leading toward ultimate consolidation of the two companies, witn 

Bangor Punta prepared to acquire all remaining Piper shares, officials said. A registration statement 
current!” is being prepared for the Securities and Exchange Commission, and a meeting of Bangor 

Punta shareholders will be held to approve the move, they added. . , '. 

While the Piper family is vigorously supporting this move, Chris-Craft has already said that, in 
the opinion of its counsel, the action is "manipulative and in violation of the federal securities stat- 
tues and the rules of the Securities and Exchange Commission and will be vigorously opposed. CCI 
said that its 300,000-share tender offer (DAILY, May B) will go forward as planned. 

Bangor Punta has interests in a number of areas, including textiles, guns and revolvers, agri¬ 
culture, railroads and, ironically, is said to be second only to Chris-Craft in the manufacture oF 

' i 

pleasure boats. _ 
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■Baffle for Control of. Pipes 




Corp. May Conti nu e for Mont 




£ l 


"Three strike.? and you’re 
out", warns Cl'ris-Crnft Indus¬ 
trie?. Inc., squaring off for a 
new round in the corporate in¬ 
fighting that began is lien Chris- 
Craft started an attempt to take 
over the Piper Aircraft Corp. 

"Third lime’s the charm,” is 
the retort from the Piper man¬ 
agement and their third pro¬ 
posed merger partner, Bangor 
Punta Corp. 

The crux of the take over 
battle is control of the Piper 
company. Chris-Craft, wl.i.h 
has already acquired more than 
half a million shares of Piper 
common stock, and is seeking 
to get 300,000 more shares by 
an exchange of Chris-Chris 
Craft securities, aimed to put 
four members of its organiza¬ 
tion on the Piper board of di¬ 
rectors in February, and has 
succeeded in electing (wo. 

Control of the board would 
mean that management of the 
company could be changed 
completely. To prevent that 
from happening, the- Piper man¬ 
agement has been seeking for 
a means of diluting the voting 
power of the Chris-Craft stock 
holdings. 

The means adopted has been 
to seek a merger partner whose 
Interest would be in maintain¬ 
ing the present management of 
the Piper firm in a consolida¬ 
tion. 

The first move in this direc¬ 
tion involved t!ic Griirrmnn Air¬ 
craft Engineering Corp.. which 
was willing to buy 300,000 shar¬ 
es of Piper common stock, pre¬ 
viously unissued. 

The Piper Corp. board could 
Issue nr.d sell this slock with 
out previous approval of the 
stockholders so long as the 
number of shares involved is 
less than 20 per cent of the 
total rharcs outstanding. The 
300.000 shares Grumman was 
to buy, as the Vr t rtep 
toward « merger of the two 
companies, would have born 
Je*s than 20 per cent, and the 
deal could have been conMtm- 
T.i.V' d ,. air ;illy c.ciyt that 
Chi! rai.v il nl- .1 is re. 


Claiming that the proposed 
merger would be a violation 
of the antitrust laws, Chris- 
Craft took the case into federal 
court, signalling that it was 
readv for a tough legal battle. 
Although the only area in which 
Piper production duplicated that 
of Grumman in any way was 
in the production of a large 
agricultural plane, while Piper 
produces o smaller agricultural 
aircraft Chris-Craft alleged 
that the proposed merger would 
curb competition, and be in re¬ 
straint of trade. 

'A Chris-Craft attorney claim¬ 
ed, at the adjourned meeting 
of Piper stockholders which rat¬ 
ified the election of two Chris- 
Craft directors to the Piper 
board, in late March, that 
Grumman withdrew from the 
merger because it would not 
be a party to g such a deal”. 
Piper spokesmen, on the other 
hand, say that the Grumman 
merger was dropped by mutual 
consent because the Grumman 
company did not want to get 
involved in the kind of bitter 
corporate battling Chris-Craft 
seemed determined to carry on. 

With Grumman out of the pic¬ 
ture, the Piper management 
looked for another potential 
merger oartner with whom a 
mutually satisfactory arrange¬ 
ment would be made, under 
which the Piner management 
could continu' to operate the 
aircraft plants, shaiir.g owner¬ 
ship with new stockholders 
whose interest could, to some 
extent, countcrbalcn... tlie hold¬ 
ings of Chris-Craft. 

The potential partners were 
Pittsburgh firms, Pittsburgh 
Coke L Chemical Corp., and 
the Hillman Band Co. The ar¬ 
rangement was that the Piper 
Corp., using its unissued com¬ 
mon stock, would acquire a 
Coke & Chemical subsidiary. U. 
S. Concrete Pipe, for 3‘ih.COO 
shares of Piper stock, and a 
Hillman sybiidiary, Soulhply, 
Inc., for 110.200 >harea. . 


Treated as two separate- 
transactions, these two acquisi¬ 
tion? would not violate the New 
York Stock Exchange regula¬ 
tion, limiting to 20 per cent 
the amount of additional author¬ 
ized slock that could be issued 
without prior stockholder ap¬ 
proval at one time. The Piper 
company, through its attorneys, 
submitted the necessary docu¬ 
ments on the two transactions, 
the Southply acquisition repre¬ 
senting about 9 per cent of the 
outstanding stock, and the U.S. 
Concrete Pipe a little more than 
19 per cent. 

Again legal issues were rais¬ 
ed. The upshot was' that the 
board of the New York Slock 
Exchange ruled that the two 
acquisitions were not tw-o trans¬ 
actions, but one. 

Added together, the two ac¬ 
quisition? did represent new is¬ 
sues of more than 20 per cent 
of the outstanding Piper stock 
and the Stock Exchange ruled 
that the transaction was, there¬ 
fore, a violation of the stock 
exchange rules, and ordered 
Piper stock delisted. To restore 
the stock to the exchange list, 
it ’ as necessary to call off the 
f lisitions for the two subsidi¬ 
aries. 

Two directors who had been 
■ named to.'the Piper board rep¬ 
resenting tlie potential subsidi- 
I aries have resigned. 

1 In the proposal to join with 
Bangor Punta, the Piper man¬ 
agement did not resort to its 
big backlog of authorized but 
unissued stock, but utilized the 
Piper family stockholdings, 
which aggregate more than half 
a million shares. 

To place the Piper Aircraft 
Corp. in tlie Bangor Punta con¬ 
glomerate. as a subsidiary, the 
Piper family is not selling its 
shares, but has given options 
and is working out an exchange 
of fCcuritics. The Piper interest, 
in the Piper Cr.-p. will bicomc 
an interest in d.c overall Ban¬ 
gor Punta organization, and 
Bangor Punta will acquire an 
Interest in Piper, which can be 
enlarged by further acquisition 
of Pqrr .'to; !; from other t-linrc- 
li’iUcr.' i»!n have not .old «>ut 
i. n,.< /•?. <• 
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A Piper spokesman says 
frankly that "What we like 
about Bangor Punta is that 
their subsidiaries have a large 
decree of autonomy." 

The idea of the new merger 
proposal is not that the Piper 
family will dispose of their ' 
stock, but rather that they are I 
entering a new association to ' 
protect their holdings in the Pi- ' 
per company and make it pos- 1 
isiblc for them to continue in 
operating control. If and when 
the transaction is completed, 

Piper stock will no longer be 
bought and sold; it will be re¬ 
placed by the Bangor Punta 
Corp. stock. ; 

The battle with Chris-Craft is 
■ not ended by the Bangor Punta 
! agreement, however. The legal 
. skirmishes may continue for 
: months. 

Bangor*Punta Corp. has offer- 
icd to buy the Piper shares still • — - —— 

held by other stockholders un- effort on the part of Chris-Craft 
der the same exchange of se to acquire as much as possible 
•curitics arrangement which has of the outstanding Piper stock 
been accepted by the Pipers, not already held bv them or 
Meanwhile, Chris-Craft is also by the Piper fam Bangor 
trying to get additional shares, Punta may be expected lo°do 
hoping to acquire a controlling the same thing. 

51 per cent through an ex- There are rumors that the 
change of Chris-Craft stock for Chris-Craft interests have the 
Piper. cooperation of a European fin- 

Although it is difficult to re- aneial operator, who is 6aid to 
duce the two offers to a cash held a block of 100,000 to 150,000 
figure, it appears that the Ban- shares of Piper stock. 

I gor Punta offer, at present Another rumor is that Chris-; 
stock exchange prices for the Craft has recently changed 
stock of the three companies, its legal representation, to ob¬ 
is worth from $5 to $10 more tain the services of the New 


than the Chris-Crafl offer. 


York law firm with which Ar- 


The value of the Bangor thur Coldberg. the . former 
Punta exchange is being com- Supreme Court Justice, i s as- 
pjtcd by the First Boston Corp., sociatcd. 

:nd the announcement of the Both Chris-Craft and Bangor 
exchange with the Piper family Punta must gel the approval 
pul the value of the swap at of the Securities and Exchange 
$!!0 per INper share. The tender Commission in Washington be- 
offer which Chris-Ciaft made, fore they can go to Piper stock- • 
when Piper slock was selling holders with their offers of an 1 
at $> 2 , in January was SG5. exchange “package", which can I 
Wli.it may he expected now. be accepted in the nroposcd/l 
it appears, is y concentrated swap for Piper slock. ' j, 
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! Ban< r or i’unta To Acquire 30 P.C. Of Piper Aircrait 0 7 

. ~ -~s. s&fzfsss s. «srs '^'5i' » 


r, worm - Bangor Punta.makcr. ChrivCrafl owns 5r, 6.- : 

„ h „ acred “> * c ‘ 306 Plpcr common stoics and I 
C ‘ i r' mil Itaii 5 'JO.WH) stoics has made an cxchanrc oflcr for 
er a; TcaM 3u per cent of'PI- 309.000 more which would bring 
r . ^| r nafi Cotp. common its holdings to more than 5- 
' ..‘in'll the riper family, per cent, 
li e Veucmcnl Is intended Bangor P«mU has reported 
, is the first step toward con-that sales and camines for the 
/ '.. 'plation of Bangor Punta six months ended March 31 
nmer officials of both reached record levels. 
^m-.p,.ni« say Dansor Punta Sales and operating revenues 
• ,'n is preparing an exchange for the first six month? alrd 
•v i.ircr for all remaining Piper S173.2W.OOO. a 49 per cent ln- 

. crease over the sales of S116,- 

iin: AGREEMENT MARKS 46fi.000 in the same period a 
•- iaic '4 in a Ions series of year auo. 

" 'efforts bv i’lpcr to p-event Net income from operaUons 
•i.'rh'1-Craft Industries from sain- for the six months was -_3..52,^ 
|v frig a controlling imFrest in the 000 and net ^omo Iran fee 
r-Lock Haven. Pa., alrplancco mpany s asset manageme nt 


activities was $1.347,0' l 0 for a is worth, in the Ijui.r.t:.. 
total net income of $1,299,000. First Horton Corp.. tot 
In the prior year, Bangor than iH0 per Piper »-*•«. 
Punta's net income was S2.97G.- Piper family wl.l icrcl.e 
000. representing $ 2,934 .-'more per share than o.r.er 

|000 from operations and $42,000.crs. _ ,, 

ifrom asset management. J^T! ~ r - •5 r ' r J 

EARNINGS PER SHARE as- / 


suininc lull conversion of all 
preference stocks and six per 
cent convertible notes were SI.- 
31. including 98 cents from op¬ 
erations and 33 cents from as¬ 
set management. Earnings per 
share were $101 In the first six 
months of fiscal 1908. 

Bangor Punta's asset man¬ 
agement activities include in¬ 
come arising from the acqui¬ 
sition and management advis¬ 
ory services provided for client 
companies, as well £» gains 
and lasses from Bangor Pun¬ 
ta's securities portfolio and from 
disposition of its properties. 

CHRIS - CRAFT has said it 
will vigorously oppose the ri¬ 
per - Bangor Punta agreement 
and any merger attempt. 

Under the agreement and the 
probable exchange offer terms, 
both the Piper family and oth¬ 
er Piper shareholders would re¬ 
ceive a package of Bs’-igor Pun- 
, u securities for their Piper 
shares. . 

Bangor Punta said the secur¬ 
ities package it will offer for 
• shares held outside the family 



•.<$ ' 
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J d 37 S?' d , ln * s ‘0 600,OPO shares. 
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| also disclosed that 

a^T^i^sg 

Sv s -‘w ss 

aWcsssajs 

Cr/ s h «cs be worth at least 
S S ^ arc - M ««crial covering 
jibe exchange offer will be filed 
^ soon as possible.- w«£g 

i _?.h c ^ 'Per management and 
family are behind us JOu " W 

” ‘he exchange offer and 
^future of 
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Bs-Jiojoir Punta Incrcssss Pipgs* 
Shares as Chris-Craft Ups Bid 


NEW YOKE (DJ)—Bangor Punta 

T,?/Pn'™ ias . acf l u ' lc d an additional 
100,000 shares of Piper Aircraft 
Corp., bringing its holdings or 
committed holdings to 000,000 
shares or 37of Piper’s common 
; f tock outstanding, David W. Wal- 
i “"•, Ba »gor Punta president and 
i chief executive officer, said Friday. 

• Earlier Friday Chris-C raft Indus- 
: .tries j n c. said it had filed'a "post- 

effective amendment with the Se¬ 
curities and Exchange Commission 
to increase its proposed offer to the 

• Piper shareholders by $10 cash for 
each share of Piper. 

\\ allace also disclosed, in response 
to a question, that under the pre- 
; viously announced agreement to 
purchase 300,000 Piper shares from 
the Piper family. First Boston Corp., 
a Bangor backer with holdings in 
Piper, must be satisfied that Ban¬ 
gor Punla's proposed exchange offer 
lor any and all remaining Piper 
shares he worth at least SS0 a share." 
Material covering the exchange 


offer will be filed "as soon as 
possible," Wallace said. 

’The Piper management and fa¬ 
mily are behind us 100'i both as to 

PiL?? 0ffer and lhe ^ture of 
Piper, Wallace stated. 

Chris-Craft, which is also seexing 
Piper, announced the revised terms 
of *‘s te ndcr for Piper shares 
_, T . e new terms set forth in the 
Chris-Craft amendment are for $10 
cash plus one share of new Chris- 
Craft $2 preferred stock convertible 
between Aug. 1, 1909, and June 1, 
JJ79, into 2.4 shares of Chris-Craft 
common stock plus warrants to 
purchase two shares of Chris-Craft 
common stock at $25 a share in 
exchange for each share of Piper. 

Chris-Craft said its registrar'in 
statement became effective Thurs¬ 
day. 

Chris-Craft also said it changed the 
date of a special meeting of share¬ 
holders to approve the company's 
exchange offer for Piper to June 6 
from June 3. 
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-Mondu, May 19, 1969—The Express, Lock Haven, Pa. ^ 

sSpSir Urges Rejection of 


’’Chris-Craft Exchange 


I ; Telegrams, urging Piper Air¬ 
craft Corp. slocklioiflers to re¬ 
ject the offer of Chris-Craft In¬ 
dustries. Inc., for their Piper 
, Shares, and promising “im* 
>• jjortant new information" con- 
*• corning their interests in the 
c ; Piper company, were rcceiv- 
*" i-d yesterday and today by 
'^’ipor stockholders from W. T. 
I’ipcr Jr., president of the com¬ 
pany, and chairman of its 
of directors. 

, telegrams, a large num- 

”jier of which were distributed 
51 ii) Lock Haven and vicinity, 
lead as follows: 
j“Wc strongly urged you to re¬ 
ject the Chris-Craft exchange 
offer. New and important in- 
lormation concerning your in¬ 
vestment is being prepared 
jind will be mailed to you by 
Piper Aircraft as soon as pos- 
j jble, on behalf of the executive 
[(•pmmitlce of Piper Aircraft 
Corp." 

; This was the latest step in the 
intensifying battle for control of 
,^ic Piper Aircraft Corp. which 
began last December. It was 
Revealed then that the Chris- 
Crafl Industries.,.* rccenllv cs- 
.fablislieri and Lcr/'^iiggf&sWe 
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conglomerate holding company, 
had been acquiring Piper Air¬ 
craft slock on the open market 
and was making a "tender 
oiler" tor additional shares at 
the then premium price of $65 
per stiarc. Piper stock, then 
selling at about $52 on the New 
York stock exchange, has since 
soared to $78.50 in a race for 
control. . 

That buying campaign gave 
the Chris-Crafl people nearly a 
third interest in the Piper com¬ 
pany and enabled them to elect 
two members to the eight-mem¬ 
ber board of directors. A sec¬ 
ond round of acquisitions was 
announced shortly afterward, 
when Chris-Craft submitted a 
proposal to the Federal Securi¬ 
ties and Exchange Commission 
for an issue of convertible pre¬ 
ferred stock to be used to ob¬ 
tain 300.000 more Piper shares 
by exchange with stockholders. 

Chris-Craft has again post¬ 
poned IJio dale of a stockholders 
vole lo approve or disapprove 
that issue of preferred stock of 
Chris-Craft for exchange for 
common stock of the Piper Air¬ 
craft Corp. 

The stockholder vote is now 


set for June C, instead of June 
3. Earlier two dates in April 
,had been set- the vote nnwhas 
I been d?liyf«f;itftr«j?filin^^~ 

f* ’ Yw. LlVA'hilf* C M K-ClUTt’* h 


Meanwhile Ciiiis’-tiaTi has 
amended its proposal before the 
Securities & Exchange Commis¬ 
sion in ’Washington, D. C. to 
add a $10 per share cash in¬ 
ducement to its original sche¬ 
me. That - proposal was to ex¬ 
change two shares of new Chris- 
Craft convertible preferred 
stock for one share of Piper 
common, plus warrants to pur¬ 
chase. two more shares of 
Chris-Craft common for $25 per 
share. The preferred stock 
would be convertible into 2.4 
Chris-Craft common shares. 
This is the proposal Mr. Piper 
is urging fellow-stockholders to 
reject. 

While Chris-Craft is pushing 
its deal for 300,000 additional:' 
shares of Piper, which must!/ 
await approval by the SEC forj~ 
the convertible preferred stock, j 
the other bidder also has step-ii 
pc-d up the pace of acquisition j’j 
of Piper slock 


Piper 

(Continued from Page 1) 
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Bangor’ Pupnta Corp., the 
chosen merger partner of the 
Piper management, after con¬ 
cluding an agreement for the 
exchange of 500,000 shares of 
Piper stock held by the Piper 
family for Bangor Punta Secur¬ 
ities worth $80 per share, 
claims that 100,000 additional 
;shares have been acquired 
" Under the same conditions. 

,'M David W. Wallace, president 
yind chief executive officer of 
Bangor Punta, said Friday that 
his company has acquired an 
additional 100,000 shares of Pi¬ 
per slock, making the total 
•number controlled by Bangor 
i Punta appYoximalely 600,000, 
W>ul of the total outstanding of 
" .*,610,000. 

c ||! Chris Craft claims lo control 
n '&56,20G shares of Piper, not in¬ 
cluding the 300,000 it hopes to 
acquire by its current offer of 
$10 cash, plus an eventual four 
sha.*rs of Chris Craft. 


The offer made by Bangor 
Punta, open not only to the Pi¬ 
per family but to all o’hcr Piper 
Aircraft stockholders, it for a’, 
least $33 worth of Bangor Punta 
securities, to he evaluated by 
the First Boston Corp.. a major 
investment banking firm. 

Mr. Wallace told financial re¬ 
porters in New York that the 
agreement with Piper family 
stockholders is in the form of a 
signed contract. 

Chris-Craft said Friday that* 
its $10 cash bonus offer has 
been filed with the SEC as an 
amendment to the earlier pro¬ 
position which had involved 
only the exchange of preferred 
convertible stock and warrants 
for Piper shares. The amend¬ 
ment also changed the dale Lr 
conversion to Aug. 1, instead of 
Jan. I, 1970. 

The 100,000 shares Bar.go: 
Punta says it has recently ac¬ 
quired in the intensifying com¬ 
petition between the two regres¬ 
sive conglomerates was ob¬ 
tained from large stockholders 
outside ihe Piper management. 

This block of stock has given 
Bangor Punta a 37 per cent in¬ 
terest in the company, com¬ 
pared with Chris-Craft’s hold¬ 
ings of 35 per cent. There is as 
"uncommftted interest" of ar> 
proximalcly 28 per cent of the 
stock, which is the target of the 
current stock-buying cam 
paigns, which have sent Pipei 
stock to a new high on the New 
York slock market. 

Today, Piper opened at 76.75 
dropped briefly to 74 and the: 
snapped back, before noon, t< 
a new high of $78.59, with •&> 
shares traded in the first len 
hours. Chris Craft was abou 
steady at an opening price o 
$43,875, on early sales of 2SX 
and Bangor Punta. opening a 
$32.75, was selling at $32.62 
just before noon, on sales £ 
2,700. 

Mr. Wallace of Bangor Puntj 
said Friday that his corrpa: 
would file its exchange o'.!< 
with the SEC as soon as_po> 
ble. He also said "The Pip 
management and family a 
behind us 100 per cent, both 
lo the exchange offer and tj 
future of Piper.” . 

William T. Piper, Jr., pre 
dent and board chairman of l 
Piper firm said earlier that 
and the rest of the fair, 
strongly support a merger 
Piper with Bangor Punta a 
that he would rccomnu nd it 
the other stockholders as 
best thing for the future ?■ 
polity and stability of the <■“ 
pam. 
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Chris-Craft Adds 

$10 a Share Cash 
^IbOffcrfor Piper j 




Of Piper, Now Claims 37% 


Aircraft Finn Favors B; 
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NLW YORK —_ Chri«-0,-af t Influx,i» g Tn c 
and Bangor Punta C>r P . ilucns.lTdVhc^bluie 

. aa stsjs 

' miV“X d ,.“ * c ' im " d » 

656 < ^Ofi , *P^* fl ’ WhlCh has SaId “ rJrcad y oats’ 

r»t'h k P ' C °' nm0n eharcs - raised by $10 
cash a »hare the terms of its previously pro-1 

Ihares.^ nd * r ° ffCr *° r *" addi,i0,ia * 300,000 j 

tn* R n P °"^ *5.* rc P° r,cr '« questions follow. 

S | flic ^ Clim-Craft announcement, Barror 

So n oM P h d “ incrcascd «■ interest in Pipe, t0 
600,000 shares, or 37% of the stocl: outstanding 
by acquiring 100.000 shares from "large holdi 
ers outside the company," S 

»rr«I! ?0r . r iUlla P revlou *>y bad announced an 
agreement to purchase Sf .000 shares from the 

w n C m„t y ' Bans ° r PunU * lso had «i d U 
will make an exchange offer for “any and all" 

remaining Piper shares. Piper has 1 • 
610,000 shares outstanding. ’ 

8ctting Minimum Value 

p David W. Wallace. Bangor 

that under*! r ® nd chicf e «™live. disclosed 
wuh ^ * ° f Bansor Punta '« agreement 

with the Piper family. First Boston Core in 

hat' the n! t ? ank ' ng firm - " must bc satisfied" 
iffeV h , V ,® U ° ° f RanKor Punta * exchange 
in L , o a r J f f m . a ’ ,lMre - Th0 agreement "is 
! f a S lfned co,, tract. Mr. Wallace 
added in response lo a question 
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Chris-Craft Adds 

$10 a Share Cash 

To Offer for Piper : 

. • 

Bangor Punta, a Rival Bidder, 

Discloses Acquiring More 

Of Piper, Now Claims 37% 

Aircraft Firm Favors Bangor 


Up a Wam. Stbeet Joebnal Staff lit porter 
NEW YOBK — Chris-Craft Industries Inc. 
end Bangor Punta Corp. mtcnsilicd their battle 
to acquire Piper Aircraft Corp. Chris-Craft im¬ 
proved terms of its tender offer, and Bangor 
Punta disclosed it acquired an additional 100,- 
000 riper shares. 

Chris-Craft, which has said it already owns 
556,206 Piper common shares, raised by $10 
cash a share the terms of its previously pro¬ 
posed tender offer for an additional 300,000 
shares. 

Uespondlng to a reporter's questions follow¬ 
ing the Chris-Craft announcement, Bangor 
Punta said it increased its interest in Piper to 
600,000 shares, or 37',?. of the stock outstanding, 
by acquiring 100.000 shares from "large hold¬ 
ers outside the company." 

Bangor Punta previously had announced an 
agreement to purchase 500.000 shares from the 
Piper family. Bangor Punta also had said It 
will make an exchange offer for "any and all 
of the remaining Piper shares. Piper has 1,- 
610,000 shares outstanding. 

Belling Minimum Value 

On Friday, David ‘ W. Wallace, Bangor 
Punta president and rhief executive, disclosed i 
that under terms of Bangor Punta’s agreement 
with the Piper family, First Boston Corp., nn 
Investment banking firm, "must be satisfied" 
that the value of Bangor Punta'* exchange 
offer I* at least $60 a spare. The agreement is 
in the form of a signed contract, Mr. Wallace 
added in rcs|*onsc to a question. 

l’lper closed Filday at $76. up $3.75; Chris- 
Craft closed at $13 X75. up $1,125. and Bangor 
Punln closed at $33,125, off 37'i cents, nil on 
the New York Slock Exchange. I 


B "TL p X a , 

, foTTTi^r Aircraft, improved its olier 
1 f6'r Piper stock. Knngor P. unt ‘'' 

•*,eroded its interest m r.pcr to 37- 

• •« (Story on P»oe/W- 


Chris-Craft said Friday that its additional 
}10-a-sharc offer has been filed as an amend¬ 
ment to its earlier one with the Securities and 
Exchange Commission. Under terms of its 
original offer, Chris-Craft would give for each 
Piper 6hare tendered one share of a new 
Chris-Craft preferred stock convertible Into 2.4 
Chris-Craft common shares plus warrants to 
purchase two additional Chris-Craft common 
shares at $25 each. 

The amendment also changed the initial 
date for conversion of the preferred'to Aug. 1, 
1969, from Jan. 1, 1970. Other dates remain up- 
changed. However, Chris-Craft later an¬ 
nounced that its special shareholders’ meeting 
to npprovc its proposed exchange offer will be 
postponed to June 6 from June 3. 

Chris-Craft makes pleasure bants, plastic 
and latex foams, organic chemicrls and carpet 
yams. Piper makes low and medium-priced 
light planes in Lock Haven, Pa. Bangor Punta 
makes pleasure boats, specialty textiles and 
law enforcement equipment. It also operates 
farms, consulting firms and a railroad. 
Previous Opposition 

Piper previously attempted to block Chris- 
Craft's bid for control by seeking to sell 300,000 
shares of Piper unissued common stock to 
Grumniah Aircraft Engineering Corp., but the 
plan was dropped after Chris-Craft went to 
court to oppose the move. I-Ater, Piper sought 
to acquire U.S. Concrete Pipe Co. of Florida 
and SouthPly Inc. In exchange for 470,000 Piper 
treasury shares. This plan was dropped after 
the New York Stock Exchange suspended trad¬ 
ing in riper common April 7 on the gTound that 
proper shareholder approval hadn't been ob¬ 
tained. Trading was resumed April 21. 

William T. Piper Jr., Piper president, has 
said he and his family strongly support n 
merger of Piper and Bangor Punta and would 
recommend it tg stockholders. 

•'"The Piper management and family are he- 
hind us 100',?, both as to the exchange offer nod 
the future of Piper," Mr. Wallace said Friday. 
He said Bangor Punta'a exchange offer will be 
filed with the SEC "as soon as possible." 
Terms of the proposal haven’t been announced, 
except that it will have a value of al least $S0 a 
•hare. 
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810 a Share Cash 


To Offer for Piper 


Baniror Punia, a Rival Bidder, 
Discloses Acquiring More 
Of Piper, Now Claims 37% 

Aircraft Firm Favors Bangor 


By o VCm SrserT Join nil Flop Jtrpoilir 

NEW YORK - Chris Craft Industries Inc. 
end Bangor Punta Corp. Intensified their battle 
to acquire Piper Aircraft Corp. Chrls-Craft Im¬ 
proved terms of its tender offer, and Bangor 
Punt a disclosed It acquired an additional 100,- 
C00 riper ahates. 

Chris-Craft, which has raid It already owns 
656,206 Piper common shares, raised by $10 
ce_sh a rhare the terms of its previously pro¬ 
posed tender offer for an additional 300,000 
shares. 

Responding to a reporter's questions follow¬ 
ing the Chrls-Craft announcement, Bangor 
Punta said It Increased its Interest In Piper to - 
600,003 shares, or 37% r.f the slock outstanding, 
by acquiring 100,000 shares from ‘large hold¬ 
ers outside the company.” 

Bangor Punia previously had announced an 
egreement to purchase 500,000 shares from the 
Piper family. Bangor Punia also had aaid It 
will make an exchange offer for "any and all” 
of the remaining Piper shares. Piper hi* 1,- 
610,000 shares outstanding. 

Setting Minimum Value 

On Friday, David W. Wallace, Bangor 
Punia president and chief executive, disclosed 
that under terms of Bangor Punta’s agreement 
with the Piper family. First Boston Corp., an 
Investment banking firm, “must be satisfied" 
that the value of Bangor Punla'i exchange 
offer Is at least $80 a share. The agreement is 
In the form of a signed contract, Mr.'Wallace 
added In response to a question. 

riper closed Friday at $76, up $3.75: Chrls- 
Craft closed at $I3.I>75, up $1,125, and Bangor 
Punta closed r.t $33,125, off 37*i centa, all on 
t^e New York Slock Exchange. 

Chrls-Cratt said Friday that Us additional 
(10-a-shars offer has hern filed as an amend¬ 
ment to Us earlier one with the Securities and 
Exehahga Commission. Under terms of Us 
original offer, Chris-Craft would give for each 
riper sharo tendered one abare of a new 
Chrls-Craft preferred stork convertible Into 2.4 
ChrlaCraft common shares plus warrants to 
purrhnse two additional Chrls-Craft common 
shares at $23 each. 


The amendment also changed the initial 
dale for conversion of tho preferred lo Aug. 1, 
IIW), from Jan. 1, 1070. Othi r dales remain un¬ 
changed. However, Chrls-Craft later an¬ 
nounced that Us special shareholders’ meeting 
to approve Us pioposed exchange oflcr will be 
postponed to June 6 from June 3. 


Previous Opposition 

Chris Or.ift makes pleasure boats, plnvtlc 
and Jnlcx fo.itns, organlo chemicals and carpel 


yam*. ri|>cr makes low and medium-priced i 
light planes In Ixx-k Haven, P*. Bangor Tunis 
makes pleasure boats, specialty textiles end 
law enforcement equipment. It also operates 
forms, consulting firms ond a railroad. 

! Piper previously attempted to block Chris- 
Craft's bid for control by seeking to tell $00,000 
shores of Piper unissued common stock to 
Grumman Aircraft Engineering Corp.', but the 
plan was dropped after Chrls-Craft went to 
court to opposo the move. Enter, Piper sought 
to acquire U.S. Concrete Pipe Co. of Florida 
and SouthPly Inc. In exchange for 470,000 Piper 
treasury shares. This plan was dropped after 
the New York Stork Exchange suspended trad¬ 
ing In Piper common April 7 on the ground that 
proper shareholder approval hadn't been ob¬ 
tained. Trading was resumed April 21. 

William T. Tipcr Jr., Piper president, has 
said he and his faintly strongly support a 
merger of Piper and Bangor Punta and would* 
recommend It to stockholders. 

“The riper management and family are be¬ 
hind us 100%, both as to the exchange offer and' 
the future of Piper," Mr. Wallace said Friday. 
He said Bangor Punta’s exchange offer will l-** 
filed vj;1ih the SEC “a* »oon as possible.” 
Terms of the proposal haven't been announced, 
except that It will have & value of at least $o0 a 
share. > 
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lliChns^Craft,’ battling Bangor Punta 
for'Tipcr Aircraft, improved its offer 
for Piper stock. Bangor Punia said it 
• increased its interest in Piper to 37^c. 

(Story on P(g« 40) 
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Chris-Craft Adds 
$10 a Share Cash 
To Offer for Piper 

Bangor Punta. a Rival Bidder, 
Discloses Acquiring More 
Of Piper, Now Claims 37% 


Aircraft Firm Favors Bangor 


Ky a Wall Stree-t Journal Stan fUporter 

NEW YORK — Chris-Craft Indus tries Inc. 
and Bangor Punta Corp. I'r.tcnsi’fi'eiTTlicir'baine 
to acquire Piper.Aircraft Corp. Chris-Craft lm. 
proved terms ot its tender offer, and Bangor 
Punta disclosed it acquired an additional 100, 
000 Piper shares. 

• Chris-Craft, which has said It already owns 
556,206 Piper common shares, raised by Jio 
‘Cash a share the terms of its previously pro¬ 
posed tender offer for an additional 300,000 
shares. 

Responding to a reporter's questions follow 
lng the Chris-Craft announcement, Bangor 
Punta said it increased its interest in. piper to 
600,000 shares, or £7*e of the slock outstanding, 
by acquiring 100,000 shades from "large hold 
ers outside the company." 

Bangor Punta previously had announced an 
agreement to purchase 500,000 shares from the 
Piper family. Bangor TunU also had said It 
will make an exchange offer for "any and all' 
of the remaining Piper shares. Piper has 1, 
610,000 shares outstanding. 

Selling Minimum Value 

On Friday, David W. Wallace, Bangor 
Punta president and chief e.vcptlve: disclosed 
that under terms of Bangor Punta's agreement 
with the Piper family. First Boston Corp., an 
investment banking firm, "must be satisfied" 
that the value of Bangor Punta's exchange 
offer is at least {A0 a share. The agreement is 

• in the form of a signed contract, Mr. Wallace 
added in res)<msc to a question. 

, Chris-Craft said I'hday that its additional 
SlO-a-sharc offer has been filed as an amende- 
ment to,its earlier one with the Securities and 
Exchange Commission. Under terms of its 
original offer, Chris-Craft would give for each 
Piper slure tendered one share of a new 
Chris-Craft preferred slock ronvcrlihic Into 2.1 
Chris-Craft common shares plus warrants to 
purchase two additional Chris-Cratt common 
shares at }25 each. 


. _Jtrjs-Ciaft, battling Bangor Punta 

|for"Ptper Aircraft, improved its tender 
offer for Piper stock. Banffor Punta 
said it increased its interest in Piper to 
375*. ' /xr 

-(Story on P»^e_3lr — 


The amendment also changed tne initial 
date for conversion of the preferred to Aug. 1, 
1969, from Jan. 1, 1970. Other dates remain un¬ 
changed. However, Chris-Craft later an¬ 
nounced that tts special shareholders’ meeting 
to approve its proposed exchange offer will be 
postponed to June 6 from June 3. 

Chris-Craft makes pleasure boats, plastic 
and latex foams,,organic chemicals and carpet 
yarns. Piper makes low and medium-priced 
light planes in Lock Haven, Pa. Bangor Punla 
makes pleasure boats, specialty textiles and 
law enforcement equipment. It also operates 
farms, consulting firms and a railroad. 

Previous Opposition 

Piper previously attempted to block Chris- 
Craft's bid for control by seeking to sell 300,000 
shares of Piper unissued common stock to 
Grumman Aircraft Engineering Corp., but the 
plan was dropped after Chris-Craft went to 
court to oppose the move. Later, Piper sought 
to acquire U.S. Concrete Pipe Co. of Florida 
and SouthPly Inc. in exchange for 170,000 Piper 
, treasury shares. This plan was dropped after 
• the New York Stock Exchange suspended trad¬ 
ing in Piper common April 7 on the ground that | 
proper shareholder approval hadn't been ob- ; 
tained. Trading was resumed April 21. 

William T. Piper Jr., Piper president, has 
said he and his family strongly support a 
merger of l'iper and Bangor Punta and would 
recommend it to stockholders. 

"The Piper Management and family are be¬ 
hind us 100',;, both as to the exchange offer and 
the future of Piper,” Mr. Wallace said Friday. 
He said Bangor Punta's exchange offer will he 
filed wPh the SEC "as soon a« possible." 
Terms of the proposal haven't been announced, 
except that it will have a value of at least $S0 a 
share. i 
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} I’ipcr family has agreed lo sell its more 
than 500.000 shares of I’ipcr Aircraft 
Corp. to Bangor Punta Corp., New 
York City, for an exchange of Bangor 
securities. The principals regard the 
agreement as the first step in a proposed 
merger of the two companies. Bangor 
also offered $S0 a share for any or all 
of Piper’s remaining shares out-daniling, 
about 34of which is held hy Chris 
Craft Industries, Inc., which is attempt¬ 
ing lo gain control of Piper (axvast 
Apr. 21. p. 22). .. „ 
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Chris-Craft 
Ups Ante for 
Piper Stock 

New York (API—Chris-Craft 
j Indus tries. Inc ., said it wasTn-, 
creasing' its“Vficr to buy Piper ] 
Aircraft corporation common 
stock by $10 a share. 

New terms arc $10 cash, plus 
one share of new Chris-Craft $2 
preferred stock, convertible, be¬ 
tween August 1. 1069, and June 
. 1, 1979, into 2.4 shares of Chris- 
Craft common stock, plus war¬ 
rants lo purchase two shares of 
Chris-Craft common stock at $25 
a share in exchange for each 
share of Piper common stock- 
tendered. 

Chris-Craft's higher offer was 
made known in an amendment 
to its original registration state- 
'ment to the Securities and Ex- 
jchange commission, 
j Bangor Punl?^ corporation.j 
also in competition lor Piper • 
Jsharcs, said it has acquircd'an 1 
j additional 103,009 shares. David y 
V/. Wallace, Bangor Punta presi-! 
Ident, said (his brought its hold ! 
ings or committed holdings to 
600,000 shares, or 37 per cent. 

• Chris-Craft, which says it al¬ 
ready owns 556,206 Piper shares, 
has offered to purchase an addi¬ 
tional 300,000 shares. This would 
give it about 52 per cent of the 
outstanding stock. 
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"PI PER - CHR'S CRAFT 
BATTLE COJJTi liUES. 

Management of the Piper* 
Aircraft Corporation this 
week sent out telegrams urg 
lng stockholders to re'p.-.: 
the offer of Chris Craft ’n 
dustrlcs to aciTul i'( P'. >.-■ 
s to'Cirr'Tin^arl g 1 n a! otter 
was recently increased $’0 a 
share. Piper pronlscd Its 
stocknolders lapp-tan; r.ex 
information concerning their 
interests in the Piper cot- 
o-any. 

Chris-Craft last week askec 
the U. S, District Court for 
access to Piper records, 
saying that Piper had refus 
ed to make its records a 
vail able to two di rc--.t”*rs. 

District Court Judge Sheri 
dan issued an order re 
straining Piper Aircraft 
from refusing to rake its 
records available. __ 
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SECURITIES AND EXCHANGE COMMISSION has approved the registration statement covering CKrts- 
Croft Industries' exchange offer for Piper Aircrofl common stock. In addition, CCI has filed an 
amendment lo the originol offering odding a $10 cosh benefit to each share of new CCI $2 perferred 
stock worronts. The boot manufacturer's boord has postponed the dote of the special shareholders ) 

meeting to opprove the offer from June 3 to June 6 at the Pier 66 Hotel in Fort Loudcrdolc, Flo. ! 
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Qiris-Crait raises !iy $10 cash share offer 
for Filler Aircraft; Bangor gets mere stock 


NBW VORK (AP) _ Chris- 
Crnft Industries Inc. and Rjh- 
t-’or Punta Corp. intensified their 
battle to acquire Piper Aircraft 
* 0; P- Chris-Craft improved 
terms of its tender offer, and 
Bangor Punta disclosed it ac¬ 
quired an additional 100,000 
Piper shares. 

Chris-Cra/t, which has said it 
already owns 556,205 Piper com¬ 
mon shares, raised hv $10 cash 
a share th? terms of its pre¬ 
viously proposed tender offer 
for an additional 300,000 shares. 

Responding to a reporter's 
questions following the Chris- 
Craft announcement, Bangor 
Punta said it increased its in¬ 
terest in Piper to 600,000 shares, 
or 37 per cent of the stork out¬ 
standing, by acquiring 100.000 
shares from “large holders out¬ 
side the company.” 

Bangor Punta previously had ( 
announced an agreement to 
purchase 500,CC0 shores from 
the Piper family. Bailor Punta 
also had said it will make rn 
exchange offer for “any and 
of the remaining p; 0 er 
•shares. P;p?r has 1,640,000 shor¬ 
es outstanding. j 

On Friday, David \V. \Vallace,, 
Banrror Punta president and 
chief excculive, disclosed that 
under terms of Biugor Punta's 
•"cccmr-nt with the Pipor fa- 
niil}. First Poston Corp., an in- 
vestm-ot bank-ng firm, “must 
be satisfied" that the value cf 
Bargar Punta's exchange offer 
is at least $80 a sharp. The 
agreement is in (he form cf a 
‘' c j’ c ; J . contract, Mr. Wallace 
added in response to a question. 

Uhns-Craf! said Friday that 
| Ms additional flO a share offer 
‘has been filed as an amendment 
to its earlier ona with the Stv 
curt ics and Kxchanee Coni mi s- 
s;on. 1'ivVr terms of its original 
ter, Christ-Craft preferred 
stock convertible into 2.4 Christ- 
Lratt common shares plus war- 
rants to purchase two-additional 
Christ-Craft common shares at 
$"•> each. 

The amendment also changed. 

I , ,, "t ,a l date for conversion 
| ct the preferred to Aug. J, 1 C 39 
from Jan. J, lt/70. Other dales 
'r r £ n ' a ."l. ,,m 'ban”ed. However. 

' ,^7! ra t * ;, er »r.no f.ced 
that id special s h irehr'ders' 

, meeting to approve its pro) 


'exchange offer will ho postpon- equipment. It also operates 

I n?. i ir^ r0m , June3 - farms, consulting firms and a 

Lnris-Crnft makes pleasure railroad. 

|boats, plastic and Jalex foams --- 

organic chemicals and carpet 
yarns. Piper makes low and 
medium-priced light planes in 
J-ock Haven, Pa. Bangor Punta 
makes pleasure boats, specially 
textiles and law enforcement 


Jtorilaufc 

, I ‘ PORTLAND, MAINE 

1 D. 56,603 


' may 20 $89 4r** 

ii Bangor Punta’s Battle 
f I With Chris-Craft Heats Up 


By FRANK SLEEPER 

f BANGOR — The battle be¬ 
tween Bangor Punta Corp. and 
Chris-Craft Industries Inc, for 
1 control of Piper Aircraft Corp. 
» Is heating up. 

’ Chris-Craft which says tt al¬ 
ready owns 556.206 shares of 
Piper common stock, raised by 
‘ $10 cash a share the offer it 

• had made previously, for an 

* added 300,000 shares of the 
: slock. If tt sot the 300.000 it 

* would control Piper. 

• 

I BANGOR PUNTA Corp. sold 
, If has Increased lls> Interest in 
■ Pil>cr to 600.000 shares or 31 
‘ per cent of the stock outstitnd- 
I»k by acquiring 100.000 shares 
! from "large holders outside the 
' company.” « 

Bangor Punta previously had 
announced an agreement to 
buy 500.000 shares from the 
Piper family, t.ic Bancor- 
headquartered company said it 
would make un offer for ''any 
and all" of the remaining ri¬ 
per shares. Pjjicr has 1,640.000 
shares outstanding, 

Bate last week. David W. 
Wallace. Bancor Punia presi¬ 


dent and chief executive, said 
that, under terms of Banecr 
Punta's agreement with the 
1 Piper family. First Boston 
Corp.. an Investment banking 
firm, "must be satisfied" that 
the value of Bancor Punta's 
exchange offer is at least $80 
a share. The agreement is in 
the form of a signed contract. 

PIPER STOCK has been 
scllinE most recently at $16 to 
577 a share. The value of that 
stock has been rising since the 
control fight started. 

Piper has tried in various 
ways to keep Chris-Craft from I 
gaining control. 

William T. rii>cr. president 
of the Lock Haven. Pa.. ba*ed 
firm, has said he and his fam¬ 
ily Strongly support a merger 
of Piper and Bangor Punta 
and would recommend It to 
stockholders. 

‘ The Piper management and 
family aie behind us 100 per 
cent, both as to ihc exchange 
offrr and the futuie uf Piper." 
Wallace said. He said Kan.-or 
Punta’s exchange offer will te 
filed with the .‘•reunites and 
Exclniu'c Commission as soor.f 
as possible. g 
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I&Jj'JiDIT 
3. Dif-it.' Court 
3. D. of N. V. 


..rAl 


/Zo \*.. 


■ • V .. ... 1 

UU1A NL PDB AH NEW YORK NY NAY 17 

castan: reality co 

blw Er.ST BALD EAGLE ST LOCK HAVEN PENN 
IE STRONGLY URGE YOU TO REJECT THE CHRIS CRAFT EXCHANGE OrFER SiCP 
NEW AND IMPORTANT INFORMATION CONCERNING YOUR INVESTMENT IS BEING 
PREPARED AND WILL BE - MAILED TO YOU BY PIPER AIRCRAFT .AS SOON AS 

. • • • • * I • • * 

POSSIBLE. y 

ON BEHALF OF'.EXECUTIVE COMMITTEE OF PIPER AIRCRAFT CORPORA i iO.-. 
W T PIPER^P. 


1A5P EOT MAY 19, 1959.. 


.1 






Pl a i // Ti f'p s pxmrrpj: 




APR 2 d 


kicoi-ag salco 


APRIL 2K t 1969 


THE SPECIAL CG'CIT.TTLZ 
or; BAIiCOR /KD AROOSTOOa 
RAILROAD 


■■■ : Y-/A 


Please find enclosed r» neiriorondurr. vritt.cn by our Le^al Department 
concerning distribution of minority interests which nay be of sc.r.o use 
to you, 

I would ‘liks also to communicate to you additional s 115.7,0 a tj one 
which vc receiveL iron cone sources in the investment community. 

It ce'ornft t,h>t everybody is in agreement on the point/shot * nev/ 
holding company should be formed to vnic v.*e would contribute tie 
railroad sharer, .^nd some or more of these hoi din:; company 'share 1 should 
be considered for ony typo of distribution, *** ’ 

Ac a fur the-* idea, it \:o s suggested that some present cor pc rate 
debt should be also transferred -to this hoi dir. 3 company and no in effec 
further levcrc^ie.i it. This, of course, would .mean a diminishing of 
the equity value but a potential increment to bo cccenuatod in esse of 
successful operation of tr.o holding company. 

_ 

V.’e are all m-mitir.g with £reat ir.tr rest your recommendations «• 


BPC/iWS/rafw 

£i;c, 


W, M. S. 


lie cars. Curtis M. Hutchins * 
George !i. Seal 
.Robert G, Stone 


cc’s: lie sere. 1 J.C-. Robertson .S 
D.V. Wallace - 
..J.E. Flick *. 






« rnm • #**»^» »» 


• II I- l.'l U ! »• \ I %• MO hi 


FRO!*: Tim.dthy F. JJcniao.*;' 


TO: 

/X 


Jc>)in !•*., Flic); 


. i mi. i:ivimi< i. 

/ Marc )i 30, 1000 

'V>>^ t 


d/ 


,, ^ i .' # i i/i; 

r. i. C i: ! i <• «* 

Bfts’31 «*S • 

oasirfJMWt®* 


Distribution of 
• Minor!ty .1 nLore;: 


‘{cVfv the stool; of the Ranker and Aroostook Railway Co., to the 
/jj holders of the common stock of RPC and have asked us to 
y/ <\ «- detcrr.iin© how this should be accomplished. 

. JA ■ . •' . . • • • 

• * cor p orate s tructure . • . . • ' 

• • 

• - The Railroad is a subsidiary of RPO (L'oiv) , which 
• is a subsidiary of RPC. In order to permit RFC to distribute 
' * the stock of the Railroad, it would first be necessary to make 

Q ' . • RPC the direct owner ?v or preferably the indirect owner through 

• stock in a sinqle business boldine company,.) of the stock of the 
Railroad. ( A distribution of the stock of a RPO subsidiary 
to the RPC stockholder would result in a dividend from LPO to 
RPC.) -.In order to minimize ICC problems,.the transfer of 
. ownership of the railroad stock would be from EP0 to a now I < 

railroad' holding company./'Stock of the boldine' company whose i j 
'only asset would be stock of the railroad would be distribute.., : 
' to the stockholders of RPC. • ' • . * * 


A •/>'! . Oilics u* JuiM ’.ui » * • 

: . .• ; 
*\/ / You propose to distribute approximately 113 per cent 

• A - .. i. > ’ i » . • 1 r\ J. . J 


AFFECT ON STOCKHOLDERS OF RPC OF RECEIPT OF 
STOCK OF RAILROAD HOLDING COMPANY . __ 


of p 
corp 
Then: 
only 


CO per cent of the stock of a subsidiary. The distribution or . 
our v;arrants was tax free \y 'because they arc treated like a stec 
dividend in a company';; own stock, and accordingly non taxable 
• by statute . 

^ • 

• T'no amount of the dividend taxed would bo the fair 

•\ value of the slock at the. time it was received. Whether it y.v 
, be ordinary income, or a return,of capital would oupenu (>;;» w.u: 

• or not Run;; or Punta could, as in Die: past, show a deficit in 
current and cumulative earnin'.;** 1 and profits. 




• • • • 

MLJ. 1)0)') OV AIX7U:’>TJ.X , Ci CO-’i'O'Tv-fir-i 

• ***•. ■■ ___Lf v• v*/\ 


• A . T ax' J'rot: * * ' ... • 

• • , • • 

• v '°» :, d bo to o;;oinixzc' n^rni lro^' h 0 ?n’ v '“ 117 to bc moat attractiveS' 

•of BPC, and transfer JtoS'o"''i ? y »» « «»b«idia™ V 

• new railroad hold!no •o°VX " <«*» );;<o to too 

. and could Ivjjcc.-,;,.,. ,3 ;, 1,,ls 'Wild taininiirc ICC i n ,„i,.,.. , 

Bl’C. rr"- dividend ir c %* % nt 

railroad boldine", cowoani^V/oulst°cJ ; of the railroad to the* 

< of the stock G * tli« v ?</. 'T - V° accc,R; P 3 U*hed.by a « spi ^.o^« 

•/. m> ? ‘^tributes wore*than^co to s?nc*°~' 

; £ K * t! *« Other requirements o-*“$ ?rr Cn S ® toc * of the railroad! 

• coi V ri- 1 "— h thAf. m< ’ '••'I. °" f ,G 3 nfccr ««l «ove;fuc l 
c°u. ;Ct toon contribute ‘tneTstcTc-V-''T*J’.i’C 

. hole.rng.company, tax free, und~r‘§ 3,? lri3 -^oacl to the new railroa 

• the c.esirod corporate structure” ^Sp 1 --.^? v;e . v/oa:id have achieve 

? A/ *«« proposed may be t<v-ed held that a r.nin- 

m mediately sold T>4iV £ ,*•' a . cUv *^*o;k; if stock r.tn»rof*\.-*«. 

equivalent'to divS S? 1 ;?? •* ® v tb * fc this i» essiftiKTy ** 1 

gjonld be hoot in' n £?$/we ??«*• This' . | 

t-he >;.toc>: or the raihwi.’ • ’■* •• **’ an. i#f»;r.cc;iatc rale o' 

foo to itc s t o c fc h ci 1 d c iV v • o u 1 V *" ~v^‘? r ' : .‘ : '’ ‘ - Tbe ^ietributicn b** ‘ 

. ^8, 196?.-?. Ch£5. JC Vj f)l,voc n 355. Rev. Ru3 C2- 

yjjclen ) j « ; tr An ti on ’•* ' • .... .< . . 

• . ' . ' *.. ‘ . * • 

* * * • •* S *cl J « /I >*• ** *?••<. /I . • .* 

f s a dividend from JiT’o'to' )n>c ‘°"n , c ? ul ? bc trans *erred 
• ^^;0«ince it-filer, a co^oiid-: nc ? ;ao result -I 

brinc f °nn'ehl'to 5 'thc cu-ro™^ •' 

of capital rather than taxable 0 an “ordinary"inco^? * ****** 

•, j' G he explained 4 bcOcv I ' C><J ii^^w h that, 

•thq ra.Oroad ctoc):, v:e could^o^V’f do . not ,:now thc basis of 
dividend. . aeter.aa.no the amount of 

Of fit o ft?.; .. .i f .. * * *. 

ff tbe’ctcc* of 1 tJu: v.-ii 1 ?.^ ftowi-tpXi’r.Jjcd by a r.aJc J 

J : J UU V° could not haw/;• *. V;K: , (il '£icvHy would be 

r ; U,h ° /; h: * vj ^ a iHihV.tantiiii laxablo^in?^^ 0 ' tC,kli ' 






* 




. / 
. /. 


E/.L1S Or' STOCK OP HhlJ/rtOAD 
KOX.UXXS CO. ' _;_ 


Vhe distribution by nrc of the stock of railroad 
holding co;i:n;i!iv to its stockho)dors, would not result in 
{.yyalOc ejaisi or loss•• to JJPC. boviever, any subsequent saio 
•'would result in a capita) gain on; the difference between its 
basin in the stock and the sales price. Vise original bar. 55 ; 
of the bar.cjor at'.cl hroostook Corporation in the railroad v.'ouj.d 
carry over tobPC’s current basis in railroad holding company. 
The problem presented. 3 n determining tno. basis or ci.e riuJ-iou. ^ 

' company stock jv'is breivght about by the fact that i n the original 
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())',0 method of minimir.ir.g the: tax impact, v.’oulc, be <~o 
permit the railroad to sell some of its stock and use the proccoo; 
•to pay its debt tc» .V.?0 or bPC.. V?e could also attempt to errea^c 
debt on the transfer to railroad boldine: company, .rat sv.es. 0 ^:.^ 
Qould not exceed the basis of the railroad stock anu any repay.v.cn 

wight lie treated as a aividena. . . 

•* • 

j \n attempt could be: made to obtain an' established 
basis'by liquidating .railroad tax free, under Section 
of* the Internal Hover,uo Code. The basis of the assets woo Jo 
them* carry over,and in a subsequent transfer of the assets wO 
a nev; corporation, the basis of tha stoat in the now coi 1 .a..t , a 
would be the basis of the assets. *&£, in my opinion, caen v:oui, 
have little chance: of success, unless v.-c coulc; cscss-isn <; 

• valid business purpose.’for. the transaction. It couxu also p: c.,c. 

ICC problems. . . • /. . . • • . ' . • . . 
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APP 17 !359 


O Bangor Punta Corporation 


FflOf/i: Curtis M. Hutchins 


VU k ••• I. V I 

Nicolas M. Salgo/ 


MEMORANDUM 


DATE: April li, 1969 


I am glad t0 accept your succession that I chair a Committee 
of the Board in connection with the relationship of Bangor Punta to 
its Railroad subsidiary — to come >up. with recommendations for a plan 
of action. I am particularly pleased to work with ny cc-Committee 
members, Messrs. Seal and Stone. y 

I an quite fully scheduled until the week of April 28. I 
would hope that about that time v?e could convene the Committee and 
proceed. 

/ 

. * 


CM11: Is 

cc: W. Gordon Robertson 
David W. Wallace 
George 11. Seal 
• Robert G. Stone 


PLAINTIFF’S 

EXHIBIT 
GJ. S. Dist. Couri 
:B. D. of IT. Y 


.tsn ; 

„ A } 
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Cravath, Swaine & Moore 


N*o*'cr - MOO AC 

A*»UC« BRO«lt» 

no'.**tu l om.*>ayr.,c 
c*«iuf r MAW 
CDWAMO 6 RIHNIY 
T MOMA® A MALUNAM 
ALBLAT m CONNIUV 
L A DACtHN. jn 
OCOAOC a TUANIA 
rAANM M OtTWClLCK 
ctOAor o ivitA 
JOHN M MOA9C 
MAAOi O A MCOiMA JR 
CHABUS A UNION 
WILLIAM a MAA'jHAU 
AALAM L Me All f 
AO**U VlCTOA 
AUIN M MCAAtLL 
HlMBT W frt NO'jMlAN 
AUIN r MAUI.SBT 
• T(WAAI) A C AO® S JR 
HINUr M AlOAOAN 
lOHN A HUPPIN 


SAMOCL C OUT.it" 

W.CLIAM J ICNN- U « ..A* 

BENJAMIN f v .... 

1 A*No» r 

■johh r hi< 

ocoAot j. <vt«. . ®Aip nr 

A.CMAMO • * r AON® 

JOHN W JAANUM 
WAVNC C CMAAMAII 
Tmoma® O BARD 
MCLVIN L BCOAiCH 
OCOAOC T low* 

AOOCAT ACSINMAN 
jami» m ourrr 

ALA A J MRuSU 
JOHN C YOUNG 
J*M*8 M COWAAO® 

oavio o ohmjby 

O AVI D L ®CMWAAT{ 

AlCMAAO J MKOCk 
PAeOCAlCM A O SCHWAAJ J» 
CMM'ftTiAC III S MAB 
AOrtAT • Air f INO 


One Chase Manhattan Plaza 
New York. N Y. 10005 

H2 HAnover 2- 3000 

Tlinvct: CIO 501-033® 

TCLC«: I* 19 941 


Cuaoacam orrict 

A,PLACE DC LA CONCC 

AAA.® 8* 

TCLCAMOAC 20®-«■ 
TCLCV 2® ®30 

CABLE ADDRESSES 
CAAVATH.N ▼ 
CAAVATm. PARI® 

CARL W. PAINTER 
COUNSEL 


March 19, 1971 


, Chris-Craft Industries. Inc. 

v. Piper Aircraft Corporat ion, 

* et al. , Defendants (b9 Civ. 2227) 

Bangor Punta Corporation. 

Plainti ff y. Cnrls-Craft Industries, Inc, 
et al., Defendants (09 Civ. 2354) 1 


Dear Sir: 


I am an attorney associated with the firm of 
iQfift ro W ? ine t K,oore - During the fall and early winter 
1 T P f ? r ? ea certain professional services for 
Chris-Craft Industries, Inc. ("Chris-Craft") 

this firm. I am writing this letter pursuant 
ment between counsel for Bangor Punta 
Punta”) and Chris-Craft to furnish 
desired by said counsel. 


Cravath, 


a client of 
to an agree- 
Corporation ("Bangor 
certain Information 


If called to testify in the above-entitled 
actions, I would testify as follows: 

PT , ar «. w 1 Participated in the preparation of the Chris- 

p 7 nro^ KiS ^ a :i P n Statement (Hegistration Statement No. 
^-30027), which became effective December 10 . 1968 re- 
lating to an offering of $26,000,000 (maximum) aggregate 
principal amount of Cnris-Craft•s G% Convertible Subor¬ 
dinate Debentures Due 1989. In particular, I participated 
in the drafting of the Section entitled "Purpose of Issue” 

°*\* ne P roG P°^ ti ; s / h J; ch is Part of such Hegistration State¬ 
ment. A printed draft dated October 2<), 1968, of such 
Hegistration Statement contained in such Section the quoted 
statement set forth on pages 2-3 of the Bangor Punta ”l*’ac- 
tual Anaiysis submitted to this Court. The second sentence 
of that quoted statement referred to Chris-Craft's acqul- 
s . 1 r;°" of a certain amount of the stock of, and communications 
with the President of, an unidentified company. That sentence 
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in the quoted statement was included in tne printed draft 

f"r?e r ft r o t in" , a k t,? PPrOPrl / t0 ref ‘^"ce to the nTtltrs re- 
Motor o whicl^ T 0m Chris ~ Cra ^ to Harley-Davidson 

lection ik'thltli* " and which to "V best recol- 

At ni ^ ? tele C ram a copy of which is attached hereto 

At no time durinc the preparation of such Registration 

mentioned ? aS the , 1 ? ame of Pi Per Aircraft Corporation ("Piper") 
mentioned in any discussion at which I was present? 

•, j lhe first time that I (or to the best of mv 
knowledge anyone in this office) heard of Chris-c£aft•s 

Jameff 5" ^? er was a telephone call made to me by 
James J. Hocnlis then Vice President of Chris-Craft 

S»?2 n ^ y 1 9 ; 1% l- ,;r - Roohlls ^formed me tha? Sms- 

ro2 H in^rested in Piper and asked me to arrange 

<m %? Pli S atlon at the New York Stock Exchange llorarv 
all Piper documents there on file including f 111 nrr<= ^ 

and c^ he S ? c - U ritl es and Exchan B e Commission? annual ?e2orts 
and communications to shareholders. report. 

Respectfully yours 


Mitchell M. Gitin 


Hon. Milton Pollack, * 

United States District Judge, 
United States Court House, 
Foley Square, 

New York, N. y. 10007 

Enel. 

12A 

BY HAND 


Copies w/encls. to Arthur L. Liman, Esq., 

Messrs. Paul, Weiss, Goldberg 
Wharton & Garrison, 

3^5 Park Avenue) 

New York, N. Y. 10022 


Rifkind. 


Counsel for Chris-Craft Industries, Inc. 


BY HAND 
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James V. Ryan, Esq., 

Messrs. Webster Sheffield Fleischmann 
Hitchcock & Brookfield, 

One Rockefeller Plaza, 

New York, N. Y. 10020 

BY HAND Counsel for Bangor Punta Corporation 

John F. Arning, Esq., 

Messrs. Sullivan & Cromwell, 

48 Wall Street, 

, New York, N. Y. 10005 

BY HAND Counsel>for The First Boston Corporation 

Paul G. Pennoyer, Jr., Esq., 

' Messrs. Chadbourne, Parke, Whiteside & 
Wolff, 

' 25 Broadway, 

/ New York, N. Y. 10004 

Counsel for Piper Aircraft Corporation 


BY HAND 
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liARLEY-DAVIDGON MOTOR COMPANY ' PAGE 2 OCTOBER 15, 1968 


3. PART CASH AND PART SECURITIES 
I AWAIT YOUR PROMPT REPLY 

HERBERT J. SIEGEL 

CHAIRMAN OF THE BOARD AND PRESIDENT 
. QIRIS-CRAFT INDUSTRIES, INC. 



/ 

* 
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July 10, 1970 
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negotiations with Mr. Hartwell. 

0 • let us bear that in mind as we proceed. 

\ 1 think you should. There is a lot of money 

involved. 


0 Did yOU have a "y discussions about the 

feet that you were going to be deposed, with Coudert 
Brothers? 

A 1 didn 't tell Fritz Coudert or 

er t, or anyone else there, 

I was coming here. 

Q Have you had any discussions with anyone 
at the Paul, Weiss firm? 

« I have not had any discussions with anyone 
at all except my wife. 

Q Hr. Blewer, are you acquainted with any 1 

of the employees or officers of m<*. v „ • 

CLrs of Mitchell, Hutchins 

& Company, Inc.? 

"° t by name - 1 «*« by reputation. | 

° °° y °“ knoW a *° 9 cr spencer at 

Mitchell, Hutchins? 

Ho. and 1 ddn't think I have heard the name 
before. 1 may have, I don't know, i 

° 1 dirSCt attentioiTto the latter 

P«t Of 1968. Do you recall having a conversa(; . on 

«ith Mr. spencer concerning chris-craft Industries. 
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perhaps $3 million, and I imagine the position size 
was 2 to $300,000 in market value in Piper stock. 

I recall they held it and held it successfully, 
through at least '68, maybe into *69 sometime. 

Q Do you recall any other accounts that 
held positions in Piper, by name? 

MR. AUSPITZ: Dueing what time? 

Q During the period of 1968 into 1969. 

A Let me think. 

Well, I imagine — i am 90 percent sure 
that the following accounts which I managed had 
Piper stock in the same period of time. 

The first name was Miranda de Toulouse 

Lafcrec. 

Another account was John W. Garrow. 

Another account was George S. Heyer, Jr. 
and his family. 

/ 

I can't think of the others, but I don't 
really recall specifically, i know that perhaps 

15 to 20 of the 40 ©fr 50 accounts I managed had the 
stock. 

DO you recall, Mr. Blewer, whether you 
caused the accounts that you managed to sell your 
Piper stock over the market or what happened to them? 
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MR. AUSPITZ: Objection. 

A As I said before, I think almost all of it, or 
perhaps all of it, perhaps not, was sold before the 
Chris-Craft bid, although the stock had run up 
once or twice before that and that was the reason 
for the sale, I < 

What 

You can lead me by the nose. 

Q Thank you, Mr. Blewer. 

I direct your attention, Mr. Blewer, to 
Bangor Punta Exhibit 166 for identification, and I 
ask you if that refreshes your recollection that 
you had a conversation with Mr. Spencer sometime 
prior to the time you wrote that memorandum. 

A In response to that, I would say. No. 1, I 
recognize my own handwriting, which is clearly 
identifiable, and in the second place, it does 
refresh my recollection that I had conversations with 
at least one person on Chris-Craft, at least partly 
in connection with Piper, at one time or another. 

I don't remember the conversation itself from 
which these notes were taken, but, you know, I am 
sure that the notes record the material parts of 
the conversation because I took very thorough notes. 


-J 


m sure. 

else should I reply on that question? 


f 
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and this was a rather esoteric idea. 

Q Are you acquainted with any of the officers 
or directors of Chris-Craft? 

A .No. Not to my knowledge, I should say. 

Q Have you ever met Mr. Herbert Siegel? 

A No. 

Q Mr. Gordon? 



A No. 

Q Mr. Rochlis? 
A NO. 



Q Mr. Oristano? 

A Not to my knowledge. 

Q Do you recall how it came about that you 
had this conversation, if you had a conversation, 
with Mr. Spencer? Did he call you or did you see 


him? 

A He called me, I am sure. He was, as I recall, 
a friend of Robert Michell, who was the vice-president 
of J. M. Hartwell & Company. • j 

Where was Spencer's office? What it 

New York? 

Q Chicago. 

A Well, I remember it very clearly then. His 
primary contact at Hartwell was Robert Mitchell, 






Blower 


Sponcer or anyone at Mitchell, Hutchins at or about 
that time? 

A Not to my knowledge. 

|/\ Q Do you recall learning at some point that 
Chris-craft had interest in acquiring the common 
stock of Piper Aircraft? 

A Well, X am sure X know it sooner or later 
because it became public knowledge, it was in the 

newspapers, but I don't think I knew about it before 
X read it in the press. 

Q Do you recall hearing any rumors on the 
Street during the middle part of January 1969, that 

Chris-craft was about to make some sort of an acqui¬ 
sition? 

A Well, i would have known from the conversation 
with Mr. spencer that they were going to make some 
sort of acquisition of something, but whether it 

wns going to be light aircraft, or Jacks, you know, 

I don't know. 

o Do fou recall learning at some point that 
Mr. Burtt was no longer managing some of the accounts 
that he had previously been managing, at around the 
tter part of 1968, the early part of 1969? 

A Oh, yes, I remember that very clearly. 
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Q Do you recall having any conversations 
with Mr. Campbell during the latter part of 1968 or 
early 1969, about the Piper securities which were in 
Mr. Burtt's accounts? 

A No, I don't. It was well known that I was 
the only one interested in light aircraft in the firm, 
or had much knowledge of them. 

Q Do you recall learning at some point that 
Mr. Campbell determined that it would be advisable to 
sell some or all of the Piper securities that were 
in the accounts that he took over from Mr. Durtt? 

MR. AUSPITZ: Note my objection to the 
question, 

A I don't recall any sucji conversation, no. 

You should know that Dill Campbell tried 
to sell almost everything on all the accounts he 
took over if there was any market. His accounts 
were utter disaster. 

' ' Returning to Bangor Punta 116 for « 

identification again, Mr. Dlewcr, do you recall that 
Mr. Spencer told you that initial acquisitions to 
be made by Chris-Craft would bo made for cash, and 


then later on, for securities? 

A I don't recall the specific comment from Mr. 
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Spencer to that effect, no. 

Q I direct your attention to the bottom of 
the second pngs of this document, 166 for identifies: 
tion. and I ask you to read that last phrase and see 
if it refreshes your recollection. 

A ” el1 ' it: rGfrGS -»es my recollection because it is 
my handwriting and 1 am sure that is what he said. 

It is perfectly clear what he says. This was a 
technique used by acquisition-minded companies, of 
course, to increase their earnings through acqui¬ 


sitions, and if the stock goes up, to use the stock. 


re.4 


Ihere is nothing very surprising about that procedure 

0 ns you recall discussing with Mr. SpenceT^ 
at any time the fact that you had had an interest 
in the stock of light aircraft companies? 

HR. AUSPITZ: Objection; asked end 
answered. 

A No, I don't really. 

Q You don't recall bringing that up at 
all in the conversation which is reflected in Danger 
Punta Exhibit 166 for identification? 

MR. AUSPITZ: Objection. 

A No. 

Q Mr. Dlewer, the subpoena which was served 
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Mr. Cooney knew, that owned Piper shares at that time? 

A Yes. 

Q Did Mr. Cooney indicate to you the purpose of 
Mr. Siegel or Chris-Craft purchasing Piper shares? 

A Repeat that. 

• • ' • * i 1 1 - ' ’ . i '; 4 

MR. RYAN: Would you read the question. 

(The reporter read the pending question.) 


• w 1 ' 

: 10 

i : * ' 

! 11 

%• . 

12 

1 " 

13 

i; i 

14 


15 

t 

16 

f 

t * . 

17 

•* [l 

i. 

18 

• 

/. 

19 

. c 

20 

i ., 

. i: 

• 

21 

•; r 

22 

ii • 

1, 

23 

) ' ; 

24 

1 t 

25 


Q He said nothing to you about it? 

A No. 

Q Did Mr. Cooney indicate whether any other 
employee of your firm was av;are of Chris-Craft «o intention 
or desire to purchase Piper shares? . . • % , . 

A No. . - . ... . 

Q Well, after speaking to Mr. Cooney, did you 
remain then on vacation until December 30th or close to it? • 
A I came back for Christmas here, ana then X was in the ^ 
office the following day.- x can't recall, but It was j 

ap proxima te. It was only a few days that I was on vacation j 
/fc Q And then you, If I understand you correctly, ' • 
to the best of your recollection, on December 30th you first’ 

epoke to Mr. Siegel and at that time offered him some Piper 
cccuritico? 


That is correct 
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5,200 shares available for sale which w 

ftlch Ke « purchased 

Pursuant to these? 

A 1 aCked floor broker to see if th' 

^Per available T hi_ 

^ was bef °™ December 30th, by 
a day or so. >* J 

% 

The comment at that .. 

wide time was 'jfo.” 

As brokers do, they walk around the floor. 

specialists grab them and say "List 

5 00j * h ' Usten * you “an grab 

P.»uoj shares at 53. w 

X Q ' Thls Bering ' came through your floor 

1; aavlElne you thEt h ° bad - —< - - 
° r that a ^°ck was for sale? 

A y ts . ' ' f - v * • 

And this was on December 30th? 

•A That is correct. " 

« And as you testified before, you called Hr . 
legel and made the offer? 

A That is correct. j 

5 “* yOU your floor broker,'when I 

you had your first earlier 

Her conversation with him, inoulr. 
h(! as to the availability of 

llty of "W ^ares, to keep ' 
asking questions around? 
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various - I C an-t say exactly whit oeabers of ^ 

tlm, but they would bo from a trading level. 

« When yo_ say "listed, holders,» you Been the 
institutional holdersf .. . u , . . .. 

A ' **?* Anytnln « would be registered In __ 

I believe it Is called Pacts on Funds, or Vickers, 

* hi |r^l two Gou rces that we use. 

" T 5 D0 y ° U rCCal1 wilen y° u contacted the Keystone 
PfeOPle? . WV,.., c,.d en , 




After December 30th. 


V it \ 


i-i Jar-ivory 


9- . . Do you keep any telephone diary or record 
or anything similar which would recount that? 

A . . ;MO.. 

• •••- W’l,.;. ... -f - W J , C;1 v 


No. 


Does your secretary maintain such records? 


•'t v.: c;r.:; .i. 


9 Do you recall who you contacted at the 
Keystone Fund? 

4 0 .. ... '»r*£ V , . 

A- ■ Traders, of which there are three, end 1 could not 
tell you which one. 

9 Do you recall what you stated to the KeystonI 
Fund, the conversation you had with the Keystone Fund, 
when you first contacted them? ..... 

A To the best of my recollection. It would be, * Ke 
are In touch with a buyer of Piper.” *| , 
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•• • « :U D14 you Identify the buyer? 

A 


N< >» We never dc. 


j: 


Q Wd there co “o a tine, Mr B 

learned that Chrls-Craft el ’ ' y ° U 

ft Panned to make a a „x e 4. 

Purchase of p iDpr oh substantial 

Per shares followed by a enrh + 

7 caeh tender offer* 

yOU reca U When you fi r ~t 1 

Chrls-Craft's i„t. „ * learned °f 

Piper securities? ^ ^ “ P “ bllC t<mder otter for 

" , I ^ Whe " ~« d * the bow Jones, 7.. , r 

■ ■ • Ihe tender offer was m» ■ 

»»* was the date it was ” £3rd - 

was anneunced for the first tine 

tine you lear reC ° UCCtl0n “ ^ «" «« ’ ' 

° ° f the tender offer was when It 
announced on the Dow Jones? \. 


1 Relieve that Is ^ 


Dld you have any — 

J excuse me. 


•' -f'vJi,!- 
* -;kc 


-— w XUVJ # 

There was some other news 

Prior to that h t ^ ^ J ° neS perhfi Ps 

that > bu t that is the firs* „ 
of it. 6 I reca ll hearing 

• •• • •> . - . 1 . 

« 

Prior to that announcement on th*» n ’ 

did you have «« Eow Jones. 

have any conversations with „„ 
concerning their l t y ° n< ot C hrls-Craft 

^ ^ 1 “ tCntto “ towards acquiring 

securities? q lng P1 P®f 

Wd y0 '‘ haVe “ y dia -»lons with then as to 
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Q Do you know whether the specialist had 
asked anyone to assist him in locating blocks of Piper 
shares? : , ;.i i 

A I don't know whether he did. 

\ 1 v— 

( !| ^ I Show you Exhibit 3 for identification anc 

• / 

I ask you whether you had anything to do — well, fir or, 
do you know whether this Exhibit 3, which contains thre< 
purchase orders, was one transaction or tvro separate 
transactions? : • v - 

A It would appear to be two different transactions. 

Q All right, we will trike the purchase orders 
which arc time-straped 11:49, totaling 12,000 shares. 

' Did you have anything to do with that 
transaction? 

A Yes. t • v .. . . . 

Q Can you tell us what your connection is 
with that transection and how it arose? } 

A Again, I was offered 12,000 shares from the floor 
and showed it to Mr. Siegel. I can't recall the price 
chown — you know, initially, but the price agreed upon 
54* . . . i Lntof.x 

I 

It looks as though later I was shown another 
10,000 and that transaction was the some procedure. 
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.. . It was consummated at 54 again. 

* t * 

•_ Q you. Know who were the owners of the Piper 

shares that were purchased hero? , 



Q Bo you know whether any employee of your Tim 
contacted any oi tho o’»merc of these securities which are 
reflected in these purchase orders? 

A To the best of jny knowledge, no. 

Q And your present recollection is that these 
securities again came through your floor trader? 

A That is correct. 

• • wv.tcv. . 

MR, RYAH: Would you nark as Burns E-hibit 4 
for identification purchase orders 4236, 4215 and 
4183. 

’ ■ . . . u * cw 1' . • • 

(Photostatic copies of three purchase orders 

numbered 4236, 4215 end 4103 narked Burns Exhibit 4 
for identification, as of this date.) 

^ . • ; / *• V. , . 

. , MR, BYAHi Would you mark as Bums Exhibit 5 
for identiilcatlon purchase orders number 4187 , 4116 
(Two purchase orders bearing numbers 4137 and ! 
.4116 narked Bums Exhibit 5 for identification, 
as of this date.) 

Q . I show you Exhibits 4 and 5 for identification 
and you nay disregard order Ilo. 4236 and we will Just 
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2 I ^ MI\. KYANj 

3 > 

| I Ab 1 xndorctnnd it, Mr, Burn- It , 

4 r ®oollection that ac far ao ' 18 y0Ur 

5 Technology ?md of Chr PUrChaEe ° <* b ®half of 

6 I which occurred on Ja In,iUEtrle:i lo ooncerned, 

- I n jQnua ry 23, i960 

orderc that ca me mto your flr ' a B «lea of 

5 I the total block of -h * ° n ° Sin<5le or der for 

' hology ^ Ghare3 ° Ubae ~ y acquired by Tech- 

I A That is correct, 

I Q A '" 1 thon ‘hose order elln- 

I n ° rnal »HP. that come m f ro ‘ ’' 0Uld ^ ^ * h * 

you would normally execute or pro a ^ CUSt ° raerS ' ^ 

I A That is correct. P ° r<i ^ ^ ° Usto " e ha? 

| Q And have no recollection 

”* as ‘0 Whether there were - * 

Slven by Techno, ‘ ° Pe ° lflC ^‘ructions I 

y Technology Fund ao ^ 

—0 te placed on the fi 00r? “ «- 

A No. ‘ I 

•«.»«, ,J Z Z”, "“W® " ”“"*«* J 

. / i ““W — * «-«-» . 

Q Do you know whether any f e n ow 

your firm ever so „a 11 o^oyee 0 f 

eo aovlsed Chri s -Craft ? 

1 don't know T v, 'I 

ow * 1 hope not. 


f 
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Q . Who is Marvin B. Koehler? 

A He is the comptroller of Mitchell, Hutchins and he 
reports to Mr. Peterson. -v-' 

Q And who is Eileen White? 

A Mr. Peterson’s secretary. 

Q Did you ever have any discussions with anyone 
prior to January 23* 1969 concerning the name of the firm 
that Chris-Craft was going to purchase the securities of 
through this account, account No. 100? v ..; 

A On January 23rd or December 23rd? 

Q January 23rd. Prior to January 23, 1969. 

That is the date that the public tender offer was made. 

Now, prior to that time, did you have any conversations with 
anyone concerning the fact that Chris-Craft was going to 
use this account, account No. 100, to acquire shares of 
Piper? 


A 


Yes, with Mr. Petersory and with Mr. Siegel. 


Q 


. > 


A 


. When? 

MR. CROWELL: He has testified to some conver¬ 
sations with Mr. Siegel,’ ” > . ‘.i 

I believe on the 30th of December. 

Q >• Mr. Siegel is on the 30th of December? 

Yes. 


/ 
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How about Mr. Peterson? 1 ' 1 at * 


I-believe that was on the 30 th 


a.' 


i .» ' can we go off the record? 


..... anc 


^ v. n ** ♦ v * 

» / J; * ^ T a: 


' !*-'•* MR,‘ CROWELL: He testified he had conversations 
with Mr. Siegel. ' ' • *•“•**<;/i> ro 

MR. RYAN: Mr. Siegal was on the 30th. ' 


• . - MR. CROWELL: And thereafter. 

I®. RYAN: And thereafter. • 


.« . % * • • 


v- 


Q '• What about Mr. Peterson? Ac I understand it, 
your recollection is that your first conversation with Mr. 
Peterson was on or about December 30th? 

A That is correct. ' ' 

Q ' • Did you discuss this with anyone else at Mitchel 
Hutchins? ■ * ‘ -"*>2 •*?*•%... . . , "• I 

MR. CROWELL: Discuss what? 

MR. RYAN: The purpose of tills account. 

MR. SCHL05SER: I believe he already testified. 
MRS. WARSHAUER: He didn't testify he discussed 

i 

the purpose of this account 100 with Mr. Siegel or 
anybody else, - ...‘ ,v ■«•••■ 

MR. CR0V1ELL: He testified he had conversations 

I 

with Mr. Siegel in which he told him to buy Piper 

I 

shares on that account number, and I think that speaks 


for itself. 


•: -1? ?, t* 
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declined to a point where we thought there was 
limited risk and the earnings multiple at that price 
was reasonable once again oh the revised earnings 
estimate which had now been supplied us by Jack Markel 

Q Do you recall having any discussions in 
the early fall of 1968 about how many shares of Piper 
would be advisable to purchase? 

A No. 

Q Do you recall having any conversations 
with anyone outside of Hartwell at about this time, 
concerning the advisability of investing in Piper 
stock, aside from Mr. Markell? 

A No. 

Are you acquainted with any of the 
personnel at Mitchell, Hutchins & Company? 

A Am I personally? 

Q Yes. 

A I am not. 

Q Do you recall anyone at Hartwell at or 
about this time telling you that he had any conversa¬ 
tions with anyone at Mitchell, Hutchins & Company 
about Piper? 

4 

A No, I don't. 

Q Do you know a Muriel Siebert? 
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A I know of her but I don't know her. 

Q Do you know any of the officers or 
employees at Chris-Craft Industries, Inc.? 

-A I do not. 

.fc 

Q Do you recall anyone at Hartwell tellinr tcu 
that at or about that time they had any conversations 
with Chris-Craft or any officer of Chris-Craft? 

A No. 


Q I direct your attention to the early p 
of November 1968 . 


I ask you if you recall whether or not 
you recommended purchases of approximately 5,000 sh. 
of Piper. 

A I am not clear what you mean when you say 
recommended the purchases." 


Q Initiated a purchase. 


A That is different. 

Yes, I would have — I think that was a 
trade that I made for one of the accounts. 

• i 

Q Do you recall having any conversations 
about that trade prior to the time you made it? 


Only with our trading room. 

Q What would those conversations hove beer.T 
Buy 5,000 shares. 


i 


A 




1 
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•W- 


r.[ 'Vo 


... J .A ■> 


;c i 


Lr i- 1 ! 


as we had seen during the time that we had been 
purchasing the stock, to the best of my recollection. 

I felt that was an attractive opportunitp 
for two accounts, if i remember correctly, who had 
substontial capital available at that time for 
investment, so I purchased the stock. 

/ ' 9 _Dia there oome a time. Hr Burtt, at or 
about the end of December, when you had any conver¬ 
sations with anyone at Hartwell regarding the advis¬ 
ability of selling any of your Piper securities? 

A I knew we were going to get to this, and the 

reason for the apparent switch is that Park Avenue 
Funding and one or two other accounts were shifted 
from my responsibility to the responsibility of 
Mr. Campbell. 

He decided that he did not wish to hold 
■as large a position in Piper as X wished to have done, 
and that was the underlying cause for the sale of 
the apparent reversal of activities. 

Q Do you recall any conversations with 

Mr. Campbell at or about this time concerning selling 
Piper? 

A Yes. 

Q Do you recall what you said to him and 




Burtt 


what he said to you? 

A Yes. I said, "You shouldn't sell,(J and he said 

he was going to. 

Q Did he tell you why he thought the sale 
was advisable? 

A Yes. He said he didn't know the stock very 

well, which ik a term that is used in the investment 
community, Mr. Barrett. He had other ideas that he wo; 
rather see in the account or accounts -- I can't at 
the moment recall whether it was only Park Avenue or 
one or two others that I shifted to his responsibility 


at that time. 


That's it. 


Q Do you recall approximately when the shii' 
occurred in the responsibility for Park Avenue Funding- 
A Well, I don't recall the exact date but it 

certainly coincides with the sales made in Piper, so 
it would have been very early 1969 , if not the last 
few days of ' 68 . 


What was the reason for the shift. 


if I may ask? 


A At that time, I was shifting several of my 

accounts because the new business development activi¬ 
ties of the firm began to absorb more and more of my 
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THE WITNESS: Or a large bid. 

MR. SMITH: And you would deal through 
him simply because he came to you with t t 
information? 

THE WITNESS: Well, that would be the 
factor I mentioned, with the execution 
capabilities, that is what we would r,efer to 
as execution capabilities. 

Oftentimes a broker will have in hand 
a large block of stock for sale or a large 
purchase order and this comes down on the 
board or over the counter. 

BY MR. BARRETT: 

During the latter part of 1968 , was a 
Mr. Blewer employed by J. M. Hartwell? 

A Yes, he was. 

Q Do you recall ever having any conversa¬ 
tions with Mr. Blewer in the latter part of 1968 
about Chris-Craft I* uustries, Inc.? 

A No, sir, I don' t. ^ • ' 

MR. BARRETT: Off the record. 

(Discussion off the record.) 

Q Mr. Burtt, going over the list of 
accounts of which you sf you had responsibility for. 
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Whereupon,'"" W0 * Mh4l! «<» »«a:15 0 . eloek 

'• VQMs - •.., * 

' DAVID H. GREENE, * r ‘ 

called by the plaintiff Bangor Punta Corporation, 
having been duly sworn by.the Notary Public, wa 3 
examined and testified as follows: ' 


'h ■* , 
• '• . 


DIRECT EXAMINATION 


P 


BY MR. BARRETT: 




•< ii|Jd 


A. 

Q 

/ , 

A 

Q 

A 

Q 

A 

< 

Q 

A 

r, e 

Q 


l . 


Mr. Greene, would you state your name for the recorrL 


please? 


> *r * f y . 


c • o.'e yov a Ment;;or e.;‘ 




Yes. My name Is David H. Greene. 

Where do you reside? 

.• ■ •« ,i . 

I reside at U5 Shorncllff Road, Newton, Massachusettr, 

>• •. ---r . , N -X „ ^ ^ 

What Is your present occupation’, Mr. Greene? 

I am a Financial Consultant. 


Are you employed by yourself? ' w - 1 : 

” ‘' ,1 -no Polarj 


1 


I am self-employed, yes. ' 

Do you maintain an office? 

In my home for the present time. * r' 

• ’ i . t 

Were you ever employed by the Keystone Custodian 

• *» • . .* 

Funds, Inc.? 


Yes, I wj.s. 


' * .) c ‘ • l ; 


• » % 

During what period were you employed by Keystone? 

From April 1st, 1965 to January 2nd, 1970. 

During the period commencing with January 1968 throur:: 



587 


5 


A. 

4 

A. 


4 

*W 

A. 

4 

A. 

4 

A. 

v * 

4 

A. 


Ci 


4 


f. a ? ua ry_ 1970, what position did you occupy? 

What were the Inclusive dates again? i.- 

January 1969 through the time of your separation 
from Keystone. 

■ . - . - iT&teci etcurifcy. t .. - 

I served in several capacities. As Associate 

Director of Research during that period of time. 
Specialist in Electronics Issues and a Vice Presidem 
of the Corporation. 

.. , , t i-,!•*>«.?;• lion, say, *,• s 

During that period were you a Manager of any of the 

Keystone funds? . .. . „, • • 

/ • ■ -- ..- r-cclr: tis the fo.lt* . 2 , the 

Yes, I was. .. .. ’ ' . 

• - of the conn funduV 

What fund were you Manager of? v.. . 

Keystone K 11 ^ the International Fund and Polaris, 
during different periods of time. 

For approximately what period until what period 
were you the Fund Manager of the Polaris Fund? 

From, let's see, I guess the charter was changed, 

I guess September 1968 until I lef t. 

What a?e the objectives of the Polaris Fund, Mr. 
Greene? 


The objectives are mainly growth, it is, in other 
words, a fund where you try to get some price 
appreciation, say above average price appreciate?:;. 
How did the objectives of the Polaris Fund differ fran 





588 


MR. MOORE: Excuse me. Would you repeat 

'u you ;■ :„fj -.v with v*. V n- 

the question? . h - «••• 

■ 11 /mu ‘iy-' '•}•>•> r*>.‘ ' 1 f, t 

(The reporter read the pending question.) 

I couldn't tell you . 1 ,,=ci « kl - 

(By Hr. Barrett) To’"your knowledge? ' 

1 don't remember. The knowledge Is'limited by cv 
recollection! 1 t rac * i3 - - * 

• ,«'• ■< /t, 1 ' ■' »* V ' '•'••• *• 

MR. BARRETT: Would you m^rk this, please 
Exhibit 107 for Identification? 

(BAN 00 R PUNTA EXHIBIT #107 FOR IDENTIFICATION) 

(By Mr - Ba "ett) Hr. oreene, I show you Bangor 

Punta Exhibit #107 for Identification whleh Is an ' 

Addition Recommendation for Polaris Fund dated 
January 16, 1969 . Have you seen that? 

Yes, I have. 

Do you recall how that came about that that docurer.t 
was prepared? ** va * r ' r: 1 Vr ^ - ' 

*T d0CUment 18 JU8t a corollary of Mr. Buneman’s 
recommendation and Is generally a situation where 
I agreed with the Analyst and therefore It Is 
included or added to the Fund at that time. 

Prior to January 16, 1969, which Is the date of this 

memo, had you had any conversations with anyone at 
Chris Craft? ' ’ In 5 !•. '.pun: 


Not at the Company. 


'» y »• i. / 

• * C-(Ti. i c' - . 
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10 


Q 

A. 

Q 

A. 

Q 

A. 

Q 

A. 

Q 

/ • 

A. 

Q 

•'» 

A. 


Q 

11 

A. 


Had you had any conversations with anyone outside 
of Keystone regarding the advisability? 

I probably did, but I can’t recall who. 

Did you have any conversations with anyone from 
Mitchell Hutchins during that period? 

Probably, but here again I can’t recall definitely. 

Do you know Mr. Roger Spencer? 

No. 

Have you ever had any conversations with Mr. Spencer’ 

No. ^ «o ? -'ll .. .. : 

Did you discuss the Research Department consents of 
Mr. Buneman with him prior to the time that you 
signed this Recommendation? ~ 


Do you recall whether you discussed this with him 


on the date that it was prepared or some days prior 


to that? 


,V‘.V . *•* If*! * / r. 


I have no idea. It would most likely have to be 
on the day, on some day previous to the tire that 
It was prepared. Otherwise the statement would 
never have been written. 


Did you ask Mr. Buneman what the source of the 
Information contained In hi3 report was? 

Well, usually I would ask him questions pertinent tc 
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Q 

A. 

Q 



A. 

Q 

A. 

Q 

A. 

Q 


(By Mr. Barrett) Do you recognize the handwriting^ 

I 

Mr. Oreene? ' 

No, I don't. It'a not mine. jo. 

Is it possibly Mr. Buneman's handwriting? 

It could possibly be. I don't know. 

Did there come a time, Mr. Oreene, when you do 
recall that you or someone connected with the Polarit 
Fund had a conference with representatives of Chris 
Craft? Pol .* tiics Vii't 

I never had a conference with anyone at Chris Craft, 
any official or anyone in any way affiliated or 
associated with them. 


You never met. Mr. Seigel? 


I never met:Mr. Seigel. 


Do you know if Mr. Buneman ever had a conference 


or had seen Mr. Seigel at anytime? 

I Just recall him mentioning Mr. Seigel's name. 
Whether he had a conference with him or not I can't 


tell you. 


Would it refresh your recollection if 7 told you that 
Mr. Seigel has testified that at some point he had 
a meeting with some of the officers of the Keystone 
Fund in Boston? . , »•?.. .... yc:' 

He may have. I don’t know. ■<v, . 
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But you don't recall him reporting to you that be 
had such a meeting? * ' *. 

Never. He never reported it to me. 

' MR. MOORE: May I read that portion of 

Mr. Seigel's deposition? 

(By Mr. Barrett) Is it your testimony, Kr. Greene, 
that in recommending to the Executive Comittee of 
Keystone that they proceed with the purchase of 
Chris Craft for the Polaris Fund you were relying 
almost exclusively on Mr. Buneman's recorr.enda-ior. 
Well, from point of view of fundamentals, I was. 

There are other points that have to be considered 
too. . . *. > »•«.!. • . 

What other points? 

Well, as far as a recommendation was concerned, 
obviously there are other things that do more or 
less create parameters by which you can r.ake Juicser.t, 
and one would be the technical factors of the char*, 
picture and so forth. 

Do you recall what the technical factors of the c;art 
picture were? - - < 

I don't reca ll. / 

Do you recall if that entered into your 
conversation at the time you made the purchase? 








'' - '■ '>?:l ivvft, thr fi TV V.\rA 0 { 

And the next day after the 19th? 592 

, K j» 

__ Hmm hm, yea. 

1 •• • *' •* thf & / rar.d van • • i 

What was the objective of the Polaris Fund at that 

■’ ■' i •' vl." •• '■ 

time regarding Chris Craft? 

... * * • g* th;” 

Regarding Chris Craft? 

• •. . •« !■ «.' « 

Yes. 

n ; ./ v 

Actually, Chris Craft was attractive In that It was 

• • • •««»:» , *• ■ 

• • • • • y J. t 

In the leisure time area and seemed to be becoming 
more and more of a leisure-oriented company, and thli 
was the major attraction as far as I was concerned, 
with the pos 8 itllity of Improvement In earnings. It 
was a combination of these things, of course. These 

* ,l ’.■**.,* y /*» • • . ; 

were the reasons for purchasing In the first place. 
Again, these are stated In the Addition papers^/ 

■’* * • ' V V i . 

Do you recall what the objective was In terms of 
number of shares In January 1969 ? 

I Just read the number of shares on the thing and 
I recall only because I Just read It. Without seeinr 
that I wouldn't know. However, what was the price 
at the time? Forty-four? Yes. So this generally 
Indicated that I was probably Interested In buying 

and putting about two and a half percent of the 

' ; - * ■ 1 y . . . r ; . *1, . * 

Fund Into Chris Craft. 

A*: . 1 \ • 1 i «• v,’ * •' • t 

Thank you. Did you ever have any conversation at 

‘ • < * . *>• ' -; • • 

about this time with Mr. Carlson, who managed at tht.i 
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Hawkinson • Direct 

reflecting* and they would not reflect an actual 
decioion to cell until the decision* the price and w 
forth, had aotually been agreed upon. 

HR. RYAN: Aren’t there florae Bales whore, as I 
read some of these reports that were produced, there 
is an order for a sale, and then it is marked 
“Discretionary" or at certain prices or thingo like 
that? Wouldn’t that be customary in thia transactics 
here? 

MR. CHORN: That is customary. It might or mi£it 
not be dono. 

MR. RYAN: It might or might not be done? 

MR. CIIORN: That is correct. 

MR. RYAN: In your soarch of your records of 
Supervised Investors, you did not turn up any ninutei 
of any meeting prior to late January of 19^9 which 
recorded a decision to sell some or all of the Piper 
shares? 

MR. CHORN: That is correct, Mr. Ryan. 


BY MR. RYAN: 

Q Did thoro coma a time when someone advised 
you that there was a possible purchasor of the entire 



Piper block? 

A Yes. 
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Hawkin bo n - Direct 

✓ 

Q Do you recall when that was and who spoke ts 
you, approximately? 

A Well, it was sometime In January of 1969 
cfficials of Chrio-Craft expressed an Interest In pur¬ 
chasing the entire block. 

Q Prior to this expression of Interest by 
Chris-Craft, had you, or to your knowledge, did any 
member of your organization of your firm discuss the 

possible calc of the Plpor shares to Chrio-Craft or 
anyone else? :• 

A It is possible that a member of the 

Research Department or the Znvootnent Coanlttoe dio- 

cuoaod the ponoible Bale to Chrto-Craft or comcone 

elco, but I was not awaro of those dlscuoolono at th. 
time* v, 

Q Did anyone in your firm advise you of any 
conversations ho may have had with Mr. Spencer of 

Mitchell Hutchins concerning a disposition of this 
Piper block? 

A Ho. ? 

Q Did you ever discuss the disposition of the 
Piper stock with Mr. Spencer? 

A Only at the time of the mooting with 
Chris-Craft Industries. 
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Hawkinson - Direct 

dealings were with Mr. Siegel? i 

A Yea. •■i'"'-. 

During the course of theoe conversations 
with the Chris-Craft officials, was there any con- 
vernation concerning tho possibility of your fira 
recommending to the mutual funds it represents the 
possibility of purchasing Chris-Craft securities? 

A There were only tho discussions 1 referred 
to relative to tho plans of Chris-Craft to concen¬ 
trate in the leisure time industry and some discussici 
of their operations, but wo had no definitive dis¬ 
cussions relative to purchasing any Chris-Craft 
securities. 

Q Did thoro come a time when your firm 
recommended to any of the Funds you represent tho 
purchase of Chris-Craft securities? 

A Well, my memory is that subsequent to this 
transaction involving tho disposition of Piper that 
the Investment Staff recommenced the purchase of 
Ch ris-C raft securities"?] 

^ Do you recall whother you ever discussed the 
possibility of investing in Chris-Craft securities at 
an Investment Committee meeting? And if so, when la 
relationship to the tiao you sold — not you sold — 



597 


*0 


Hawkincon • Direct 

tout the Tech* Fund cold lte Piper holdings? 

A Well, it was subsequent to that tine* I 

don't know how much time olap sod. ^ 

q Do you recall xfhothor you had any sort of a 
report from your Research Department to tho Investment 
Committee concerning the desirability of acquiring 
Chris-Craft securities? 

HR* ACKELLt I object with particularity to this 
line of questioning which is ovon more remote from 
any of tho issues in this case* and on tho questioning 
thus far, which has not been material, in my opinion 
either* 

MR* RYAR: Of course, it is hard to say whether 
it is remote or whether it is not remote until we 
find out what the answers are* Z would think from 
the documents produced commencing on January 23rd, 
which was tho same date that Chris-Craft made its 
tender offer, announced its tender offer, the Tech¬ 
nology Fund at that tine bogan purchasing Chris-Craft 

4 

securities* ‘ v • 

MR* ACKELLj Is that relevant to one of the 

iosuos in one of those actions? 

MR, RYAHi I would think so. 

MR. ACKELLi Which one? 


x 

•i- 


i 

l 


\ 

l 

y 

* 

i 



rJ 
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Kawkinson - Direct 


A X testified relative to the time factor cf 
completing this acquisition; that Chris-Craft advis;t«i 
me that they were filing a tendor proposal with* th» 
DEC. 

Q X wonder whether you whether that 

fact was discussed in the Investment Comnittea meeting 
which decided to go. ahead with rocomaonding purchar.iag 
Chris-Craft securities, if you recall? 


MR. CHORNt If you recall* 

TUB WITHE3SI A Yes, I do. X recall that it 
was discussed. 


r«» 

inowledge. 


: * \ 


BY MR. RYAMl 

Did you over at any tino, or, to your 

did any representative of your firm discus 


with Chris-Craft the fact that you wore recommendins 
and were purchasing for your mutual funds you repre¬ 


sent Chris-Craft securities? 


A I did not have such discussions with Chric- 
Craft, and I wouldn't Know whether any member of ou 
Investment Staff had such discuosions. 

Q Do you recall discussing at your InveBtner: 
Committee meetings or with your associates the 
purchases being made by or on behalf of Technology 
Fund of Chris<>Craft securities commencing in January 
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Hawkincon • Direct 

\ 

for the purchases of the preferred stock of Chris- 
Craft purchased by Tech, Fund. 

Bangor Punta'o Exhibit No. 3 Indicates 
that beginning on January S 3 , 1969 and ending on 
approximately February 18, 1969 that Tech. Fund 
purchased a total of 50*000 oharos of common stock* 
and Exhibit No. 4 reflecto that in a dollar period 
of time, or beginning in February and ending about 
the same time* February 17* purchased approximately 
10*116 chares of preferred stock. 



Do you recall discussions at the Invest¬ 
ment Committee concerning the determination of the 
amounts to be purchacod and what the substance of 
those discussions were?- 


A My memory is that eubjoct to tho availability 
of Chris-Craft at a prico in tho low fifties, which 
was the then market* that we initially contemplated 
the purchase of approximately 50*000 shares of Chris- 
Craftj and I believe the decision to purchase the 
preferred was made subsequently purely on the arbitrt-p* 
of conversion and 

Q Do you know what firms oxecutod thece orders 


dividend 


‘-J 


for Toch. Fund? 
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.PROCEEDINGS 

? 10:35 o'clock a.ra. 

Whereupon, 

-•*.*•>* • > o *. • . •* J */ , 

i 

v-V -c • , DEAN LeBARON, . , 

called by the plaintiff Bangor Punta Corporation, 
having been duly sworn by the Notary Public, was 

i 

examined and testified as follows: 


DIRECT EXAMINATION 


BY MR. BARRETT: 

/T 


A. 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 


Mr. LeBaron, would you state your name for the record? 
Dean LeBaron. 

Where do you reside? 

135 Robin Road, Weston, Massachusetts. 

And by whom are you employed? 

Batterymareh Financial Management Corporation. 

What do your duties consist of? 

I am President. 

What Is the nature of the business of that company? 

That Is an Investment counseling firm. 

Were you ever employed by Keystone Custodian Funds? 

Yea. ' 

* ’ ' • . i /<•'.r v. • 

In what capacity were you employed? 

Successively as an Analyst, Associate Director of 

Research, Director of Research and Vice President 
and Fund Manager. 
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Q 

A. 

Q 

A. 

Q 

A. 

Q 

A. • 
Q 


'* * * * 4 » i.» ^ , | 

Prom approximately what period of time until when 

' ,* *' ( f , ^"l '/ ..J,. •* . ,0 

were you employed? 

Approximately August 1966 to June 1969. 

During what period were you a Vice President and 
Fund Manager? V '' ' * . j . j - | 

Approximately the last year of my employment at 
Keystone. 

j 

Which would be —? 

. 

. . 1 

Which would be summer, 1968, to June 1969 . 

* *. w• * , » . ,, , 

And when you were Fund Manager, were you the 
Manager of any particular fund? 

Yes, I was. ‘ : ^ -• •<< ,A . t 

Of what fund were you manager? rV,r - ; 


A. K II. 

Q Could you tell me what the objectives of the K II 
Funds are? 

A. Capital appreciation. 

Q Does the K II Fund have a formal investment policy? 

A. Yes, it docs. 

Q Do you know what that policy is? 

A. It's stated in the prospectus, I have forgotten the 

exact language, but it is available there. Essentially 
capital appreciation with some qualifications about 



moderate risks. 
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Q 

A. 

Q 

A. 

Q 

A. 

Q 

A. 


Do you recall anything she said about Piper? 

XX ■ m • . ,• 

During the fall of 1968? 

» 

I 

I do not. „•*. 

I 

Are you acquainted with any of the officers or 
executives at Chris Craft Industries? 

No, not to my knowledge. • jv- 

Did you ever have any conversations with anyone 
at Chris Craft during the fall of 1968? 


Q 

A 

Q 

A 


Q 


A 


Early 1969? 
No. 




-si;-! it a.- 


Do you recall when you first became aware that 
Chris Craft had an Interest In common stock of Piper 
Aircraft? — 


At some point In early January the news ms available 
on the broadtape or In the newspaper. That was my 
first acquaintance with interests of the Chris Craft 


In Piper. 


dr- 


During the period beginning with your conversation 
with Mr. Ralff, ending at the time you sold your stock 
in Piper, do you recall having any other conversations 
with anyone connected with Mitchell Hutchins? 

No, I do not. : -y,. ...... . 





1 




-v 

A. 


Q 


A. 

Q 


A 



you, I direct your attention to the entry dated 

• ■’ *•***’ ' ' • ••• »•- -<i ■ j •• 

January 20, 1969. Does that refresh your recollection 

•' -* • ■» . < ■ * j- 

about any discussions about a Piper proxy^* 

It does not. I see the entry. 

* ’• ' ' ' 

MR. BARRETT: Would you mark that, please. 

. ‘ . ... 

(BANGOR PUNTA EXHIBIT #106 FOR IDENTIFICATION.) 

." . ; " 1 j 

(By Mr. Barrett) I show you Txhibit 106 for 

’. " " I 

Identification, which is a proxy appointing Mr. 

Siegel, another gentleman, executed by French and 
Company. I ask you if you have ever seen it before. 

» • *. • • % W » . «•» ; »• !• * . -t # 4\*i. , •.. ’A • 

Not to my knowledge. 

Do you recall having any conversations with anyone 
at Keystone Fund or State Street Trust Company about 
the execution and delivery of that proxy? 

“ ». { . . *' * , , j t 

tio, I do not recall. 

Did you ever have any conversations with any of your 

* • •* ’ i * * • ; ■ 4 • . /. • 

fellow employees at or about this time concerning the 
advisability of the Keystone Funds Investing in 
securities of Chris Craft Industries, Inc.? 

• • • • v \ * - ** . • » > 

Not to my memory. I do know from my reading of the 
files that at this time other funds at Keystone did 
take a position in Chris Craft. It would have been 


normal for me to discuss that with other people. 


«• l 


But I have no recollection of any specific conversations 
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Q 

A. 

Q 

Q 

Q 

A. 

Q 

A. 

Q 

A. 


nor did I, for K II Fund, do so. 


J 


Do you recall having any conversations at or about 

i 

this time with Mr. Greene of the Polaris Fund? 

No, live no memory. 

• i.J i 

I 

With Mr. Carlson of the S IV Fund? 

The answer is, I have no memory of my doing so. It 
would have been normal for me to do that. 

Normal for you to have such conversations? 

Right. 


And if they were considering such a purchase, for 

them to tell you they were considering such a purchase? 
That is correct. 

' • • . -■ . *. r,f; r : * • t 

Mr. LeBaron, have you ever been questioned to give 

testimony regarding the sale of Keystone Piper securities 
in any other proceeding? 

No. 


Q Nov* Mr. LeBaron, the subpoena that was served upon 
you requested that you bring with you any documents 
or diaries and so forth that might have a bearing on 
this matter we are concerned with. Did you bring 
anything with you? 

*• i ' 

A No, I did not. , ... 

Q In other words, the production of documents that has 
been made by Mr. Moore is your production as far as 
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32 


-nU'/» specific. 

Q (By Mr, Auspitz) Do you know if the sale of Piper 
rh« . stock was given to Muriel Siebert because'she gave 
■ Information tc Keystone? ' 5 * : [ :i ? * 5,1 " 

v - • • L*’ ) * 




* > - 


r- 


-- 3:: 

A *. . 
* •> »• » • 

• ip •• 


.MR. BARRETT: I object to the question. 

•• .... „ 

It’s been asked and answered. 

• * v \ : I r v si *i * ... i .. .. 

MR. AUSPITZ: If it has been answered, I 

• y f / • «% % \: • J *■* » u • ^ .v * . . . t , j 

do not recall whether It-a been asked and answered. 

' f ‘ * | 

MR. BARRETT: My recollection is that I 

r r ' v * f-r*'. *.v,... . . ... , 

asked it and he answered it. The record will 

apeak for itself. s> ' : u *~ 


I » .;r MR. AUSPITZ: All right. 

' :* ha a: -..v.r •.... .. .. , ;• ■ * 4 *"•« ‘ 

1 '■ *• '*'«<. MR. BARRETT: Mrs. Warshauer? 

. : r ’ MRS WARSHAUER: I have no questions. 

‘ ***** •• . ** • i , 

. \f MR* BARRETT j Mi?# Moore? 



EXAMINATION BY MR. MOORE: 

Do you recall your becoming aware of Chris Craft's 
interest In Piper was before or after you recommended 


sale of Piper? ’ 

A. After. 

Mh. MOORE: Thank you, that's all. 
MR. BARRETT: That's all. 

Whereupon at 11: 5 0 o'clock a.m., the above 
deposition concluded. 
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Q 


* < 


Do you know? 

MR, CROWELL: You do not have to guess, 

I don't know for cure, I would assume that it was 


done. 


; ~r n . • . • . 


y° u ever have any conversation with Mr. 
Siegel in which you indicated that you had contacted 


Technology Funds and ascertained that their block of Piper 
shares were not available for sale across the Exchange? 

A I don't remember discussing that with Mr. Siegel. 

Q Do you ever remember discussing that with anyone 

MR. CROWELL: Was your question "not available" 

• ’ or "now available"? 

MR. RYAN: Not available. ' .c \ ' 

A Would you repeat that question, please? 

Q I will rephrase it. 

Did you have any conversations with Mr, Siegel 
or with anyone concerning the fact that the Technology 
Funds were not willing to ceil their block of Piper shares 
across the New York Stock Exchange? 

MR. CROWELL: Do you understand the question? 

THE WITNESS: Yes. v• . .... ... 

I 

A • I could have had a conversation like that. 

Q Do you recall with whom? 

A It would bo with Mr. Siegel. ' 
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C A " a What Kould be basis for that 00nvers3 . 
tl0n? H ° W Would “-t conversation have arisen? 

A It would probably have arlaen through the mechanism 

"* h3Ve f ° r a8Certainln B in our wire room whether or not 
blocks are for sale and they would try every large block 

that was known, public knowledge, and obviously, the answer 
was no. 

Q Vel1 ’ d0 you have a "y recollection at all of 
discussing this with Mr. Siegel? • ... v :/. 

A I believe I discussed with Mr. Siegel that through 

our wire room we checked the mat or 

wie major holding of Pi per as of 

Just a matter of business. * /' / •> . • .. .. 

Q Directing your attention specifically, though, 
to the Technology Fund's block — 

* * . f t. . # 


Yes. 


Yes. 


which was over 100,000 shares — 


<i - do you know whether that was the largest 
single block or stock around? 

A I don't know, . 

% 

5 D0 y ° U reca11 discussing that specific block 

of stock with anyone in vnn« />< „ 

anyone In your flrn, cc.looming whether It 

was available or not? ; . 

' ^ ** » •*. .. j, ,1 . ^ % » 

A I may have discussed that with Mr. Sums.- " 


I 
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Q ... ... Other than Mr. Burna? 

t 1 

A He would go Into them and I may have discussed It 

• * ■ •*••••. . *• 

with a Mr. Coleman, who io the Institutional salesman who 

■*> ■ 

handles Technology Fund. 

t. : 

Q Do you recall any of those discussions? 

• • • • 

A Well, it would not be verbatim, but, you know, have 
these sources been checked, 

Q . Have Technology Funds been checked? Do you 
recall anything specific about Technology Fund? Do you 
have any recollection? 

A Since it was in Vickers and everybody had a copy of 
who owned Piper, I probably said in the course of it, "Has 

Technology Fund been checked?" 

. • ' f . 1: *. ;’i, -• .. 

MR. CROWELL: Do you have any recollection? 

Q- I am asking you whether you have any recollec¬ 
tion of. this. 

A I would say yes, at some point that was talked about 

9 .. And now, do you recall whether you mentioned thi 
to Mr. Siegel, and If you do, would you tell ue what the 
cubstance of that conversation was? 

Well, my dlscusolon with Mr. Sle G el would have been 
after we had gone through our procedure to contact Tech¬ 
nology Fund, which la not my function, and 1 reported to 
him, or it could have boon Mr. Burna who reported to him 
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they Mere not 6eller 0 . lr „,^ witfu 
« Ko you recall anything else conceding Tech- 
nology Fund? Did you do anythlns __ 

Jffl. CROWELL, Concerning Technology Fund? 

MR. XXAlli i win rephrase it. 

Did you know any of the offiMm „ 

e orri cialo of the . 

icchnology Funds? 

* * '* <* .. -S i, ’ •• • , 

* 1 had "* ^ Rawlclnson, I tae „ To* ^ 

know a number of the anm-irot- 

analysts over there that x have met 

over a period of years. 

the Q W y ° U ° VOr h0Ve “* dlsc U3olonD with any of | 

theEe gentlemen at the Torhnm I 

a ncetlnc b t ^ hanging' 

a ween the Technology Funds and Chrls-Craft to 

•jcuqq the possible sale of the Pip er block? 

* • -«», ... ... „ nn ^ Un ^ ^ ' 

"• - - » W «o_. 

overs that account for us and t 
M r. Siegel. coordinated that with 

" » . 4 , 

* •* * -* .# ' - . , 

O r 

7 In other words, Mr rn 

Hawklnson to visit and ’ arranCCd ^ ^ 

a 'ii hl y ° U arren8ed f ° r sl °Sel to he 

®.^liable? 

" ~ J ' • *■> • -it:-no ... . 

A yes. ■ 

Q Wh<!t COnVersaWon m have with Mr. siegel 

preceding making m,«, .. ' * 1C8el 


* 

•*'-* ; . 


f 


. I 

t 
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Spencer 


Would it be more than once? 


Q Would it have been daily? 


During these conversations with Mr, Siegel 


or Mr, Gordon or Mr. Rochlis or anybody else at Chri3 


Craft, did you ever have any discussions ao to 




Craft intended to do in its program of acquiring the ? 


shares? 


You never made any inquiry as to what their 


plan v;as? 


Q Did you know that Chris-Craft in December cf 
1963 had made a public offering of convertible debenture 


Did you have any conversations with Mr. Siegel 


or anybody else representing Chris-Craft concerning th 


purpose or objective of Chris-Craft in selling the conve 


ible debentures? 


; MR. CRO'JELL* YJould you read that back, please 
(The reporter read the pending question.) 

I recall no specific s onveroations. It v:as stated 
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firm would be entitled to any sort of a commission or fee’ 
A There was zero fee* • Mi; tv; ... \ 4 • 

Q Was there any conversation concerning that? 

A No, no fee. 

Q Then or later? . 

A Right* ♦ ' ' ' - .• -.‘j to 


Q Was there any conversation over the fact that 
Technology Funds did not wish to have the transaction go 
across the Exchange? ... / <£,». x> 4 . 

A • No conversation on that. .. i»ry , ;■ 

Q • No discussion on that at all? 


A No, t 

Q Was there any discuoBioi as to what price was 
paid by Chris-Craft for the Piper shares? 


In our conversation that followed the transaction, I 


believe the price of 65 was mentioned. $65 cash. 

Q Was this price the market price? 

A As I recall, it was above the market. . 

J? When did you first learn that Chris-Craft 
going to make a tender offer for Piper securities? ‘ 

A That same evening. He thought that if this deal 
went through, all the legal ramifications were cleared 
that they were going to make a tender for moro stock. 

Q Who io "he," to. Siegel? ' . 
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. * • 

A It was a series of transactions, ' v * 1 

* . . f 4* 

Q And do you know or do you recall or were you 
.ever told when they started commencing the purchasing of 
the Chris-Craft shares? 

A It was subsequent to either the 22nd or 23rd, but I 
don't know the exact date that they started to buy. 

, Q. It is your recollection it was coincidental 

• .* . v 

with the sale of the Piper shares? 

A it was after Hr. Hawkinson had the meeting with yr. 

Sieg* 1, ' * ; r. <\z .. 

b Dld y° u ever have any discussions with anyone 
at Chris-Craft concerning Technology Funds purchasing its 
shares of stock? -;y \ 

A No. 

Q ^ id you cver ad vice them that Technology Fundi 
was purchasing shares of stock through your firm? 

A Ho. I mean, we can't disclose who buys stocks. 

Q I Just asked you whether you did. < 

» « 

A No, I did n ° tT| 

Q Did you ever discuss with anyono at Technologr 
Punds its buying of Chris-Craft shares du-ing this period 
of time — this is the purchases in January — 

A This is subsequent — 

Q Between January 23, 1969 and February 18, 


4 
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MR, SCHLOSSER: I think he testified that he 


didn't. 


! U Ju:-i „!. 0 ai:»£ 


MR, RYAN: I am not sure whether J asked him 


the question, 
_Say that again. 


,>►1 » ■** r 

• I • *m i I 


- ct 


I I Between January 23, 1 969 and February 18 , 1959 , 

did you have any discussions with anyone at Technology 
Funds concerning its purchases of Chris-Craft shares? 

A 1 had no conversation with respect to their purchas¬ 
ing the shares. I discussed Chris-Craft as an investment, 

the merits of it as an investment, with one of the analysts 
over there, 

, .1 

Q Do you recall approximately when that discussion 
/took place? 

A Well, approximately it would be after the date they 
began purchasing the shares, j 

Q Do you know whether there came a time when 
Technology Funds began to cell the shares of Chris-Craft 
that it acquired in early 1969 ? 

A I knew that they were selling the stock. 


yr.\r firm? ( 


Do you know that they were celling it through 


Yes, 


Q And do you recall how you first learned that 


V 

; .: 
i . 


— • — 


t 
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I? DAd you ever have discussions with any: 
at Chris-Craft over the fact *hat Technology Funds was 
selling Chris-Craft shares? 


Ho. 


•• . -.V . 1 


Q Did you ever tell anyone.at Chris-Craft 

* ’ • • i.. . • 

that Technology Funds was selling Chris-Craft shares? 

✓ • • ■ • .• 

A No. ^ . 

y-" • • ■ ’ ; r:T\: • ' 

Q Did you ever have any discussions with 

anyone at Technology Funds concerning purchasing snares 
of Piper Aircraft Company? 

- . * v • ** , - •*. 

' * * • •• , ' 1 - •' -’ij* V • . 

A Ho, I never recommended Piper Aircraft 

••o'- «.••• * 

ft Did you ever have any discussions v.i th eoyoce 
there over the desirability of purchasing Piper Aircraft 


Company? 
A Ho. 



™ :.*»•< • l ricn't •* 


Q Do you know whether Technology Funds in fact 
did purchase Piper Aircraft Company stock? 

/ MR. SCHLOSSER: Is this at any time? 

* * • , 

MR. RYAii: This is Subsequent to January 23, 

l 

•1969. In particular, between late Marcn ar.d ? 
late April of 1969 . 

• ' * V v . . . 1 ‘.. t .• • t. . „ 

* Was the question did I know they were buying Piper? 
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Deposition of MURIEL SIEBERI, 
June 7, 1970 








I 




Siebert 


Yes, I am. 


q By whom are you employed? 

Myself. 

you are In business for yourself? 
Yes, I am. I an chairmen and president 


of Muriel Siebert !c .ompany, Inc 


Wha t is the nature of Muriel Siebert t 


Company, Inc.? 


„e are members of the Hew Xork Stock Exchange. 


q How many employees do you have? 

A There are six of us all together, including 

three partners, if you consider my partners as 

being employees of mine; I don't know. 

n Do your partners handle contacts with 


-your clients? 

~ _ we a ii service 

A Yes. So does one of my . . 


,the same accounts. 


Q . Have .you made a practice of following th! 
. stocks of the light aircraft industry? 


Yes, I have. 




li 


t 

What do you do in connection with follov:i^g 


q - What qo you uu xu - 

• stocks? . ” 1 

- • i 

A . i do research in institutional selling. 

• * # •• • ##•*.. | 

Are you acquainted with any of the personnel ^ 
at Chris-Craft Industries, Inc.? ! 




S 
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A I have met Mr. Siegel. 

Q You met Mr. Siegel? 
A Yes. 


Q Do you know anyone else at Chris-Craft? 
A Possibly by face but not personally. 

Q When did you first meet Mr. Siegel? 

A About two days - about one day or two days 
after the tender was announced. 

Q By the "tender/' you mean the cash 
tender for Piper common stock? 

A That is correct^J • 

Q That was made in January of 1969? 

A If you tell me it was January of 1969; as 
long as you vouch for that. 

Q Prior to that time, haC you had any con¬ 
versations with a representative of Chris-Craft? 

A No, I had not. 

Q ’That was your first contact? 

My first contact was afterwards, because I ; 
wanted to see what he was going to do with Piper. 

I had clients in Piper stock. 

MR. BARRETT: Would you read back the 
answer, please. 

(The record was read by the reporter.) 
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Siebert 

Not to my knowledge. 

. • 

,Q ... Do you know a Mr. Hawing? 
Yes. 


| Q 1 direct your attention to the period 
September 1, 1968 through December 30, 1968. 

A You are saying September 1, 1968 through — 

Q Through December 30, 1968. 

Did you have any conversations with 
anyone at Mitchell, Hutchins during that period, 
regarding Piper? 

A Not to my knowled ge.^ 

Q Might you have had such a conversation? 

HRS. WARSHAUER: I think that calls for 
speculation on the part of the witness. 

A Henry might have called me for an opinion o 1 a 
stock, if I liked the stock or not. He maybe calls 
me -once or twice a year on all kinds of stocks. 

t ^ 

We both do business with one account, 
ft What Is the account that you do business 

with? 

A Madison Fund. 1 met his. through Madison Fund. 

« When did you make his acquaintance? 

A Maybe five years ago, maybe ten years ago. 

Q Do you recall if Mr. Haw.Jing asked you 
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Q What does Exhibit 91 indicate to you? 

MR. AUSPITZ: Objection; the exhibit speaks 

•' \ - . f 

for itself. 

We sold 34,200 shares of Piper Aircraft at 54 . 

Q Does that indicate to you that there was 
an order for that number of shares to sell? 

A That is a sell order. 

Q Does that refresh your recollection that 
Madison Fund asked you to sell that much stock? 

A Yes, it does. Obviously. It speaks for itself. 

Q Did you make any efforts at that time to 
determine who the purchaser of,that block of stock 
was? . 

A No. if I get a sell order, I {probably call 
every institution I know and offer them a block of 
stock, and if they take it, fine; if not, we put it 


} ' 
* 1 


°orJ 


on the floor, 

Q Do you recall calling other Institutions 
at that time and asking them If they would be Interested 
in purchasing Madison’s block? 

A Purchasing a block, I probably did. 

Q Do you recall if you did? 

A No, but that size, I would do it. 

Q Do you have any records that would indicate 


f » 

- ( 


11 


il 

i 

.) 

‘ J 

* 
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• 

whether or not you did? 

A No, we don't keep those. 

Q At or about this time, did anyone approach 
you and ask you whether you knew of the identity 
of any other institutional holders of Piper? 

A Not to my knowledge. Definitely not. 

Q Did you execute an order on behalf of 
Chemical Bank New York Trust Company for the sale of 
10,000 shares of Piper on January 6, 1969? 

A You have the tickets. Tell me. 

MR. BARRETT: Would you mark these for 
identification. 

. . ( Phot os tC' tic copy of a sell order was marked 

Bangor Punta Exhibit 92 for identification, as of 
this date.) 

£-1 1 show y° u Exhibit 92 for Identification, 

and I ask you if it refreshes your recollection that 
you executed an order for Chemical Bank. 

A Yes, Indeed, it is not my handwriting, but It 
looks like we did. J 

« Let me show you Exhibit Burns 2 for ldentlfi 
cation, which has been subsequently renumbered. This Is 
a Mitchell, Hutchins order ticket, and I direct your 
attention to the notation "34,200 STL" at the bottom 
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• • ' Slebert 

he order ticket, and the date la January 3, lg69 . 

Does that refresh your recollection that 
-ell, Hutchins wa s the broker on the other hand* 

lt . — - «- -en, unless stern, Uauer handled 

Q Y ° Ur reC ° rds d0 not Indicate another 
lock that size? 

Then they were the broker on the other side. 

Q D0 y ° U reca11 -V conversations with 
anyone at Mitchell HnfnM I 

' H tchins about that order’ 

A No. 

^ Did you make any ef’f'nr't- *■ 

HutoM . C ° ntaot "Schell, 

hlns to determine who their ourcha i 

eir Purchaser was’ 

A That "°<= legitimate^! i 

Q Didn't it ocpnr- t-r. 

i y ° U that the ir purchaser 

"■Ight want to purchase some more stock, j 

MR. AUSPITZ: Objection. I 

0 


Q Y ° U '" ade n ° eff0Ifc - determine whether 
you could sell additional stocks? 

r 

MR. AUSPITZ: Objection. 

* ^ 1 th ° USht th8re " a ° * buyer, I Kould • 

-ning aro, „ d the ccntry trying to fi„ d him. 

Q Y ° U PreVl ° USly testified that your f ln> 
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Q Wouldn't it have been of interest 
to Chemical that some other large institution was 
selling at that time? 

A Maybe; maybe not. 

H'. Q On January 8, did you execute an order 
on behalf of Keystone, k 2 Funds for the sale of 
30,800 shares of Piper stock? 

A It sort of looks like I did. 


A Yes. 


about ? 


You are looking at Exhibit 92? 


Do you recall how this transaction came 


A Well, it looks like they wanted to sell some 

stock and possibly there was a buyer and I told them 
there was a buyer, j 

Q Do you recall advising Keystone that ther; 
was a buyer for its stock? 

A I cannot recall who initiated it. 

Q Do you recall whether Keystone called 
you and told you it would like to dispose of its stock 
MR. iiUS PITZ: Objection. 

A . I can't tell you. Hey, you better change that. 
We did not do 30 , 800 . We did 20,000 — all right, 
we did it; it says 20 and 10. 
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been selling. 

I Q When did you first become aware that 
Chris-craft had any interest in acquiring the common 
stock of Piper Aircraft Corporation? 

A After the tender was announced. 

Q How did you become aware of it? 

* “ 0ar " e ° Ver the br °“> t^e. Either the broad 

tape or the newspaper. 

Q What did you do when you received this 
information? 

A Called my clients. 

0 Do you recall whom you called? 


Whomever.had stock left. | 


Q ' 00 you reca11 ‘*">0 any of these accounts 

were? 

* Y ° U haVe GOt the I guess, as to who 

had stock left. 

Q M1SS Siebert ' Mr - Steinberg produced some 
of your documents in response to our subpoena, but 

he did not produce anything that indicated anyone 
had anything to do -- 

* I go to Vickers which lists the institutional 
holdings, and those people whom I sold the stock for, 

I cross out in pencil and those that were left, I 
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„ Siebert 

at Technology Fund during January 1969? 

A When was the tender offer announced? 

Q January 23 rd. 

A Yes, I did. # * • 

Q Do you recall with whom you had a conversa¬ 
tion at Technology Fund? 

A Tom Williams. 

Q Do you recall what you said to him and 
what he said to you? 

A I called him after the tender offer was announcef 
and he told me it was of no interest to him. 

Q Did he tell you why? 

A . That meant to me he sold his stock. He said, 

"We axe out. " 

Q Co you recall whether you had any conver¬ 
sation with anyone at American Investors regarding 
Chris-Craft*s tender offer? 

A If they still had stock, I sure did. 

4 

Q Dl^ , ju ever make an investigatj on* of 
Chris-Craft? , 

A No. 

Q Did you ever recommend Chris-Craft to 
any of your customers? 

A No.. 
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V'-rw ht\ rr' s £ 7 h iftiT 1^-9 

in tij:: united syateb district count 
i'O:: the ;;op?he r;-: district 01 ? new YORK 


CHllXS-CR/iV-r INDUSTRIES 


CIVIL ACTION 


v. 


PIPER A IP. CRAPY CORPORATION, 
cfc al 


NO. 69-2226 


BANGOR FCKTA CORPORATION 


CIVIL ACTION 


v. 


CHRIS-CHAFT INDUSTRIES, INC., 
efc c.l : 


NO. 69-235*1 


Philadelphia, Pa., Kerch 31, 1970 


ORAL DEPOSITION 01? ROBERT H. POTTS 


Paul J. McGowan 
and 

Gaorce H. Lennox, Jr. 
Official Court Reporters 
Roo:a 305*J - U. S. Courthouse 
Philadelphia, Pa., 1S1C7 
WAlnut 5-9 , l30 
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l' ..nf: Vi’.*5 .J'.l.VAR Li.’: viL.C'I .CURf 
•O'i ;:nC , r ;Gl)?:H2H?J DISTRICT 01’ NEW FORK 


CHRXE-Cr . T INDUSTRIES 


CIVIL ACTION 


Fj?E"i AIRCRAFT CORJ'GRA'/IG’v. 


/i. f O » 

1 • 1 / 


ho. 6<?-r:a2S 


b/kio-; pu»?a corporation 


CIVIL LOv: :ou 


V. i. i t.« %/. ui I ><•*<• / w v> X a u*»i w «• »i 1« V « ^ 


et ai 


NO. 6 9-2 33* ; ; 


Deposition of Robert II. Potto, taken on behalf 
of Bangor Punt a Coloration, before Paul J. McGowan and 
a<soi’G« H. Lonnor., Jr., Notaries Public-Stcnotypo Reporters, at 
tho offices of Tuans, Morris 5 IleeJcocher, 1617 Land Title 
Building, Broad and Sanocin Streets, Philadelphia, Pennsylvania, 
on Tuesday, March 31, 1970, connsnclng at approximately 
10:30 A.M. 


APPEARANCES: 


PAUL, WEISS, GOLDBERG, F.IFKIND, YfflARTON •' 
GARRISON 

By ALAN L. SCHIOSSER, ESQ., 

For Chris-Craft Industries. 

CIIADBOURHE, PARKE, WHITESIDE A WOLFF 
By IRENE UAR3HAVER, ESQ., 

For Piper Aircraft Corporation and 
certain individual defendants. 


t 
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Dpr?r> i vro-*» c 


\n.BL,T*,ii Un?YLTl) FLliaCEJLNH II 
t BROOK? PS LL) 

V'lLLIaM L. D. a*Ii:r?TT, V , J\ 
liil^nv D. MTCLOM, 

For RilXJOH PUirLiCOUPO^Tiai 


.coc 



V 




.i 


(It *;j sllpcXatod by :,>u botvoen cuunsex <ov 
tlve i'0!L>pv--<::i.vj pts. slot; tb. t \ 1'yii.r.g» - ou.*-Xi<y, c -•• ■... -o.. 
vxiC mo Yiaivocl, that a 2 X ob.'jocv.xena s e..Cv•. •- 

the xorxi of *112 quoxticns, are. rsservid Ho tha t 5 .ms of < ■. 'i. 


ROBSiiT II. rCT-TS, having bean du --i r cwtfh, v -~ 
oiauninc-ti and testified c.k follovxs: 

BY Kit. LAIlF.'iTT: 

Q. Mr. Pctfcu, vhcdo yon reside? 

A. I rseidc at loO \7sacilsy, Vrayne, Pennoylvania. Actual: 

it*e Strafford-lfc^no. VJuyne for pccti office box pr.r;x.? 2 c. 
q. I tea. A vs you err,ployed by the I'111 lado Xph i a national 


Bank? 

A. 

Q. 

A. 

Q. 


I an. 

In what opacity era you eployed? 

I an executive vice pr»fiidont. 

Do you hold any other paoifcicr.ts with tho bar!:? Art* 

you a director? 

A. I aa not. 

Hen long have you been enploycd by tha btrnkV 
I have boon cirplcyid by the bank for 21 years. 

Uhat other positions have ycu hold in the laat five 

years? 

A. I have been executive vice president for the last 


Q. 

A. 


Q. 


five years 


/ 
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1 jc : -. Avo you u i..c,iVw „r of ihe;:ceyfci\»c cc. mltv 
A. X am not. 

Q. Xov are not. Hr. Potto, are you acquainted with Hr. 

Herbert Siegel? 

A. I era. 

Q. When diet you first moot Hr. Siegel? 

A. X would estimate that wo not in tfco Into 1950a. 

f 5ci, »u?. 

Q. Hew diet yen bocorao acquainted with Hr. Siegel? 

A. VJo became acquainted at the time that ho was considsrin 

the acquisition or a brewery» and the introduction was arranged 
by a mutual bus .ins as acquaintance, and v;e met in his office 
at that time at 121 South Broad. 

Q« 1 sco. Did you meet him In ycur capacity as an officer 

of tho bonk at that time? 

A. I did. 

Q. Did tho bank perform any function for Mr. Siegel in 

connection with this bratrczy? 

A. Ho uid not. 

• VJhat was the purpose cf tho meeting? 

To explore the possibility of doing business with him. 

I see. 

Wo subsequently did business, but we did not at that 


Q. 

A. 

Q. 

A. 

time. 



» • t * • / 

* • # ' • '■ t ■ i • . / 


f '* -ac : iir.M: tim> bc?>): ; id businsvo 

Hr. Siegel or any o: Ms corporations? 

A * 0h * 1 : *'•:/ ™ tlilci bretinvr.s with ?<r. Siegel when 

h '* u *fc~«2itC5iy tiuqulucu to scorn o a brewery nsmud Cent11v.a 


Br .wring Company. 


^ ‘ ... -’Ay waoa c.ld thii-o tjri.li o plan*.-? 

**• r >.T 1 i:j would i; .Vc? been the? early li: 

^ rt5 °« ^^ ri “ of busincafi dAd y;’,i &<> v?lth Hr. 

Sic£•..*?. connection with this b-every? 

A. At that; time wo made lean: to Centlivro Brawlnr; and 
v ’° fl ^ GO liaVc *' tiafie, f -CM time to time, looms to him individually 
Q. I cce. Putting aside for a moment cry loans that you 

ir.ay have made to Hi*. Siegel personally, what wan the general 
purpose of the loans that you wmlo to Contlir/a Browing? 

A. At the time vc made loans to Ccntllvu Browing Coa- 

pa^y, it was to enable the in to purchase a toe!; in the Bald.fin 
Rubber Company. 

Q. I see. Did Contlivre Braving Company ultimately pur¬ 

chase steel: In the Baldwin Rubbor Company? 

A. Yob, sir. 

y° u approximately how much was involved in 

this particular loon? 

A* Upwards of a million dollars. 

Q* 1 see. Has this loan been repaid? 
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A. 

G. 

A. 

Q. 




/ipi.r.'orlrjatrly hov; long was it outstanding? 

Locii thaw a year. 

i :,oo. Alter this tzanvaotlo;*, Mr, Potts, ••;hen wre 
tire nor.t tines that the baric had dialings viith Mr. Siegel or 
iii.y Oi hi 3 corporations ? • , 

A. Subsequently Cmthivrr v?a:? mr«&d into Baldwin ilubber 

Company. Than Baldwin 'Aaob-ix* Company rearmed with Montro.:* 
Chcnical Company. 

Q. Yea. Do yea recall fipprosiaatoXy when, this took place? 

A. I fc&ro a hard tiwa recalling when all of r<^y children 

vreie born. I don’t know if that’s pertinent. 

I would oay 196 s !. 

Q. What rao the nature O— husinesa that the bark did 

with the corporation at that time? 

A. At that tine the bank provided escrow rurvicea and 

, •• • » ## *• i • 

turn around financing. 

Q. What la the nature of the turn crovwid financing? 

A. At the tine that Baldwin acquired Montreal, Montrose 

was in a strong cash position, and the Lank advanced func/a 
to provide lor the purchase of stock from stockholders oi 
Mcntroue, and then when the merger v/art effected, portions of 
those funds were used to repay the bark loan. 


Q 


Portions of Montrose funds were used? 











II. 


O # •!»:. ». v . , „ 

; •' X vaterctoui pei\te«;j y . 

Haro you " -«t <•'. / ., , 

uj.-i.u_...,- u >*io i.uct that you V'(>I~ r «, -.«• 

^ ** v v 4 / * , I s'i ■ '/ »\ •• ^ /. *... •».7 /. • 

• ■■*’*'—:..t>h anyone h^roi-* •;■! h-.,. * 

*** ^ «» ona**. Joseph eorton, 

li? . 

v -<•■*'0 CO'VCcpoiltoro*• »*"!•» h"-,., . . , 

i - iUiC-..xu through h.in. 


I -ee. 


/.i.d 0-00 Wa 1 :*i Mr. Ala:: Sthlosner here. 

Q ' roc L ' 1<3 eisot ^= • < s wit;: to. S6JO038OV* 

A * Ye ~J Cit his bSheet. 

CouJ.tJ you toll r,'-» / n , 

- -i r.._ approrir-cGly ho:; long you telkod 
to Mi*. SchlCSGOl*? 

A * Tt.’onty-i'ive minutes, 30 minutes. 

«• Approximately when did you tali: to Hr. Schlooser, to. 
Pott 3 v 

A * Eight vresha ago. 

®- 1 Anti you have had no dloetaalovia tilth to. 

Schlocaor or anyone cite frot. the Paul. DUoo Pirn slnoo that 

4. J_ 


time? 


No, cli*. 


Schlossor? 


Dxd you cli ecus a the substance or this caso with Me* 


Yes. 


Q ‘ Approximately how much vrno Involve* the Warner 
Brotriora loan with you lmv* discussed? 
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A. 

a) A <h‘ 

ss oi v 

•* nor* 

too. 




Q. 

Was 

this lo;.n 

repaid 

, Mr. De¬ 

ttL? 



A. 

i’er. 

sir. 






Q. 

Appr 

oxiaul'cly 

when? 





A. 

1963 

• 






Q. 

196 3 

Do you. 

have c 

ny .VO 00 ! 

lcetS.cn 

..hen iii 

, ivttv 

A. 

The 

latter par 

r « 







I night 

add: 

;.t this 

timn cr a. 

vually 

£C-.:.a c ; 

ba< 

;tk to the 

time, I vjg 

,3 in a 

J r T*r« r * 

V X wstlU J. c» 

S.on of rcovi 

.ng cut 

of the. 


active handling or nssiagcsiant of this relationchlp. 

Q. I ceo. 

A. Unless cr until It camo to a credit decision. 


Q. I sc-e. 

A. But as far as the details, tho following, the hand.ll 

of all tho mechanics, this was c’ono by someone elcc. 

Q. I £co. VJoll, c.ppror.iwatGly when did this transition 


period tales place? 


A. Thi3 transition has boon taking 


Q. If there was any. 


A. 


It lias been tr.hi.ng place over n period of four, fire 


years. 

» 

Q. I see. It would be your position that oemstime avfco 

1968 you were somewhat less Involved with the mechanics of 


those Individual loans than you had boon previously? 
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A. - .1 toy the i r.-naition v/ou'i-e huvw begun cm irx* 

back ac 

I see. In cth ’ words, I asked you previously if yen: 
hud handled the lean o*; the Contlivro — 


• ? •' •.’* ? • r k 

k* • • w i. 4 • . U k t • 


/iVVl ^ ' •*; ' 4 »*> »*! 51 Ov** *i» *? »’M' ’ -f 

* * ’ * »« »• \V*. kv V v 4 •• V>1 Cb i. M LlVoi’ \ S' • • 


Q. And you aiitsx-rcKl yea. Kov, was your rola of a lease? 

extent in the VJaimr.r Brothers loan 01* res f.t Lpproxiiaat ?• ly 
the sons extent? 

A. It*a to a lesser extent with regard to the mechanics 

and the handling of the details and correspondence and attend¬ 
ing .ssttlcaanta. 

Q. Who actually handled these details which you previously 

would have handled? 

A, . . This would have been handled by a nu.. ter* of perucus. 

Q. Who actually handled it on Warners? 

A. It could have been Andrew Porter followed by Frederick 

Miller, relieved currently by Mend Geinel. 

Q. Mr. Potto, after the bank isado the lean to Baldvrin- 

Monti'Ohs in connection with Warner Brothers, when was the next 
time that you were approached with a vie:; to leaking a lean 
by Baldvin-I'onfcx'ose or its successors? 

A. This would have been in late 1963. 


% 



• 

« • 

• 


• 11 

■ 

• 


U. \/:5r 63 3 
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Q. 

ill I i -k . j*c tr.j] Mi. 




Dio the ban?, perform any at.:, elcce for fcalr.rin- 



iiontro 

so in connection vith the Chrio-C:-:.acquisition? 



A. 

foe,sir. 



Q. 

V.’&at services warn p&i'iormou? 



A. 

The bank at that tii..; — I huve gos &. void in here — 



VlOUld 

feavo sZiso featf worker! with Olrrils-C:::;.'. t :’ : .wiping t? to 



acquis- 

o — esnuae co. Worked with Bo.luwi.n-i'jc-nirrono in helping 



.it tc 

acquf.ro Chria-Css.ft. • 


► 

Q. 

lTou3.il it haw provided funds for the acquisition? 



A. 

Yoa, It would have. 



Q. 

Do you recall actually how much v;aa involved in that? 



A. 

This v.-ould have been four, flvo Million dollars aa I 


• 

recall 

. I wouldn't want to bo hold specifically to that. 



Q. 

It ic your boat recollection that it vua approximately 



four. 

five million dollars? 


0 

A. 

Yea. 



Q. 

And vrao thia another turn around situation siinllar tc 



the Kontreao situation? 



A. 

No. 




In thia particular situation , .moo , once the 



merger 

was effected rind it irr.a ultimata ly effected, Chris-Craft 


• 

co3.d I 

thin!: it was $25, ?2£> million dollars of debentures. 


• 

, * 

f 

Q. 

That uus cor.ietir.ie later? 



4 



t 


•: .. "ivi: ti. • prooo>.iv of ''h** o u *:d to i .p; • 

ohli/yitS one. 

Q. I too. 1;ha bor.vcv'.,v» w incurred in cov.--.ctic.. ..Iti-. 

the Cr^.-'is-Gi.t-it acquisition had tv:n rnpuud: 

C Yr, *i ^ •.'a 

4 . • aV'iJ^ * 

0. It*. I'ottc, during fchP psricd tfc&t »:« •*.- > been diu- 

cujfci.ii t ;, let us any ii’O'Ji May, 1$$C v;Ir.n tV.o ' Jcln-- :>•»>:.-v • 
Company v*B3 rcmz'.A into Chris-Cx:;. 1 *t;, an I u-v.u mend it, :. •; 
you C^ll e»J; all of the that the ruilrfi \lp:v:c l-r-.I: 

Bank performed for the- incased cauoariy, Ineluciir.^ Icana cn-Ji 
so forth. 


A. ware providing corpo.-c.tc trust corvice3 whJ.oh 

you will find lietea in tko annual report. 

Q. You vers transfer agent for its ccir-son ctouk? 

A. You. 

Q. And tranofer agent for any of its cth~r teourities? 

A. Ho, no. I believe the balance of the as emit in a \;aa 

handled by Chr.cn Manhattan. 

Q. I use. What other cervices did you L.mor.nV X be¬ 

lieve you testified previously that Chrlc-Cruft htd n aliitrlnid 
a cheeking account? 

A. Indeed. Well, they continue- to maintain a cheeking 

accoi'nt, that goes without spying. That would have boon dona 


all the way through in th^s transaction 




i . i - ■ - 1 *»:> ^||0 


Q. X xa/v.S.;:v At without keying, X •.'ov.ld .Til:' to 

havo ; ou ?;tiy it; cn Che record 00 v:o can g;.'t c.Xl Uh«?ea th.i'.igy 
strai, ;hfc. 

A. All right. 

Q. Do you know tfcet that :1a Chris-Craffc *3 principal o.r. 
i:;-g Hoecrati or do you. kncr.?? 

A. It. ia ay atroag yjvpracsion that it i; -.ritt-ovti *' 

principal cheeking account. 

Qe Do you provide custodian services fox* Chrls-Craft? 


We have provided tserxe custodian services fox* Chris- 


Craft. 


In other words, this is an off and on situation. It 


is not a continuing situation? 


A. Yea, it is a continuing situation. Wa don’t preuidr. 

all of tho custodial core !god for Chris-Craft. 


In other words, they have 002*2 property in the eu3tccy 


ox** other Uixika? 


A. . . Yea, sir. 

Q. Mr. Potts, do ycu recall taking a telephone call to 

Mr. Siegel approximately the middle? of July, 1263? 


MR. BARRETT: You don’t. 


Would you murk thin for identification. 
(Photootatic eepy of a memorandum of Chris-Craft 


► 


L 
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-4...y vivi) 'civ: in.itzuwi 'i.ft. . 5 . ti:u -.-.ittcra ;m*» 
frh.ibit 70 rcr lOciriiiilc-acicn.) 

B;j illl. FlPJtm'j 

Q» i O /vf; j, 1 f,hovr you Vj/ii >.i> 1.t 70 for idonbificai*..* t 

t-tio. ash i ?f -u -i that rofrcrsnuf; youv rueoXIoetioa c.r* to v/h or 
■i 1 *' 1 '' called 1-iir** oi-Ofii'l c.i or ayipi'o.: Jjji.'.’.to.T 7 .Tuly .1.9 • 

(V;it:war. exhibit.) 

A. I voa&K&er it very yell. 

Can you ’*£•?.£ ue what vac. the occaeion of your tclo- 
phono call, Mr. Potts? 

A • 1 b olio vo this 5.3 stated 5.n the first sentence: 

M Noi» having talked with Herb Siegel for sc;.: 1 } 
time, X cdled hi in this ai tornoon end he brought ir.o 
up to date on their activities." 

Owher v;or(L:, you Juu.t noted that you had. net heard 
fron hr. oio 0 jl j .or acme tin's, and ouof the blue you call*, 
him? 

A. That Is cox’roct. 

y° u recall whether Wr. Siegel mentioned to you any 
interest he* might have in financing at that time? 

A. I rcully don't. 

°* K * Would this have been something that you would 
have* discussed with him .at th.it time? 

MH. SCIILOSShli: I object to the form of the: 


\ 
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n. If* 


(. 1 ..:, tiOil. 


* OtiOil? 


HU. BAHT.VPT: What iu Oho f'ra’.ind for ’J our oh- 


r;n. scimossEK: xt in xccuting 


KS. r.Ani:ET'?: You err* narerer t.V> q•.ssticn. 
TIIS VI217SSS: WI;s;t is thr> c^.s-lou Afriin? 


BY KR. BAR/jSTTs 


Ths qv^ctioa f.o: is this acmsthins t-'^- you would imva 


discussed with hi'.i? Yn ether vrorda, you culled hiw not 
tallced to Um for c. while. 

A. For him individually or for Chzd.u-Craft? 

q. Wall, for Chris-Craft. 

A. I would havs to answer that yea. 

q. Do you recall what you said to him? 

A. I do not. 

o. Do you recall generally v?hat you said to iiinY 

A. Whatever I would have said to him ia covered in 


S *» ri # * 

£ A V4 • A * *• ^ 


memo. 


q. I &:>&. Do you recall what ho said to you? 

A. Really it la stated in thn memo mod an I refreshed lay 

memory hero new. 

Q. i'e it your practice, Hr. Fottc, to ma!:c a memorandum 

whenever you have a telephone call or this sort? 

A. Not always. 







±_ 


16 


I <• 


6'-3 


0. 


ycu Cic'.C::. \‘.i % o'j? not bo make a rawr.orandivm 


or a telephone c all? 

inicttaw cr not it a:: german* or relevant to the r*vl&- 


f. 

/k • 


tio.irship r. v to tka transnceio:....? >?& are having with them, and 
X .tOii.jJ. .? ..■/ in t :hn lust few yv.ra on or.oiit’liens X would with 
Ur. Slc.gal end others w:.th whom I had re:.wurly had the pii- 
jn.v.ry ral&tirnwhips in:? our 


Q. 

A. 

Q. 

A. 

Q. 


X COO. 

I wilXj for public relations purposes, call. 

I co®. 

And X ’.rill not roco g esrily record a lr.siro. 

At this time — \:o ara talking now about ths nidaurri- 
msr or 1968 — would you have anticipated that business from 
Chris-Graft would have ccrao to you rather than to someone else 
at the? bank? 

A. To me individually? 


Q. 

A. 

Q. 


To3. I mean if. 

It depends on the nature of the business. 

Suppose it ;. T U3 financing. Uould that have normally 
have come to you? 

A* It could either start with the then primary contact 

nan, Fred Miller, or It could a tart with mo, either ono. 

Q. I 303. 

. In each relationship wo have ire try to have a minimum 


A 




• ‘ V * { m 


V. iJ. \ 6M+ 


of t . o *.•- op X- , - o- t:lft3»» m>. 7 * 

o v ::s.o. Ettfe If Mil.v.u* bad been contacted by 

Cr?.Xt uV.-..w a 'financing, h- would, in the course ox li. - 

ha:'-' **2*pOX’t ;'-Ci this GOrWOrSfitiGD ,0 j Oi’ t 

A. Y 02 , bo would have. 

q. Did you discuss your conversation with c -' ;r - th 

M ^. ill He r."V 

A. I believe Mi*. Millar's initials F.K.M. are at tha 

bottom of this ir/:B;ov , a«dttjn. lih&tiiax'* or not; VjO 

q. You are referring to these initials hero (indiaatir.s; < 

A. I am. 

Mi». Potto, could you toll me what thcx»e in in sn.<.a 
conversation that you considered to bo relevant, germane to 
the bank relationship such as you would have nsdo the ir.-^o 


of it? 


A. Paragraph No. 1, the very fact that Herbert Siegel 

expressed a belief that a combination of Chris-Craft ’^th 
Visrncx* Brothers would bo beneficial is ox interact to us. 

Q. Una tho Uarrcr Brothers loan outstanding at thau tx:r.tf, 

do you hnovf? 

A. 1 really don’t x’ocall. 

q % Do you have any record at the bani: which would lii(i*ca»-e 

whether it was outstanding or not? 

A. I can give you complete records of all of the loan 


* 


* 





r> h 
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W. %4* -c V... .. l.c. • 


b off bona o:: 


nuutjc:.-* of c; atcsnants •■ill oh I have i.-rde. 

Q. Would you 1113 . 1 : 0 ' arranjy.nr.iftti; to i'urnii;:) an with that 

iratcrial. 

A. Haven’t you been furnished with tk:.o material? 

Q. Wot that sort of material. Obviously ve have been 

furnished with this docuiiii'Uit (indicating), br. * ;;o have not 
been furnichocl with anything about tits prior Mo in. transactions. 
A. It’s por/dotly all right with tr.e, but la this uemothing 

you ara entitled to? 

MR. KYERSON: Mr*. Potto, I aug-eot we would lil:o 
the documenta, and if you have any question go to the propriety, 
v/hy don’t you chock with your house counsel, and you can then 


inform U3. 


THE WITNESS: Ycu won’t get the document a; you 


will got copies. 


MR. MYERSON: Fine. 


MR. BARRETT: Of course. 


THE WITNESS: If you get uiy, 1 will be guided 


by counsel’y advice. 


Hr. Potto. 


HR. BARRETT: That i.3 perfectly acceptable. 


THE WITNESS: You want this for how fax' back? 


HR. BARRETT: Well, I should like to know the 
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• i o 


amounts ;:u'J <ui.Ui » cl the le&no that you ,v. Vt . -. ; >..v rr 




yo«i* t'•tstimorr/. 


TILH ir/T^S: All light. 

*“*• B «}iRETT: And vfcan they were repaid and 

so forth. 

liiC^.c’.entaxly* Hr, fotta, 1 would ri 

hcva * in co: ‘ n - itica KiWl «k»« leuna, eta- tox.-v.-jtte «,«, -,-: £Ce 

S ° **“*♦ If thopa 4J «* «•** • MMC »M«ncit, eo f«tt, that 

baura upon them. 

ITS VZT1IE3S: As you Kioh. On cr off tho record 
IiR. BARRETT: Vo are on the record. 

THE UTTH3SS: Vomn’t there goat lemon fuimeheu 
with this matorial? 

MR. SCiiLOSEERt X don’t Igicw. 

BY MR. BARRETT: 

^• Mr. Po’cto , do yon IrFfw* *? f* t o.,vi , 3 « , 

3 jU - i mi*. Sch-loeoer or come other 

“" &er 0f tb3 p “ ul * Vei8s «•» &“» Seen thwegh theso doubts 
selected the ones that ire vrera furnished? 

A- I don't town if tshera is any colccticn of doimmantr 
which i;cra furnished to you. 

Dld 51167 4ato P-'i«aiy rat poii3i.bil5.ty of tts«t*Unn th*a 
for the production? 

A. Do they? . 


Did they? 









A. 


ilo . 


Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 


That you k:.?-ow of? 

i:Ov £hat I 1.'' ov*' of, 

’’" 1C fhrainijcd the coemiicutc that we re cent to ulv 
I (Han't. 

They came frcn It'. Cce-dcir? 

Then ho ’would ha\-c, 

I sco. Do you Irncu if ha dieeuGced thcco docuremtr> 
u.'.^n j,ho Paul, V’oiaF, firm in advance of the preducticn? 

A. I do not knew. 

Q. Hr*. Potto, do you ns call having a telephone convention 

with Mi*. Sic go 1 on c.pprcirimately Saptombor 18 , 1568? 

A. I v/ouldn't recall any conversation I would have had 

with Hr. Sieg»l specifically unless I refreshed myself by 
looking at noinoo. 

Q. You have no independent recollection of it? 

A*. I do not. 

HR. BARRETT: Would you mark this one, pleas2? 

(PhoGootatio copy of a thrso-pnga document headed 
Ch2*io-Craft Industries, Xrsc. was marked Enhlhit 71 for identi¬ 
fication. ) 

DY HR. BARRETT: 

Q. I Bkotf you Exhibit. 71 for Identification, Mr. Potto, 

and aclc you If it refreshen your recollection about a telephone 


V 
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tfcnraj-^.'sian nr. ap?i ve^mSe?.;/ 3 f-'mb ;v 13, -> oC? 

(YJitncaa oxarainiiis o;J*ib: t.) 


O.X. 


Ic»vo you y?.ad the flrat paragraph on the first 


Kr. Potts? 


A. Very quickly. 

Q. DO yOV. 72CC.H lit that CO’.lvei'SSiO XOU I't*. * 

(Ynria-Cralt * a financial needs with you ii* ganc-ral terns? 

A. Chris-Craft *e financial neefin at that time would not 

have been too groat, if you will notice the total deposit" 
they vrero carrying with uu at that time. 

q. You have m ado a notation hero which I take It you Jsade 

after referring to some record contemporaneous with the nv.-.mo 
that there wore $3,300,000 in time deposits. 


Correct. 


Hr. Reporter. 


as follows:) 


MR. HYETtSG!!: Ylculd you read bad: the question. 


(The reporter read the previous question back 


nq Cc u recall at that conversation Kr. 
Ciegel die cue Ihria-Craft ’a financial needs with 
you in general . urtr«3?" 

THE WITNESS: You nay be referring to the boats 
financing v.’hich we dlscucced, which in not direct Chris-Craft 
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.■’.'.•yvA-.-.i-'r, a \ v i.‘.. o' their doaXos . 

EY IiH. i.JMlMV: 

q. I r.co» 1 * i-32. In other words. ycv.r toutiiRcny '.s that 
you did net c ; .:U .jess fiiir.r.cir.g for* Chris;-»Crc.f fc? 

A. v ct£C riot eo testify. 

Q. ?ci'i;cps I wiciuidorstoed you. 

Mould ycu reed the qv.ec trice. r.goin, !!e. Meaoz ;x:_ 
A. I-V reswor i3 if you Judge i’rcu the balances it uov.cl 

not hc-ve been r.seca.v-pvy, -avd — 

Q. My question was: Die; you CiocuSfj it, not v?hai;ho’? it 

uaa noucoaary. 

A. I don’t know. 

Q. J an not quibbling with you. I an Just trying to get 

tbo record otialght. 

A. I don’t recall. 

Q. You do not recall? 

A. I do nob recall. X would hare ciccusood with lrhn c.t 

any tine anything that lo pertinent to the rolaticnr.-hi?. 

q. Yea. But it’s the sort of a thing that you would l*-n 
dlocuauod with oin.ilan — 

A. Had there been causa to cl'.acv.rM it, but uncter the cir 

cwcatancoG at that tine there would not have boon great cause 
Q. Now, did Mr. Six-gel mention to you that Chris-Craft 

r, light ba interested in your assisting then with approximately 
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• ~2* \AOtr 1 j.* .tixl'* of b :.v i- 

A * vl;.,CCD,000 Xoi» floor p?.r*raf.r.s or boats? A r, 7. call, 

Xt V *» OUiv ^ sa or -*anrin C reraim- r.,.-.id 

noi ecao clo-j* to ar^^hlng 4.Vo\CC,0,000 for the irrj.or 
‘.h.i boats rr.rric.d by th*. ir doali:iv. 

{,tVlX Cl: * ho awming, Hr. ro^fc::, or th© rentar.oe •; 

.70/2.*.srr.>~-?niiiua: 


;„7l'» ’ (1 «•» ^ V A 1 »V* ' *.« O •* v A ^ . , 

. ^ — zl^ it,*< 


ma:od tha ' v ‘ '‘ shs ' ls ’ vslttaw or floor planning would Lo 

around $15,000,000"'. 

A. Tiler, at that tto, had relationships with other dealt;: 
tm 2 it wasn’t oontccplatoC that t;o, tho Philadelphia ICatr.cnal 
Ba.Uc, would be providing all of tfco financing. Uh £ t financing 
we required would be prodded in conjuration with the banta 
th?n iinauaing their cbjfiic-x’s, 

«• I #«». /«awUKtslr S>«f cash di<3 Sc mUelyvAa ; <n> 

MOald b0 Pro’/iClag if yctt nara to eo ferwa-d with «sie roi-fc 
of transaction? 

A. Weil, there wc.o quit* a rang® hero, ^ atJ! z rcoan 
the best cutlnataa by the people in our ban’: who looked i:r;.to 

t;hl ° Bil1 R25kie :jsn -.y Satterfield., v/ould be in the &* ?a 

of $3, 04,COO,000, 

Q* 03 to $4,000,000? 

Would you road that ansvor back, pler.se? 



4 
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(Tho reporter ."or<a the provlone rn^vrer back r./; 


followc:) 


"A. 

Well, fchoro quit** 

a rcarp 

here, 

cn v \ 

uj X recall 

vli. U^'*‘ £ C l.VAr.lli/O*/ 

the pr.o 

pie la 

our 


br.n!c who looked Into this., Bill i;ich:‘o and Henry 
Satterfield, would bo in tho area of 0?, $*l,000,0C0.” 
BY MR. BARRECT: 

Q. Did Mr. Siege1 mention anything In this conversation 

about; the H&rloy-DavideGn acquisition? 

A. Ho KO.y liavo. 

Do you recall vrhother ha did or net? 

I do not. 

Did ho at anytime ask the bank to provide any financing 
in connection with Harley-Davlccon acqulciticnv 
A. No, air. 

Q. Ha did not. 

Mot as I recall. 

Do you recall that he did or do you simply not recall 


Q. 

A. 

Q. 


A. 

Q. 

at all? 


A. I said not that I recall, 

Q. Do you mean by that that you don't recall that he 

did or you don’t recall anything one nay or the other? 

A. I don’t recall that ho did suggest the need for financing 

of the Harley-Davidson acquisition. 
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UYi-.rh you. 

Die bo banfeicn vo you in th5.... c on-.v riiatio.i thaw 
Chrio-Cia.i b was e or. > capiatir.g celling vh->,C?C* ; 0CC cf ccaw: 
tibia support debenture::? 

A. II," siay have. 

Q. I as'.: yen to read Enfcisit 71 and I c.c’k : :u ix* that 

refreshes your recollection. 

(Uitnass oraudneu exhibit.) 

A. Indeed it doss. Kq indicated that they plsnnsd to 

cell v25,0J0,C00 of convertible debentures on a righto offer¬ 
ing b&si3. 

Q. -••* Did Jie .Indicate to you what the purpose of that financing 

was to bo? 

A. For acquisitions. 

Q. That was for acquisitions? 

A. Yes, sir. 

Q. Did ho toll you that a portion of that financing was 

going to be used to repay the than outstanding lean in correc¬ 
tion with the Chris-Craft acquisition.'?? 

A. If there was a loan outstanding at that time, definitely 

a portion of it. would have been used. 

Q. I sec. But you ere not sura whether that .loan was 

outstanding at that time? 

A. 7 don’t thin, it was, because they v/ould not have 
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iC'a \l 


carried cd’u. 

Q. I vet. Do you recall inoidintatiy, Mr. Potto, if 

the; lc*’-; in connection with tlu? Chrio-Crait acquisition war 
a demand 2cr.nV 

A* 2 iolieva it was. 

Q. Did Mr. Sicgvi toll you what sort of aeou.it:itlo::j he 

"C.» coator,-plating at that tirr.;V 

A. Ife way roll have, and if I were- to h&sard a gnor.! ft 
that time, shoeing great interact in loicura tin. 

^* hhat oc of .leisure tiraa? Uhat sort of industrie s 

in tho loioura tin area did Hr. Siegel diacuao with you? 

A. It would be pure guessing cn :ny part. 

^^ would be interested to hrer what your guess was. 

A. Broad epaotrua. 


Q. I see. But you don't recall any area or group#? 

A. r do not recall any specific area. 

Q» Do you recall that Hr. Siegel acid that Chrdo-Crr.ft 

would cell at approximately the oas* time as the debenture 
$35*000,000 worth of cci^on otocU? 

A* Yey, I do, having refreshed ny isgmov?. 

Q. V/03 the purpose of that financing also for ucquir.itioi 
A. My understanding is such. 

having bad your recollection refreshed thal 
Mr. Siegel indicated that ho would bo interested in uor.c 


w \ 

k 

t y 
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- ** any id, a of the fcrpc , 

h >-- ted in 


s of tv Ci’Jii.v.i'v'cr.j 


Joption? 


*“■-: Objection» 

B ^ ;KE ‘ n,: Aa the E rou*od of your ob- 


jIR * SC:iL03sr:n: ^ ia ireclcvanfc, hi.a id: a <f 
r ' Ir - s 'c'S~'Z hLC in hia mind. 

* Hi i;< to r "fc < ■:'■*•''rw^ <• *' 

vo the conveys a- 

ticn ho bad with Mr. Cicgol. 


KH# GC - rL0SSEa: ^-n auk h:tr,i what Mr. Sio-ol 

said. 

MK. irfSP.3017: Mr. Sehloccer, if you w m aXIo?; 

us to oik the questions, you may sale any questions you xyJ.xh 
after r;e arc finished. 

KR. SCIILOfSER: I<* **ou will rfio— 

v wu uxici? mo to jnaJ.co 

my objections. 

IB. BARRETT: Ton hare Bad, it, cold it Is noted 

an of* ix' cord. 

IB. SOKtOSSEB. 0.x. And j „ 1U con4 ,. VJa ..„ 
«ra=c them. _ Ho as!-..* B » «*, the ground, and T. tola M a . 

m «»®M> I wall? osu-t TOCE a:.. 

Mn. BARRETT: You can’t recall. 

TiiE WITNESS: I ara unable to recall. 


my objections. 


an of record. 


make thorn. 


* 
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BY ;m. IXhV.IrT: 

Q. VI.-.: Mr. }'•*..e lacoca riintior.-d in chat c&nvrx'j&fcicnY 

A. X boiiove that*u so stated An the sr.mo. 

% 

Q. l'o you recall that Hr. Siegel to?/ you that Hr. lac oca 

was not go‘ng to join Chria-Craft out was going to stay with 
Fora? 


A. 


I do. 


Q. Kew, or yev.r ecnvorcaticn with Hr. Siegel on Scptoai- 

ber lo, did you do anything to folio- 7 -up the matters discusucd, 
Hp. Petto? 

A. Vflis.it I would have done thorn would have bean to contact 

fcho Meas/s. Richie and Satterfield in connection with the 
dealer financing, and 1 thin!: the nemos may bear out that vre 
did 17-Jte a auruoy and study, actually visited with ccmo of the 
dealers to sea vrhat sort of a program we might irork out in 
conjunction irlth the dealers own bnrihe. 

Q. I see. How, did you arrange to have ary representatives 

of the ban!: go to Chris-Craft* 3 headquarters in Florida to 
dincuao theeo matters? 

A. Yea, It Is batter to qualify this and say that Fred 

Miller and I did, because at this time Hr. Fred Miller was 
the 011 c vrho really vraa spending most of hia tine and effort 

in this. 

Q. Then after your conversation with Mr. Siegel on 
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S'.p■■ 1* .«.u , X taler* ue you report’'d 1 :•»';> uu.bctonco Ci" ycv.: 
convarsaticn to i-k*. MlXlurV 
A. Irvnrvic/oly. 

Q. Would you have instructed Hr. Hiller to fcXlov;-;.-p on 

this? 


A. 


*r ey f* 
J.xiO m 


Q • Axui li n connectAcn with following* up, Hr. uould h^vc 

arrangod this msoting in Florida and co fv.ith? 

A. Chanced arc ho could bo traw.15nr. if he wore thou:: 

1 uould ask him to do At. If ho were not there, I uould take 
tha nccccr-mv steps to ret tho program An motion. 

Q. Did you oubaequantly go to Florida yourself on this 

matter, Hr. Potts? 

A. In late 1368 Prod Hiller card I went to Florida_I 

csn‘t give you precise data — and vicltod with Herbert Siegel, 
Jim IUeh-^r., and durvjrg that visit ucs went through the Pcimct no 
plant, avid wo also discussed the- matter of Coal«r financing. 

Q. >5iat was the reason for your trip to Florida; If you 

recall? 

A. The reason for the trip to Florida \rc.o to uoo the 

Pompano plant of Chris-Cruft, to meet first-hand the management 
of the boat division, and to diecues their financing needs In 

connection with the sale of their products for their spring 
3eaoon. 


v 
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0. *.?,u itug&r-sfcpct that you j o , i -•.? !vcx it r.mr 

Xdea o** did ccr;:.;c',c at Wn*:;y.-draft; .*vggoKt .ifcV 

^.i, - t'hir/I: i t vt;.> I f ab SS.t-^X *e br.ggppt/ilon. 

Q. Do you recall, ai:iCs from cf alor financing and the 

general operations of their boat business, what was 01 oousacd 
down taoruv Did you meet with Mr. Siegrv.y VJaa lie there? 

A. Ygo, indeed ho ve.s there. 

V7e dlaouseetl really ''.very ccirteivable — ;;t'ry~ 
thing we could think of minting to the manufacture of boats 
end to the entire Chris-Craft operation and all of its holdings. 

Q. Did Mr. Siegel discuss acquisitions with you at that 

meeting? 

A. If he had any in mind, I aaa sure he did. 

Q. Do you recall anything that he said about acquisitions 

at that meeting? 

A * X do not, net without refreshing my memory and vha>.~ 

»v»x* might be in the memorandums * 

^• ion haro no recollection of the r.uoataviue of any eon— 

voreation? 

A « 1 have recollection of the svhutanee of a great many 

conversation'; while we were there. 

Q. I rsan relating to acquisitions. Ensure- mo, 

A. Not without refreshing my memory. 

Q. During this period, Mr. forte, I am talking about the 


\ 








time x.vcn t'n- ;; -pbeiiibc-r lb ialepNone call th ough “ay tiv. 
first or D.;.Cf ISW , do yew know if Mr. killer had a_»y 

meet log:*. with Ch;,:‘u-Crai'i .at which you were not present? 

A. I v;cv..Ld have- to guess. I would cay yes, fcacauie Mr. 

Miller v;«ia bundling the hull of the calling In New York. 
q. I cee. Do you knew if Mr. Miller had any telophe-. ■ 

conversation: with a Z£:Lc-:vz ae t;li.vi~-Cyailj dv;»irg thr.t pv!/..V.* 
A • /i^u.iiu -* uouAd h uv o 1*0 }£*»'..-HQ jCinj • 

Q. During that period did'anyone at Chr3.t>-G?*.t'ii _ 8p?t.fe 

to you about financing other than with respect to the dealer 
arrangement that t:e have discussed? 

A. During what period? 

q. During the purled from the S:>ptesshor 1C telephone call 

through about the first cf December. 

A. I would believe so. 

Per tho record, Mr. Reporter, I would say that 
Q, You wish to add something to your cur.wer? 

A. May 1? 

Q. Certainly. 

A. In virtually ail conversations held with Herbert Siege 

in recent years, the question of financing or pouoiblo financi 

han arioon. 

Q, Do yen re or II anything specific about what Mr. Siegel 


.1 


rp?y have told you during this period? 

A. No, not without checking the file 
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Pc you recall the amount:; that Mv. Siegol might h: ve 


diecussed? 


A « I do i;o t. 

Q. livA the bar.!: ever lent money, prior to this ti^e, be- 

Chris-Craft for the purpose of financing inventories, bo ; or oh? 

A, No, Dir. 

Q* Aj.i Ox icana vii - ,"; in ronaeobit.n with ivCxcv • r 1"'"rc 

provlC‘U3 lc;c.:i3 that you beatified to? 

A. Yes, oir. 

Q. Mr. Potto, when was ths first discuscion that you had 

with Mr. Sice-si or anyone olao at Chris-Craft concerning the 
loan whxch was in fact Mads approximately February 3» 19627 
A. Subject to being corrected by Eomcrandums, I would 

say November or December of 1963. /}, 

1 eee * D o you recall how you became aware that Chrio- 
Cr&ft re.a interested in making a lean? 

A • Do I recall how I boenreo aware? 

Q. Yea. 

A. Word of mouth. 

Q. Who would hare told you about thin? Mr. Siegel? 

A. Yea. 


loan? 


Do yen recall what Mr. Siegel said to you about this 


Not specifically. 

Do you recall that he mentioned the amount, 615,000,000? 





laCfPt 

R. H, V'ottri 


£ ' ':C\'c i;x.vn to bvf fj jupnsn;. Ko would have had to in 
order 1 or ua Vo arrive at that flguin. 

Q. P:.• v »va: , ab3.y at ucmatimo or another tho $15,000,000 was 

dlocuased? 

A. Yes. 

Q» 13 it your recollection that $15,000,0C0 was dieeurise 

at the very first corr/orration about this loan? 

A. We, it is not my recollect ion. I couldn’t uc.y r.r.j 

way or another. 

It setr 13 to me that that may not have bean the 
amount initially discussed. 

Q» Did Hr. Siegel toll you what ho needed tho money for? 

A. Of course. 

Q. What did ho need it for? 

A. Ho needed it for tho purchase cf Pipc-r stock. 

Q. I sec. 

A. Tho word "need” there has a double entendre ac far as 

I am concerned. Ho requested It for that. 

Q. He requested It. I ace. 

Mr. Fotta, wort} you nwava that Chrls-Craft had 
any debt restrictions concerning bank borrowings during the 
fall of 1963? 

A. I would asy we became awarn of debt restrictions at 

the time we began discussions for a possible loan by the 
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Phi?. ad-ipl-iia National Bank. 

Q. Do ycu knovr what happened to those debt rc-stricticr.*:";': 

A. Yon. 


Q. What hoppcn&d to them? 

A. The debt restrictions as they exist or existed von? 

reviewed with their three long-term lendera. 

Q. Khat was tho re emit of these discussicvia with tho 

long-term lenders; if you know? 

A, Well, tho result or the discussions was that err loan 

v:es made. 


Q. Do you know if th» long-term lenders took any action 

with respect to the debt instrumenta and the restrictions on 
bur.k borrowings? 

A. They approved the loan which was made by the rhili>- 

dolphin National Bunk. 

MU. BARRETT: Would you mark this for identifi¬ 
cation, please. 

(Phctostutic copy of a two-page lettor to 
Lenders dated October 22, IS 52 v:~?j marked Exhibit 7 2 for 
identification.) 

BY HR. BARRETT: 

Q. Mr. Fotts, I chow you Exhibit 7 '- and I ask you :lf 

you have over aosn it before? 

(Witness examining exhibit.) 


» 
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A. 

I ds.ii*t 

acci 

k» to it or 

Q. 

v- •» <V 

thic 

docur.ntif 


I dfii't see iji/ initials oi« h.ro.. x c*.rfewinly hact 
o it or, if I didn't see It, I was briefed. 

Coir.eo.ia would have t-wld you the substance of 


A. Yea. 

Q. Tala document la a I:iter, eaandfcimt to the nett 

pui-chai;.? &£.v.:*:r:ont dated Dec.-rebes* 20, IjCj of Chris-Craft, 
arsd pedograph b of the letter provides that unsecured current 
debt for bcn!c loans In an aggregate cunsunt not 0r.c0edf.n3 
$.15,000,000 is to be permitted. 

Now, do you I:now if this was submitted to the 
Lenders in connection with tho loan which was eventually mud? 
by your bank? 

A. I would strongly conclude that. 

Q. Mr. Potts, did-there corns u tiara whan you becans aware 

of Chris-Craft*a interest in Piper Aircraft Corporation? 

A. Y$P, sir. 

Q. Approximately when would that be; do you recallV 

A. I believe X Kay have indicated curlier either November 

or Bacsi&ber of 1 5C6, 

Q. How did you beoe.o aware of Chr.ic-Crait*a luteront? 

A. Herbert Siegel would have told ;no or Vred Miller. 

Q. I see. Do you recall what Mr. Siegel told you about 


Piper? 
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1 ^ * *** «* taut ho thought y, 

tflia V; ° Uld U a acquisition fop CUria-Craft In its 

Pl ® M fc ° nove into th « l«iou?o time field. 

Dld h ’* ■ Sloccl toU " cu how he proposed to go about, 
making the acquisition? 

A- I sure he did, but I don-t recall the epeoiyie 

cg.vJ.C . 

«• Do y cu recall anything In general about whet he said 

you about how hnsworof] *•_ 

4i ~ p^opo^ua co proceed? 

A ‘ No > roally. It would have to hrt * 

Cl iu * i0 to b <* ^ gueoe, because 

thei’o i 3 a camrn-jcg to coiivorfiatirmn 

v icationo tout you have with a 

myriad of customers on tha subject of fin»*»^r, « 

0 financing In commercial 

bciJcing. 

«• But you have testified that you provided financing 

for Mr. Siegel In connection with previous acquisitions-, 

A# Yos, sir. 

«• Did he indicate to you that ho rat going to proceed 
along similar lines or _ 

A. X vouldn't 3ay that he would have oo indicated. t 

“ thirJ:ll,S 0Ut lcua - 1 “ «» •«« the lines were always 
similar. 

Q ’ Dld y ° U IepOVt your 00nvo nations about Mr. sio R M» s 
interest in Piper to anyone at the bank? 

A * Oh, yes, I would have. 




rt, h. i-'^ttu 




Q. UiiU ' I'.ora woulu you hava disciiaoed this? 

A. Hall, I would havo diocuascd thla In detail with Mr. 

Miller, and at the time that v:e made a decision to provide 
this fin raiding it would have been reviewed with cur senior 
loan committee in dot.ail for their approval, and then v:ith 
their recommendation it would have gono to cur executive com¬ 


mittee. 

Q. I cee. Who ware the members of the senior loan com¬ 

mittee, Mr. Petto, or who were the members at that time? 

A. You want the names? 

Q. Yob, ploasa. 

A. The members are John McDowell, Q. Morris Dov;renca. 

I will give you initlalo. 

J. T. Ligget, S. B. Vroor.an, E. C. Archer, 

A. L. Raffetto, C. E. Pancoast. It’s quite a large group. 
KR. BARRETT: Off tho accord. 


(Dlscuceicn liold off tho record.) 

KR. BARRETT: Let’s go back on tho record. 
THE KITITEoo: I did not include ray own ncme. 

BT KR. BARRETT: 

Q. Who was tho control officer in connection with the 

$ 15 , 000,000 loan to Chris-Craft? 

A. Frederick R. Mlllor. 

He S.o now president of a bank in Waterbury, 







Connecticut. 

Q. Did Mr. Siegel give you any Idea when he expected to 

need the proceeds of this lean, Mr. Potto? 

MR. SCHLOSSER: I object to the form of the 

question. 

MR. MYERSGN: You may answer. 

THE WITNESS: You have or. objection? 

MR. SCHLOSSER: You can anovrer. 

MR. BARRETT; He just males 3 objections. 

THE WITNESS: It ceerao to xne — thiB I did 
check — that we made our commitment I believe formally on 
January 31, and it wa3 our understanding that he would begin 
taking down under this commitment almoct immediately. 

BY MR. BARRETT; 

Q. Nov?, at the time you \*cro considering the 015,000,OHO 

loan, was there a limit to how much the bank could lend to 
Chrio-Craft at that time? Not Chric-Craft's limitation, but 
your ovsi limitation. 

A. We have a legal limit; la this uhst you arc asking? 

Q. Yos. What is the legal limit? 

A. Our legal limit. What it i3 today is not what it was 

then. 

Q. What was it at that time? 

A. $12,000,000. 


4 





▼ 


•L II. Pott? 


U3P, 


. .11 


^• vl?,080,001/. V.ao it uccorciingly necessary for you 

to aivaizc for other banka to partialpeto An this loan If you 
v;ovo to give Chris-Craft $15,000,000? 

A. Yao, sir. 

tunic take steps to arrungs for cthor banks to 
js&rtlclpata In the loan? 

A. Yea. 

Q. \Jhr.t banks did T'hiladelphia Hatlcnal approach In con¬ 

nection with the p, rticitation? 

A. Marine Midland Grace and Chaco Manhattan. 

Q. Did you actually handle these contacta cr did Mr. 

Killer handle them? 

A. Mr. Miller. 

Q. Do you knew approrirately when Hr. Millor first con¬ 

tacted Chase? 

A. It would have been either December or January. Derium- 

bor of *68 or January of '69. 

Q* D *~ Hr. Hiller toll you with whom he speke? at Chauy? 

A. I am sure ho did. 

Q. Does tho nano Ralph P.hiol rafreeh you - recollection? 

A. You. 

Q. That ho upoko to Mr. Rhiel at the bank? 

A. I believe co.. 

Q. Did Hr. Miller tell you whut ho told Hr. Rhiel and 


. 4 
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v-hat Mr. rthic.l told him to out s.he loan? 

A. No. 

x thiiilc I would hare known what Mr. Miller we:, 
goins to toll Mr. Rhiel prior to the fact, end then he would 
have reported back the reaction of Mr. Rhiel. 

Q. V/het would that have boon, Mr. Potty? 

A. VThat would that have boon? 

Q. Yea. 

A. That would have been that we, the Philadelphia National 

Bank, had been asked to put together a financing package of 
$15,000,C0C with appropriate embellishments, explanations, 
reasons, and would they be interested or willing to participate 
to the extent of $5,000,000. 

Q» I see. This is customary on loans of this else for 

industrial concerns, is it not? 

I 

A. Oh, indeed. 

Q. Did Mr. Miller tell the Chase what the purpose of this 

loan was to be? 

A. . Yes, sir. 

Q. Vfhat would he have said that the purpose was to be? 

A. He would have said that the purpose is to acquire 

stock of Piper. 

Q. I see. Would he have had a similar conversation with 


the Marine Midland? 





i 
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Yea, ho would have. 


And they v/ould have mot at approximately the came time? 


Yea, sir, they vould. 


In December or January? In Peoonbor of ’63 or January 


of '69? 


Yea, 3lr. 


Did you yourself have any conversations with any 


representative of Chase or Marine Midland about this loan? 


I did not. 


Did Mr. Miller advise you that either bank had asked 


him for any other information about Chris-Craft at that tine? 


Wo would have provided them with complete financial 


detai‘’~ or v;ould have had Chri3-Craft do it. 


I see. 


Wo would have made as full a disclosure end explana¬ 


tion aa possible. 


Did you, in your initial diocuaaicna with Mr. Siegel, 


consider any security for this loan? 


Did not. 


Did you discuss any security for the loan with Chase 


or Marine Midland? 


Did not. 


They didn’t ask you whether the loan would be secured 


or unsecured? 


/ 


w/ 








T 


kim 


R. K. Fottn 


Kot to my knowledge. 


A. It would not have been presented on that hauls. It 

would have boon presented to them ca participation In an un¬ 
secured loan. 

Q. In an unsecured loan. 

A. You,. 

Q. Did you have any discussions within the ban!: when 

Chris-Craft first advised you that It would be interested in 
$15,000,000 about the nature of the loan to be made? Wee it 
always to be a straight demand loan, or were other types of 
financing considered? 

A. No. Other types of financing were not considered at 

■ that time by ua. 

Q. Did Mr. Killer have any discussions v;ith the Chase or 

Marine Midland, to your knowledge, about hew Chris-Crat't va3 
to repay the loan? 

A. Yea. 

Q. What was the nature of those diccuaslono? 

A. Well, the intended repayment would have arisen through 

—a number of possibilities. Porhapa the Issuance of a different 
form of debt, or the issuance of paper which would lnc 2 -ec.se 

the net worth of the capital of the company, or through the 


anticipated cash flow. 
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Q. 1* r/-:o. lr) other v/ordo — 

A. As a«i aside, any fci.ir.i — I would '<ike to add as t'-w 

anldo, not Tor recording purposes If I nay. 


Q. 


I pivsfer your answe-r to be on the record, uid this 


is all — 

A. Than I was just Going to add this for information 

purposes, for educational purposes, but i:e will forget it. 

Q. What were ycui* conversation.?, with respect to the cash 

flow, Mr. Potts, as far as repayment of this loan was conserr.se 
Tou testified that one of the possibilities was that Chris- 

r 

Craft would repay this loan out of the anticipated cash flow. 


A. You mean what did t;o expect tho dollar amount of the 

cash flow to be? 

I 

Q. No. Where did you expect the cash to come from, flow, 

co forth? . 

j 

A. Well, we expected this to come from a combination of 

earnings and depreciation. 

Q. I see. Did thi3 Include a combination of Piper's 

earnings and depreciation with Chris-Craft? 

A. -Yes, Eir, provided a merger ultimately took placs. 

1 a&e, I take it that you did not anticipate that 
thi3 loan would be repaid out of the proceeds of the sale of 
$25,000,000 of debentures which took place in December of '52? 
A.- In December of '53? 
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Q» Yes. 

A. Chronologically r m 3ur , that t folloif ^ 
reasoning. 

«• Ky reasoning is that you - off tho record. 

(Discussion off tho record.) 

MR. BARRETT: Back on the record. 

BY HR. BARRETT: 

Q * Dld * ou anticipate that Chric-Craft would use th> e n _ 
tiro proceeds of Itc debenture offering and your loan to pul 
chaca Piper securities at this time? 

A. "This time." Would you give mo tho time. 

«. The tine la uhon you Bere considering caking tho loan. 

A. Yos. 

Q. Hera, did you hara this understanding on the fact that 
they wore using, going to use the proceeds of your loan and 
their debenture offering for the purehaee of Pipe* fron 00 „. 

vernations that you had with Mr. Siegel or other people at 
Chria-Craft? 

A. Yes. 

Y ° U lnd “ catsd earlier that other poselblc methods of 

repaying tho loan were considered such as another debt offering 

A. Yes. 

Q- Do you recall anything about any discussions about 

that with officers of Chris-Craft? 
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A. .1* deed I do. 

Q. Would you toll me what you recall. Hr. Potts? 

A. I ask u question off the. recordV 

MR. BARRETT: . Certainly. 

(Discussion held oiT the record. 5 


MR. BARRETT: Lot *3 go back on the rscova. 

THE WITNESS: Well, that ensue:* refers ia dis¬ 
cussions which vo are currently having, ycu aeo. Bocauivj 
again — 

MR. BARRETT: Lot ms rephrase the question. 


BY *2*. BARRETT: 

Q. Do you recall any discuaolcns that you had with offi¬ 

cers of Chris-Craft during the period Movcrabox*-Doccmhcr-early 
January 1269 about alternative methods of repaying this 
$15,000,000 loan? 

A. I can't recall tho date or tho place of any specific 

exchanges, bv.t during this ported ve would have had dis¬ 
cussions as to how this loan would ultimately be repaid and 
the w&yn by which it might bo repaid. 

Q. Do you recall whether Mr. Siegel told you at that time 

that he anticipated being abla to obtain control of Piper by 
stock purchases? 

A. This was his aim. 

Q. Were there any discussions within your organ!satioh, 









•• * *• • J 'iVi’.'z 669 


.oncoining thie loin abor.b having CI;rl3-Cr,..L i 
tain any c*ci»p3naatl:ig balance? 

Epocallcally, no, bt-caitao Chria-C'rai't, a Inca our- 
lt-.tlcnGhip ;rlth fcliei.i, has >:opt what Id in out* opinion fal 
ccnponuatin^ balancea. 
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137 i'n. r.r.uKir."'!: 

Q 1'iu'J do you by ":.vir" t V;?. '*‘«ttu, aporo^iaato.ly? 

A This would i-c.lc.to to usage under the csp.initmcnt. i!c*i 
there are different fcx.r.uac by which a bank would gang:* 


"fed-.'" today. 
Q Yes. 


A In sous instances this could bo rnintsi-ning balancea 
which would be £0 percent or outstanding:;, it ynlght ’co 13 
percent of the lino, and then £0 pc re on t plus 5 percent on 
the amount outstanding. 

It really is all over the lot, but I would say 
in this instance anything which was within the area of being 


15 percent of a cosuaitaient or 2G percent of outstandings is 

fair. 


Q I see. 

A If not desirable. 

Q I see. 

*;hat would you consider desirable, Just by way 


of a gauge? 

A I would consider desirable a situation where the deposit 
today exceed the loan3. 

Q I can understand that you would consider that desirable. 

A I an not trying to be amusing, either. I couldn't be 


more serious 




Q 


I know 


No, no. 




Do you know if Chris-Craft r.uintained deposits 
a - Chase during the time that this loan vo.s instituted? 

A Xcc, they did. 

Q Do you !cncw if they maintained deposits at Marine mdlar.c. 
du^ine this period? 

A I do not believe they did. 

Q Did either of those banks discuss requiring Chrls-Craft 
to maintain a compensating balance thereY 
A 7. don't know about Chase. This was arranged for by 
Karina and us. 

Q What do you. mean by that. Hr. Potts? 

A I mean that wo increased the amounts that vs were carrying 
with Marine. 

Q I see. 


And when you talk about .10 percent or <0 per¬ 
cent of the line in connection with this lean, do you mean 
10 percent of your participation or 10 percent of total loans? 
A Our participation. 

Q I RSS. 

A B.ut let me qualify thia. If you look at the entire 
picture for the $15 million outstanding you will be thinking 
in terms of 20 percent a3 a guide. 

Q I see. 
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But you had no for/ual arr-ngeinenta with Chri3- 
Craft about this? 


A N o, nlr. 

Q You relit r.o need for ouch formal arrangement at that tir. 

A Correct. 

Q Did you anticipate that Chr.i s-Craft, would be able to 
maintain thin level of deposits? 

A Yes. 


C 


Q Even though you knew that they were going to t. nose 
of the cash, the very large cash supply that they h end 
invest it in securities of Piper? 

A Yes. 

Q During this period November, December, January that v:e 
are discussing, did Chrlo-Craft have any securities on 
deposit in the bank? 

A I believe v;e have, that we are holding some debentures 
for them. 

Q The time period I am talking about is the time that you 
were considering the loan. 

A That's right. Did I know at that time? 

Q Yes. 

A To be more specific, what kind of securities? 

Q Common stocks, government securities. 

A Government securities, no. At that tine their excess 


\ 
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*2-H 


fl. H. routs 


bu 


funds would have? b«..vn in certificate:* ci* deposit and -ho.'.* 
securities that you aro so elauciryir:s; would have boon 


carried by uc. 

Q You would have 

A Yes. 

Q Do you k:.ov/ if 


carried their certificates of deposit? 


during January of 1$£9> Chris-Crc.it 


had any 
A On 


securities on deposit 
deposit cr custody? 


with Chase? 


Q In custody. 

A Surmise — I believe so. 

Q What do you understand to be the difference between 
having something on deposit or in custody? Custody is ,just a 
custodian account? 

A That *s all. 

Q I see. 

A And deposit, differentiating, I was wondering what you 


meant. 

Q That's true. Let's clear it up. 

A It'c cleared up? 

Q Lot us clear it up. 

What do you understand by on deposit? 

A When you said on deposit I was wondering whether or not yc 
were considering thin aa collateral. 

Q You toll me. Was it collateral? Do you understand this 



/ 
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fco fcrf collateral? 

.X i.. l.„c Vw i.o Ca*c?..1,' ;;.v. xrcC thin oucntlon or .1 r 
earlier. This was an unsecured $15 million lorn. 

Q I understand that. I didn’t nek you if it w*s ca.Uc.tara; 
for the loon, Mr. Potts. 

A Ho collateral. 

Q You have no collateral at s.11? 

A We have no collateral. 

Q But you do have various securities physically preset 
in your bank? 

h In our custody department. 

Q Did there COM a Sirs, Hr. Potts, that Chase end Marine 
Midland agreed to participate in ; his $15 Eiiij. cn loan7 

A Yes, sir. 

Q Do you recall opprosir.at.ly when they agreed to do it? 

A It would have been sonatina durin 3 the sor.th of January 

1569. 

C Is thero any sort of an agraeuent aaong the boas, Chase, 
and Larins Midland with respect to this lean? 

a Yea. Thera is an agreenont that they would participate, 
each of then, to the extent of $5 million. 

Q Was this in writing? 

A It would be set forth In writing and in oorrospondonce 
which we, would have had with Chase and Karine Midland. 


f 
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Q Would you be kind enough to furnish uo copies of this 
correspondence, . Potto? 

MU. BARRETT: Would you stark this for Idcntific* 


r» r* 


tion? 


(Excerpt from minutes cf masting of Enecutire 
Committee, The Philadelphia National Brnk, held on January 
3.’., 15^9, with attachment, was marked Exhibit No. 73 for 
Identification.> 

BY m. BARRETT: 

Q X-Sp. Potts, I show you Exhibit 73 and I will ash you what 

it io. 

A I stated it io an excerpt from the minutes of the 
Executive Corooittoe meeting of the Philadelphia National Bank 
held on January 31, 1969 relating to $15 million commitment to 
Chris-Craft Industries; end attached to that is a form which 
v/e use til our bonk for summarising tho financial data of the 
borrower* end in this Instance financial data of the 

company, tho stock of which was being acquired in part from 
proceedo of our loan. 

Q Tha financial schedule attached to the minutes, rir. Potts, 

was prepared by someone in the bank? 

A Yes, sir. 

Q Did you attend the Executi 

A I did. 


/ 


•ve Committee meeting? 
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Q 


Arc meetings of 


Executive Coamlfctea of the ban’; 


hold regularly? 

A Every Friday morning. 


Q Every Friday morning? 


at 

A 

Q 


And do loans of this type cams a? 
ouch meetings? 

They do. 

And it was in the regular course of such a 


for approval 


neating 


that this loan cans up for approval? 

A Yes, sir. 

q is there any sort of a presentation made at this meeting? 

A There is. 

Q Do you recall what sort of a presentation was made with 
respect to this particular lean? 

A Yes. The presentation that was made in connection 
with thi 3 set forth the history of our relationship with 
Chrls-Craft and its management and the purpose for the loan. 

Q VTho are the members of the Executive Committee, Mr. 
Potts? 


A Who are or who were? 

A Who were the members of the Executive Committee at the 
time that this loan was approved? 

A The members of the Executive Cccmdttee consisted of 


at that time, not necessarily at that meeting, three full-time 






JL 


employes* of th j bank — Proderic A. Potto, Chaiiraan; 

John HcPovell, Vice- Chairman, G. Kor.vic Dorrance. President. 

Tne nembc.zv; of the board, not full-tin:.* employe, 
of the brink, could have included at that time Thomas A . Brads:-, i 
George R3.ncl.lffo, Paul Funkhouser, Charles Meyer, and there 
would have been u visiting min-ber. 

Q VJho actually made the proe.entat3.cn? 

A I did. 

Q -ou :G ade it? 


Do you recall in substance v/hat you said, !lr. 


Potts? 


A Yes. 


Q Would you like to read this? 

A No. As I indicated to you, I reviewed the history of 

our relationship vrith Chris-Craft and its management and 
discussed the basis for the loan. 


Q I sec. 


time? 


Did you discuss repayment of the lean at that 


A Yes. Repayment of the loan would have been reviewed. 

Q And the three possible alternatives for repayment which 
you previously testified to — would that have been dis¬ 
cussed? 

A That would have been mentioned. 
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Q Old .’on have any information, Ik*. Fctts, r.t the* ti.te 
of the Eworutive Oorrsittss meeting or earlier as to 
approximately hov; Ions Cln'ic-Crc.it intended to have this loan 
outstanding? 

A ■ I did not. 

Q T-faa a similar presentation made sometime prior to the 
meeting of the Executive Cor.aii.ttc3 to the Senior Lorn 
Committee? 

A Yes, sir. 


Q Approximately when would that have taken place? 

A The day before. 

Q The day before? 

A Yes. 

Q Are there minutes of that mooting, Kr. Potts? 

A No. The only minutes of that meeting would ba the 
write-up, end this is what v;e world refer to her. That would 
be the committee write-up. 

Q I see. 


A That would be the only ivLnutca. 

Q I see. 

Did you make a similar presentation to the 
Senior Loan Committee? 

A I believe this would have been made by Fred Killer. 

Q But you attended the meeting. You are a member of the 



r 
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connittc*:.-? 


•i /C'l j i. CV*'. • 

Q Do you recall at the Executive Commit too rosetins, ftr. 
PottE. whether thora v*as any discussion us to when Chri.'-Cre* 
would need tho Money? 

A X third: it was indicated at that tine? that tho need for 
the money would revise pratty aeon. 

q When did Chris-Craffc auuina tho ban!: that it needed fchs 
proceeds of tho loan? 

A Oh, 1 bclievo Chrls-Cr&ft borrowed within a few days 
after our cozreifcieent. 

Q Do you recall that Chris-Craft actually called on Sunday, 
February 2nd? 

A Sunday, February 2nd? I don’t recall that they called 
on Sundry. 

Q You have no recollection of that? 

A As I have indicated — at the ban!: or at home? 

Q I preaur .0 at hone. 

A Once in a great while I an there on Sunday. 

Q Did Kr. Killer toll you that he had received a call fron 

anyone at Chrls-Craffc? 

A He nay wall have. 

Q About the loan? 

A (There ws* no response.) 









Q Do you hr.ovr the actual date n ;• tho loon, Mr. Pott-? 

A February — February 'ith? 

MR. BARRETT: Off tho record. 

(Discussion off the record.) 

MR. BARRETT: Bade cn the record. 

Would you aarl: thin for* identification, pl.acaV 
(Letter dated February 3rd, lyS? adoresoed to 
Mr. J euros J. Rochlic. Vico President, Chria-C.vaft Industries, 
Inc., from Vice President The Philadelphia Rational Ear.!:, -..'as 
narlccd Errhibit 74 for identification.) 

37 MR. BARRETT: 

Q Mr. Potts, I show you a copy of a letter apparently 

from Ilr. Miller to Mr. Rochlio dated February 3rd .and as!: -you 

if 

If that refreshes your recolloction that tho loan, in fact, 
rent through on tho 3rd of February* 

A Indeed this would. 

Q 13 it now your testimony that the loan was, in fact, 
nado on the 3rd? 

A I stand corrected. Hr. Barrett. 

Q Than!: you. 

The 3rd of February v:aa a Monday ond tho 31-1 of 
January was a Friday. Does that now refresh your recollection 
that Mr. Miller might have told you that he had a telephone 


call from Hr. Harwell at Chris-Craft? 


/ 











%> . Did !!*». Ullloi' tell you how Chris -Craft vented 

the proceeds of the loan, in what form? 

A We would have credited their account. 

Q Did he also tell you that Chris-Craft would like the 
proceeds of the loan to be at tho Bank of New York in good 
funds at the opening of business on Konday, February 3rd? 

A He may well have. I really do not recall. 

Q You don't recall? 

Were you surprised that Chrls-Craft took down 
the loan so quickly? 


/ 










MR. SCIIL0S3ER: Objection. 


MR. BARRETT: Nhc.«'the ground of tfcs objection 


MR. SCIILOSSER: Whether Me was curprisod or not 



isn't rcl-v/ant. 


THE WITNESS: I tin not aur© I was. Chris-Craft 
had certain maturing CD's, which they preferred to let run 
until their maturity data rather then sell them in the recondc 


market. 

MR. BARRETT: Off the record. 

(Discussion off the record.) 

MR. BARRETT: Back on the record. 

BY MR. BARRETT: 

Q Now, Mr. Potto, did the Bank of New York act as deposi¬ 
tary for Chris-Craft in correction with its cash tender for 
Piper securities in January of 1 9 G 9 ? 

A 1 don't know; it could have. 


cation? 


MR. BARRETT: Would you nark this for idsntifi- 


(Letter dated February 20, 1969 on letterhead 


of The Bank of New Yoz«k addressed to "Dear Bob" sinned 
"Howard" was marked Exhibit No. 75 fer identification.) 

THE WITNESS: I believe that to be the cr r :s. 
Th» details of it \r»re handled by Hr. Miller. 

BY MR. BARRETT: 




XT 
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Q I show you, Hr. Potts, a lottor addressed to you f::o:a 
Mr. Howard rcdujkc. of the Bank of Rev? York, dated Febrvar:/ 
20th, which has been marked as Exhibit 75 for identification. 

Do yen know v;hut the business .la that I'D?. 
Poduska io referring to In the first paragraph? 

A It would have boon In cvn:-:ccticn vrith the tender offer 
of Chris-Craft for- Piper stock. 

Q Did yen ausgect the: Bank of Bov; York to Mr. Siegel 5.n 
connection with this transaction? 

A Vie, the Philadelphia Rational Bank, v.ould have made that 


suggestion. 

Q Do you recall approximately when you would hava made 
the suggestion to hin? 

A I do not. It would have been, obviously, sometime prior. 
Q Obviously. 


Do you recall how it car:3 about that you 
volunteered that the Bank of Hew York should act as their 
tender agent? 

A We considered the Bank of Hew York highly Qualified 
and we were interested in seeing to it that Chris-Craft was wel 
served and we enhanced our relationship with the Bank of Mow 
York. 

Q I see. 


Do you recall approximately when Mr. Siegel 
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J.C \u. 'j enough one cl fch x A mein can An vc r»txr.-; 1 * t houses, 

f 

not; know. 

MR. BARRETT; Vor.'id you a.zi'lc this for identifi¬ 
cation, plonee? 

(Copy of cablcgran frosi Arbuthr.-st Lathrv. and Co. 
Ltd. -i'.or.dcn, England, to Barkphil, eatrd 1-29-59 van ncrlr-.d 
Exhibit i!o. 75 for identification.) 

BY MR. BARRETT; 

Q MS?. Potto, I shew you a copy of a tolcgr-na or a ooblorram 
froin Arbufehnot Lc&hca and Co., London, addressed to Mr. 

Killer at the bunk, and I ask you if that rofroshee your 
rocolleaticn. 

A Yos. 

Q Bo you recall cooing that cablegram before? 

A I could have. 

Q Did you have ary discuscion with Mr. Hiller about 

/ 

that telegram? 

A Tec. I would have had discussion with Mar. Miller about 
really anything pertinent relating to Chrir*-Craft. 

MR. BARRETT; I have no further questions, 

Mr. Potts. 

MR. IIYERBOM: Mr. Suhlosacr* 

MR. SCiiLCSSER: Mo. 

MR. MYERSON: Mra. Uarnhauar? 

MRS. V7ARSHAUER: No. 
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advised you thufc he would be needing a tender agent? 


A I co not. 

A Specifically, I couldn't begin to ensue? that question. 
Q Did tfc-re cor.o a tine that Chris-Craft ached the bank 
to ae.oiet it in obtaining financing in Europe during this 
period? 


A 

During 

this period? 


Q 

Yes. 



A 

Which 

period again now? 


Q 

Lot * a 

talk about the period 

December of i 960 — January 


of 1969. 

A Chris-Craft may have asked us to erplcra the European 

financing. 

Q What was the purpose of this financing, 14c*. Potts? 

A The purpose of the financing would have been to use that 
avenue rather than the domestic bank financing that was 
obtained fron the Philadelphia national Bank, Chase, and 
Karine Midland. 

Q I 3se. 

Did Mr. Siegel tell : that ho had had any 

conversations with any financing i> tution in Europe during 
the period November through January? 

A I tun aware that he had discussions. Whether it was 
specifically with a financial institution in Europe or whether 
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EXHIBIT 

HO. 

PAGE HO 

70 

Memorandum of Chrls-Craft lnd. with 

Initials R.H.P. at bottom. 

14 

71 

Three-page document headed Chrlo-Craft 
Industries, Inc. 

20 

72 

Two-page letter to Lenders dated October 
22, 1S68 

34 

73 

Excerpt from minutes of meeting of 
Executive Committee, The Philadelphia 
National Bank, held January 31, 1969, 
with attachment. 

52 

74 

Letter dated February 3, 1969 addressed 
to Mr. James J. Rochlis, Vice President, 
Chris-Craft Industries, Inc. from Vice 
President of Philadelphia National Bank 

57 

75 

Letter dated February 20, 1969 on letter¬ 
head of The Bank of New York addressed 
to "Dear Bob" signed "Howard". 

59 


76 


Copy of cablegram from Arbuthnot Latham and 
Company, Ltd., London, England to Bankphil, 
dated 1-29-69. 


61 
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Phile.~iir.-:la, Pennsylvania * 

lesteruay roc r.crcuist received a call fron Fred Miller asking: if ve 
vcurc ce in a position tc assist Chris-Craft Industries Ire. in th-<- 

over bid for Piper Aircraft. Bob explained our poliev and premised 
Rie-->» = -- o"v° £rd G£t tack * Subsequently v e talked to Ralph 

^ rlE ; Cr£ -“ £CCC - t «Ptcvn. Ralph checked the 
:• “ ;;!V;' yiCr £r - c ^ ce Kenaed >* er - d received approval 

-Me\ s -*? te £=:•-: to Chris-Crafw. Katurallv 

:*■ ^ a p*,f;;:® a r, tc, ..rrf cr ;~- : eatcr£ * rcvic s to be satisfactory. 

■ *K VJ_J r POia. j<--. cr.=.l Bao.-: haa teen approached by Chr-' 

ana uas requested tc see vhat funds could be nae'e' available. Rair^nd“ 

«*!-.-* ~U*4 tc ?ai suer «d indicted cl- vmI?A“s 

-n ^^ci?.s vo cc—it for Fred rays that the funds ray nct~be 

vhat S develcped? ert ~ lr *^" *» reci6teS ^ Merest and vould let us know 


F. T. Walker 
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Was there any surprise registered by anyone — 


strike that. 


There is a counter suggestion of a counteroffer 
in here by Hr. Salgo; is that correct? 


Yes. I believe Hr. Salgo did suggest that to 


the meeting. 

Q Was there any surprise registered on your part 
or the part of anyone else that Mr. Salgo suggested this 
consideration of $7 million? 

A No, no surprise in the cense that management 
of the company wanted to get all the money they could. 

Q In view of the fact that the investment of 
Bangor Punta Corporation was, I believe, greatly in excess 
of 7 million -- 

MR, RYAN: I think you misconceive the book 
figure of 18 million as being an investment of Bangor Punta, 
This is what the Eangor & Aroostook stock was 
carried on the books of Bangor Punta at, but it doesn’t 

necessarily mean wliat Bangor Punta Corporation had invested 

e 

in the railroad. 


In other words, I think the term investment is 


not accurate. 


MR. BELKIN: Well, at least it was carried on 


the books for 18. 


HR. RYAN: That's correct. 


-SANSOM-fa 


iironiNC 


. »*c. 


*pct Catlt—Daily Cepy 

9 OCCKMAN STRUT 
NtW YORK. N Y. 101.10 
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BY MR. BELKIN: 

Q In view of the fact that It was carried on 
the books at 18 million, was any surprise registered by 


anyone that — 


* -u ■ .■ 


A I am not aware of that. £ think that the 
point of the discussion was as to what the railroad was 
worth to sell. 

Q Do you recall the next time that you reported 
to the board? 

Was there a next time, first of all? 

A Yes. There wa3 a next time. 

Q Do you recall when that was? 

MR. RYAN: Reported to the board? 

MR. BELKIN: Board of directors. 

A I think it was in September. 

Q Do you recall whether it was September 9th? 

A Let mo look. September 9th, yes. 

MR. BELKIN: At this point I'd like to have the 
reporter mark as Hutchins 1 Exhibit No. 3 a document, the 
front cover of which is entitled "Bangor Punta Corporation, 
Special Meeting of the Board of Directors, September 19, 1969 


Board Meeting No. 5." 


ttroniHG, INC. 


(Whereupon, the above-referred to 
document wa3 received and marked 


by the reporter as Hutchins' 

f f — _ Spo I Catti-Daily Copy 

l 0 OCrKMAN STRtfT 

. New von::, n. y. too?* 

Am. CW» 111 • KiIm JJM* 
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to hold that money indefinitely while you were making 
up your mind? 

MR. RYAN: In those words? 

Q In words or substance. 

A If you add to your question, he didn't want 
to wait indefinitely. Y 03 , he wanted to wrap it up 
as quickly as possible because money was worth money 
then. 

Q At this June 3rd meeting that you have 
testified to, with the Bangor Punta management with 
Mr. Seal and Mr. Stone present? 

A No. 

Q What did Messrs. Seal -and Stone have to 
do with the sale after you wrote the May 27th letter 
to Mr. Dumainc? 

A After — 

Q The May 27th letter, which outlined .the 

$ 

terms of the deal, did they have anything more to do? 

0 

MR. RYAN: The deal or a deal? 

MR. LIMAN: A deal. 

A Except I remember particularly at th.e meeting 

on September 

MR. RYAN: September 9. 

A —— they supported my contention that we should 


I 
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2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 

22 

2C 

24 


25 


not lose the deal with Mr. Dumaine over our insistence 


'll 


on a sale of assets against stock, and described my 
thinking, this was the best deal for the railroad, 
that I could try to improve it by selling assets, 
but failing to do that, they * * ~ted a motion to 
authorize me to sell the sto«. ne railroad for 

$5 million. 

Q Did you ever send copies of your May 
27, 1969 letter to Mr. Seal or Mr. Stone? 

A I must have. I don't recall it, but I must 
have. 


J 


Q In your May 27th letter you referred to 
the fact that the sale price of $5 million could be 
in Bangor Punta's convertible preferred stock, in 
part or all? 

A Yes. 


Q Was there further discussion after May 
27th of the possibility of paying the $5 million in 
stock rather than cash? 


A This was Dumaine's request, not curs. They 
had preferred stock or preference stock to the extent 
of 20 odd thousand shares, and there was discussion 
that if they used that stock as partial payment, as 
to what price it would go in .at, and I am guessing 


» • 
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which were part of your expertise. 

A. Yes. 

Q. Is this a-part from tax consequences, general ac¬ 
quisition work? 

A. Ye3. 

Q. IJhat work did you do on the registration statement 
that became effective July 13, 1969 with respect to shares of 
Piper common stock? 

A. I did bits and pieces of it, 

Q. Approximately how much work did you do during Jun . 
and July of 1969? 

A. Well, one of the reasons I have been talking about 
60 days and the reason I say that is because I was gone 
almost the entire month of June. So, I would say that I 
probably put some time in in July but I do not— 

Q. Well, sixty days from March 26 *>ould end on May 26. 
A. Then I do not remember exactly when I was gone. 

It seems to me I was going most of June. 

Q. Well, how much work did you do during July on the 
registration statement then? 

A. I could not say in amounts of tine. I did some wor c. 


on it. 


Q- Two hours a day? 

A. I do not really remember. I went to the printer 
a couple of nights with him to proof read and follow up on 
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changes. 

If you go down there, you are going to spend quite a bit 
of tine, 

Q. Did it interfere with your normal work during July, 
your other work? 

A. You know, I was leaving at the end of August so I 
do not know that you could really say I had a normal load at 
that time, I told Flick a month before that that I was leav¬ 
ing. ^ J 

Q. Now, who did the tax work besides outside people. 

Who, in Bangor-Punta did the work on tax consequences--there 
was you and Mr, Priddle? 

A. Right. 

Q. Is Mr. Priddle an attorney? 

A. No. v 

Q. What other accountants within Bangor punta's organ¬ 
ization worked on tax consequences? 

A. I think it would probably be Priddle, primarily. Thi 
others may have done partsof it. 

Q. What other people? 

A. Well, the financial department is under Steven 
Galle. He has an assistant named John Lushing. 

Q. Were those primarily the people that did accounting 
work with respect to tax consequences? 

A. No, I think it would have been Cy Priddle primarily , 
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Mr. Rear.es testified as follows at pages 58-61: 


Q. In other words, you estimated in your memorandum 


of July 2 a loss of 17*7 million in the sale of the right-of-wa:/ 


for tax purposes. 


A. That would be based on the assumption that the 


tax was the same. 


Q. And Mr. He 'ihins estimated the loss of 4.1 million 


for tax purposes, for the same property; is that correct— 


is that your understanding? 


A. From reading this, that seems to be correct. 


Q. Just referring to the right of way, is that your 


•understanding? 


• A. That is the way it looks. 


Q. Can you tell me why there would be such a large^dif¬ 


ference? Do you know why there is such a large difference 


between your estimate and Mr. Hutchins’ estimate? 


A. No, unless it is in the assumptions. I can tell 


you what the assumptions art on this exhibit 3 but I do not 


know on exhibit k . They are not marked. 


Q. Mr. Hutchins’ last sentence in which he start:; "< 


best estimate at the moment is that these cost figures will 
show a 15.8 cost basis." Are you stating you do not know or. 


/ 
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assumptions that 15-8 figure was arrived at? • 

A. That is correct. I do not know what the assumptions 

.. were on that. ‘ •. • . . , , • • 

■ ' q. Do you know who estimated that 15-8? 

. • A. ..No. " ' •'/; v • / ' ■: 

4 f ; j . i JJ • • : * ...» " • 

* .. . « • * . : .. •• : • ' 

. ' q, • I understand but there is such a signiiicant di*- 

v ference, it seems, between your figures . Hutchins’ 

figures and in a short period of time I snouid think this .• 

would stand out in your mind somewhat. . 

In other words, you originally estimated, I bela.eve, 

- 29.4 and Mr. Hutchins is estimated about half of that. I 

• just thought this would stand out in your mind as a significant 

point. V., • 

• . A. Those figures are very elusive mainly because 

you keep the records for the railroad and for tax purposes on 

an apparently quite different concept. 

Xf it was depreciable property, you would keep them 

for tax purposes also. But. if it was r.on-depreciatle, then . 
there was little reason to go to all of the work to update your < 

* records to put then oh a comparable•basis especially when you 
had to keep them primarily on the ICC basis. So there was 

I can see where there would be a difference because there 
"was some speculation, that is why we more or less spelled out 
our assumptions and tried to write them out and put a nurncer 













4 



were wrong on 


if ultima 1 


down so we would know tha 


stating it as an opinion or as a view 
an assumption more or less. 
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OFFER TO PURCHASE SHARES OF COMMON STOCK OF 

PIPER AIRCRAFT CORPORATION 
BY 

CHRIS-CRAFT INDUSTRIES, INC. . 


Chris-Craft Industries, Inc. ("Chris-Craft") hereby 
offers to purchase up-fco- 3<>o je , 0 shares of Common Stock 
(Par Value $1 Per Share) of Piper Aircraft Corporation ("Piper”) 
as follows: 

V 

1. Chris-Craft offers to purchase 3 oo 000 shares 
of the Common Stock of Piper subject to the terms and con¬ 
ditions set forth herein and in the Letter of Transmittal. 

2. Chris-Craft will purchase for cash -i* 

shares of Common Stock at per share net to the seller. 

SK+f-n 

3. This Offer will expire at/2:00 gVm. , Eastern 

Standard Time ("EST"), on , 1969* unless extended 

by Chris-Craft upon notice to the Depositary. 

*1. Except as stated in this paragraph, tenders 

Piper 

are irrevocable,. Any holder of Cfcrisx-Eraft Common Stock 
tendering his shares pursuant to this Offer may withdraw 
his shares before 10 a.m. EST [7 days], 1969 . Unless 
theretofore purchased by Chris-Craft, shares so tendered 
may also be withdrawn at any time after [60 days), 1969 . 
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5. Chris-Craft will pay any member of the NASD 
or any registered national securities exchange or any foreign 
broker or dealer whose name and address appear in the appro¬ 
priate space in the Letter of Transmittal a commission of 
$. per share of Piper Common Stock purchased by Qhris-^raft. 

This Offer is subject to the terms and 
conditions set forth below, and in the 
Letter of Transmittal. 

IMPORTANT 


ANY STOCKHOLDER WISHING TO TENDER HIS SHARES SHOULD: (1) 
REQUEST HIS BANK OR EROKER TO EFFECT THE TRANSACTION FOR 
HIM, OR (2) COMPLETE AND SIGN THE LETTER OF TRANSMITTAL 
AND FORWARD IT WITH HIS STOCK CERTIFICATED). HOLDERS OF 
COMMON STOCK OF PIPER AIRCRAFT CORPORATION HAVING COMMON 
STOCK REGISTERED IN THE NAME OF A BROKER, DEALER OR BANK 
NOMINEE ARE URGED TO CONTACT THEIR BROKER, DEALER OR BANK 
IF THEY DESIRE TO TENDER THEIR SHARES. 


If the aggregate number of shares of Common Stock 
tendered by the stockholders of Piper exceeds share 

Chris-Craft will purchase * shares and may, at its 

option, purchase all or any part of the excess. If less than 


4 







shares are tendered, Chrls-Craft may, at Its 
option,-purchase all, but not less than aU> ^ ^ 
tendered. 

If the shares tendered prior to 2:00 p.m. ES T 
[terminal date of offer], i 9 « 9 , exceed - 5har ’ s 

and Chrls-Craft purchases less than all tne shares tendered, 
all the shares purchased will be purchased as nearly as may 
be pro rata, disregarding fractions, according to the number 
of shares tendered by each stockholder. If this Offer is' 
extended and Chrls-Craft purchases less than all the shares 
tendered In excess of shares, Chrls-Craft will 

purchase all shares tendered on or prior to 2:00 p.m. EST ' 
[original termination date of offer], l 9 6 9 , and any additional 
shares purchased win be selected on a first-come, first-served 

basis from the shares tendered after 2:00 p.m. EST, [original 
termination date of offer], 1969 . 

Chrls-Craft may purchase shares c , er Common 

Stock during the pendency of th t. Offer on cinn.i 

r on *iaclonal securities 

exchanges or otherwise at prices nr>f 

prices not in excess of the price . 

of this Offer. 

Piper should, during the pendency of this Offer 
declare and pay any stock dividend or distribution or split ' 

Its shares of Common Stock, and make distribution thereof, 
or combine or otherwise change Its shares of Common Stock!' 


fl 
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appropriate adjustment In the purchase price and the number 
of Sharis offered to be purchased, and fees payable, will be 
made. If pi per should declare any dividend or distribution 
of rights with respect to Its securities payable or distribut¬ 
able to stockholders of record on a date occurring prior to 
the transfer to Chrls-Craft-s name of shares of Common Stock 
purchased under this Offer but prior to the payment or dis¬ 
tribution thereon on such shares, then < ) the purchase price 
per share payable by Chrls-Craft will be reduced by the amount 
of any such cash dividend and (11) the gross amount of any 
other such dividend, distribution or rights shall be required 
to be remitted by the tendering stockholder to the Depositary 
for the account of Chrls-Craftj and pending such remittance 
or appropriate assurance thereof, Chrls-Craft may withhold 
the purchase price or deduct from the purchase price the 
amount or value of any other such dividend, distribution or 
rights as to any shares of Common Stock purchased by Chrls- 

Craft but not transferred to Its name by the record date 
therefor. 

Chrls-Craft may withdraw this Offer, at its option, 
at any time, if any legal action is instituted or threatened 
in any court or by or before any governmental agency with 
respect to this Offer or the right of Chrls-Craft to own, 
operate or control the stock of Piper, or if any material 












Increase in the aggregate number or outstanding shares or 

of • C ° mblnatl0n »' — -area or Common Stock 

per ror ww ch an appropriate adjustment Is made as 

-sensed above or Pursuant to a dividend or dlstWlon 

" re to be remitted to the Depositary pursU ant to the 

precediug paragraph) or any material change In Its capital- 

. *lion or distribution or assets, or any material change 

- operations or financial condition of Piper, Is pr0 - 
Posed or made. P 

If. at any time prior to the expiration of the 

Offer, Chris-Craft shall < 

shall improve the terms of the Offer In 

any way, such amendment will «. 

, n . _ 111 CXteni t0 al l shares previously 

tendered pursuant to the Offer. 

Offer in!""' f ° r 811 ShareS PUr ° haSed PU “ ‘a this 
Offer. be made as soon as practicable after the expiration 

which ar t St0 ° k ° ertlnCateS repres entlng shares tendered 

oh not purchased will be returned without expense to 

the persons tendering such ch a «e 

8 Uch shsres promptly after the explra- 

tion of this Offer. 

Stock Win be deemed properly tendered If (a) a 

properly executed Letter of Transmitt-ai 

iransmlttal, accompanied by 

certm tes of piper Common stock ln form fop 

-on deposited with a commercial bank or trust company 
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in the United States, or with a member firm of any registered 
national, securities exchange, and (b) the Depositary shall 
have received from such bank, trust company, or member firm, 
prior to the expiration date of the Offer, a letter or telegram 
confirmed by letter giving the name of the tendering holder, 
the number of shares tendered, and guaranteeing delivery of 
the tendered shares to the Depositary within five business 

• days after the Depositary gives notice of acceptance of such 
shares. 

All questions as to the validity, form, eligibility 
(including the time of receipt) and acceptance of any tender 
of shares will be determined by the Depositary, which deter¬ 
mination shall be final and binding. Chris-Craft reserves 
the right to waive any of the conditions of this Offer or any 
defect in the tendering of shares. This Offer is not being 
made to, nor will Chris-Craft accept tenders from, stockholders 
in any state where the making or acceptance thereof would not 
be in compliance with the securities laws of such state. In 
states where the applicable law requires that this Offer be 
made by or through a licensed securities dealer, this Offer 
is being made on behalf of Chris-Craft by one or more regis¬ 
tered broker dealers who are licensed under the laws of such 
states. 

Chris-Craft is a Delaware corporation whose principal 
executive offices are located at 600 Madison Avenue, New York, 

( New York, and whose common stock is listed on the New York 






I 
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Stock Exchange. Chris-Craft is the world's largest manu¬ 
facturer* of pleasure boats. Chris-Craft also manufactures 
and sells plastic and latex foams, carpets, yarns and similar 

products, as well as organic chemicals and DDT. Through its 

•« 

subsidiaries^Chris-Craft also owns and operates television stations 
in Los Angeles, California, Minneapolis-St. Paul, Minnesota, 
and Portland, Oregon. 

Funds used by Chris-Craft to purchase shares of 
Piper Common Stock tendered pursuant to this Offer are esti¬ 


mated to be approximately $ 

are purchased and will approximate $ 


shares 


per share for each 


additional share purchased. In making such purchases, Chris- 
Craft proposes to utilize the following sources of funds, in 
part 02 * in whole: 
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Chris-Craft intends through this Offer to acquire 

f 

control of Piper. Chris-Craft does not have any present 

/ 

plans or proposals to liquidate Piper, to sell its assets 
or to merge it with any other persons, or to make ^iny other 
major change in its business or corporate structure. Upon 
completion of this Offer, Chris-Craft may give consideration 
to some form of combination between it or any of its sub¬ 
sidiaries and Piper. 

• , « 

Neither Chris-Craft, nor to the best of its knowledge 
any officer, director or person who may be deemed controlling 
Chris-Craft or associate of the foregoing, owns beneficially 
any shares of Common Stock of Piper or has a right to acquire 
directly or indirectly any such Common Stock. Neither Chris- 
Craiu nor any of its subsidiaries nor any of their officers, 
directors or affiliated perrons have effected any transactions 
in the Common Stock of Piper during the past 60 days. 

Neither Chris-Craft nor, to the best of its knowledge, 
any of its officers or directors or persons who may be deemed 
to be controlling Chris-Craft has any contract, arrangement 
or understanding with any person with respect to any securities 
of Piper. 

The charges and expenses of the Depositary referred 
to below and all stock transfer taxes arising from the sale 

Craft. 


£ Chris-Craft will be paid Chris 


t 
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, The Mch and low prices on the Hew York Stock 
Exchange of the Common Stock of Piper for 1966, 1967 , 1968 

and though January X / , 1969, according to published Informal 
tion, have been as follows: 


1966 

1967 

1968 


High 

69 - 3/4 


32-3/4 


56-1/2 39-1/2 

72-1/4 48 


1969 (through Jan. 21, 1969 ) 59-7/8 50 _ 7/8 

On January 2/, 1969 the closing price on the NYSE 
Of Piper Common Stock was $ £7 7 : . 

On January ', 1969 , the last trading day prior to 
this Offer, the closing price on the New York Stock Exchange 
of Piper Common Stock was $ 

Chrls-Craft has filed with the Securities and Exchange 

Commission a statement pursuant to Rule lbd -1 of the General 

Rules and Regulations under the Securities Exchange Act of 

1939, as amended, furnishing certain.information with respect 
to this Offer. 

Additional copies of the Letter of Transmittal may 
be Obtained from the Depositary, the Dealer Managers named 
below or from any broker or dealer. Facsimile copies of 
the Letter of Transmittal will be accepted. 
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depositary 


MAILING ADDRESS: *• 


HAND DELIVERY; 



, » 

The Dealer Managers for this Offer are: 


and 


The names, addresses and occupations or , k 
and directors of Chrls-Crart- „ the officers 

to be controllin 

controlling parsons of Chrls-Craft are as follows: 



January , 1969 

. 4' 


CHRIS-CRAPT INDUSTRIE, 


INC. 



it 


703 . 


/ 


DEFENDANT’S 
* ... ^ 
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.• Offer to Purcha se. ... 

300,000 Shares of Common Stock 

. • °f " ' 

Piper Aircraft Corporation ’’ 

'by ' . 

Chris-Craft Industries, Inc. 

• • 

/ 

Stock (p " v ^e $l d * hare$ ° f Cornmo ' 

^ S ‘<** ° £ P1 ^ r to ,ht 

Stock duly deposited pursuaauo'this Offer. 3 * $65 PCr * haie ‘ ct ,0 t!lci tell « the shares of Piper Commor 

by noticc^o the Dci^sffary 3 *** 01 S “" d » -^e, on February 3.1969. unless extended 

. • i;.iPORTAi\T ~ T--— 


• I: ■ 

■ takto. is. sg ■"“*■ K-*— «£ •*£££ KWSbSS: 
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Cliris-Cralc may withdraw. tins Oder, at its option, at any tintc, il any niatr.ial increase in the aggregate 
number of outstanding shares of stock of I’ipcr t except pursuant to any stock dividend, split, combination or 
change in the shares of its Common Sloe;: for which an appropriate adjustment is made or pursuant to any 
action requiring a remittance to the Depositary, in each case pursuant 'o the preceding paragraph) or any 
material change in the capitalization, operations or finajiciU condition cf i'ipcr is proposed or made. 

If, at any time prior to the expiration of this Offqr, Chris-Craft shall improve ihc terms of this Offer in 
any way, such improvement will extend to all shares previously tendered pursuant to this Offer. 


Payment for all shares purchased pursuant to this Offer will be made as soon as practicable after the 
'expiration of this Offer. Stock certificates representing shares tendered which arc not purchased will be 
returned without expense to the persons tendering such shares promptly after the expiration of this Offer. 

Stock will be deemed properly tendered if (a) a properly executed Letter of Transmittal, accompanied 
' by eertifu ales of Piper Common Stock in proper form for transfer, has been deposited with a commercial 
bank or trust company in the United States, or with a member firm of any registered national securities 
exchange, and (b) the Deposit.try shall have received from such bank, trust company or member firm, prior 
, to the expiration date of this Offer, a letter or telegram confirmed by letter giving the name of the tendering 
older and the number o* shares tendered and guaranteeing delivery of the tendered shares to the Depositary 
nritJiC^fcve business days aftci the Depositary gives notice of acceptance of such shares. 

Chris-Craft reserves the r.’rht to reject any tender of shares of Piper Common Stock If the irrevocable 
proxy (attached to the iz.tcr of Transmittal) to vote at the annual meeting of shareholders of Piper called ta 
be held on Februaty 4, 1969, is not signed by the registered holder of the shares being tendered and delivered 
to Chris-Craft by February 3, 1969. Any such proxy will be used by Chris-Craft only with respect to shares 
purchased by it pursuant to this Offer and w^U be revoked '1 any deposited shares arc withdrawn by the 
stockholder. 


All questions as to the validity, form, eligibility (including the time of receipt) and acceptance of any 
tender of shares will be determined by the Depositary, which determination shall be final and binding. Chris- 
Craft reserves the right to waive any of the conditions of this Offer or any defect in the tendering o' shares. 
This Offer is not being made to, nor will Chris-Craft accept tenders from, stockholders in any state wnerc the 
making or acceptance thereof would not be in compliance with the securities laws of suen state. In states 
where the applicable law requires that this Offer be made by or through a licensed securities dealer, this 
Offer will be made on behalf of Chris-Craft by one or more registered broker-dealers who are licensed under 
the laws of such states. 


Chris-Craft is a Delaware corporate with principal executive offices at 600 Madison Avenue, New York, 
New York. Its stock is listed on the New York Stock Exchange. Chris-Craft is the world's largest manufacturer 
of pleasure'boats. Chris-Craft a'so manufactur. and sells plastic and latex foams, carpets, yams and similar 
products, as well as organic chemicals and DDT. Through subsidiaries, Chris-Craft also owns and ope- tes 
television stations in Los Angeles, California, Minneapolis-St.Paul, Minnesota, and Portland, Oregon. 


Funds required by Chris-Craft to purchase shares of Piper Common Stock tendered pursuant to this Offer 
•re estimated to be approximately S19,800,000 if 300,000 shares arc purchased. In making such purchases, 
Chris-Craft proposes to use its general iunts. In December ’.968 Chris-Craft obtained approximately 
$25,500,000 from a public underwritten subscription offering of its 6C« Convertible Subordinated Debentures 
Due 19C9. To the extent additional funds „re required, Chris-Craft proposes to borrow from banks on a short¬ 
term basis. Arrangements for such borrowings have not yet been made. 


Chris-Craft is purchasing the Piper shares for investment with a view to control of Piper, but it docs not 
presently have any specific plan or prop^-al fr liquidate Pipe,, to • squire control of Piper, to sell its assets 
or to merge with any other companies or tq make any other major change in its business or corporate structure. 
If this Offer is successfully completed, Chris-Craft will give consideration to some form of combination 
between it and Piper. , 


Since January 1,1969, Chris-Craft has acquired 200,500 shares of Piper Common Stock, of which 99,400 
shares were required in the open market and 101,100 shares from an institutional investor in a negotiated 
transaction To the best of the knowledge of Chris-Craft, no officer, director or person who may be deemed 
to control Chris-Craft or any associate of the foregoing has effected any transaction in Piper Common Stock 
during the past 60 days. 


The charges and expenses of the Depositary referred io below and all stock transfer taxes arising from 
the tale of the Piper Common Stock to Chris-Creft will be paid by Chris-Craft. 


The high and low prices on the New York Stock Exchange of the Piper Common Stock from January 1 
through January 22,1969, according to published information, were S54Va and S50 T /b, respectively. On January 
22,1969, the closing price on the New York Stock Exchange of Piper Common Stock was C52Vi. 


Chris-Craft has filed with the Securities and Exchange Commission a statement pursuant to Rule 14d-l 
of the General Rules and Regulations under the Securities Exchange Act of 1934 furnishing certain informa¬ 
tion with respect to this Offer. 


Additional copies of the Letter of Transmittal may be obtained from Chris-Craft, from any broker or 
dealer or from the persons listed below. Facsimile copies of the Letter of Transmittal will be accepted. 


THE BANK OF NEW YORK, Depoiitarj 
20 B'oad Street, 

Stock Transfer Department, 6tfc Fioor 
New York, N. Y. 10015 
Phone: 212-530-3423 


THE KISSEL-BLAKE ORGANIZATION, INC. 
50 Broadway, noom 2104 
New York, New York 10004 
Phone: 212-344-6733 


Tlu lirectors of Chris-Craft and their pri ripa] rcupations (positions arc with Chris-Craft unless stated otherwise) 
and tVi. business addresses (600 Madison Avenue, New York, K.Y. unless stated otherwise) are as follows: Herbert J. 
Sietel.Chairmanof the hoard and President; A! iredj. I tot lender. Ksecutive Vice President; James J.Kochlis, Vice President; 
H. Ft. Coll, Vice President. 555 S.W. 12th Avt-nuc, Pompano Reach, Florida; C. Leonard Gordon, Vice President; Lawrence 
R. Barnett, Vice President; Robert B. Hun . r, Scrrrtary-Trcaiurrr; Armand G. F.rpf, partner, Loeb, Rhoades tt Co., 
40 Walt Street, New York, N.Y.; Louis C. Goad, retired, 271 lame Pine Road. Bloomfield Hills, Michigan; David V. 
Linowrs, partner, Laventhol, KreVstrin, liorwath •'< Horwath, 666 Third Avenue. New York, N.Y.; Alvin R. Roselle, 
Cemmiv.ioncr of Ptofessiona! Football, 410 Park Aveune, New York, N.Y.| If. /. Sherrill, partner, Shields L Company. 
44 Wall Street. New York. N. Y. 


ike other officers of Chris-Craft arei at 600 Madison Avenue - Victor Orista.ic and Winslow Maxwell: at 440 Crand 
Avenue, Oakland, CaUiornia - Bernard Art; and at VIS N. LaBrea Avenue, Lea Angeles, California - John Hopkina. 


* * CHRIS-CRAFT INDUSTRIES, INC. 

, 600 Madison Avenue . 

New Yotk, N. Y. 10022 



January 24,1969 
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SCHEDULE 13D - INFORMATION TO DE INCLUDED IN 
STATEMENTS FIT ED PQSV;. V TO RULE 13d-l or l/.H-l 


m i - S -~;r» :rity n-.ri Issuer 

Common stock of PIpci Aircraft Corporation 
. Lockhavon, Pennsylvania 

Item 2 - *::er>titv and P.ackground 

(a & b) Chris-Craft Industries, Inc. 

600 Madison A.venue 
New York, New York 


/Iffgygss- 

JAAf 2o;$gj 7 

CF flj&'-'r Tin, / 


»c) A Delaware corporation engaged in the manufacture of pleasure boats 
ownership and operation of VHP television stations in Los Angeles, 
California, Minneapolis-St. Piul, Minnesota, and Portland, Oregon, 
manufacture and sale of a variety of plastic and latex flexible foams, 
piastre flexible films, organic chemicals, carpet, carpet yarns and' 
carpet underlay and cotton batt'ng. It also owns 50% of Montrose 

Chemical Corporation of California, the world's largest manufacturer 
of DDT. 

(d & e) The Officers and Directors of Chris-Craft Industries, Inc. and ' ' 
their business and residence addresses are as follows: 


Name 

Herbert J. Siegel’ 


Alfred L. Hollender 


James J. Rochlis ' 


H. H. Coll 


C. Leonard Gordon 


Business Address 

600 Madison Avenue, 
New York, New York 

600 Madison Avenue, 
New York, New York 

600 Madison Avenue, 
New York, New York 


Residence 


190 East 72nd Street, 
New York, New York 

911 Park Avenue, 

New York, New York 

150 East 69th Street, 
New York, New York 


555 SW 12th Avenue, 2580 S.E. 8th Street, 
Pompano Beach, Florida . Pompano Beach, Florida 


600 Madison Avenue, 
. New York, Now York 


Lawrence R, Barnett 600 Madison Avenue, 

New York, New York' 


15 West 81st Street, 
New York, New York 

Timoer Trail, 

Rye, New York 


John Hopkins 

7 
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915 N. LaBrea Avenue, 11288 Dona Lisa Drivo, 

Los Angelos, California . Studio City, California 

• • • 

** 1 - • • 









ouu K^dison Avenue* 
New York, JCcw York 

f • 

440 Grand Avenue, • 

;• -. ‘Oakland, California- 

V fi 00 J'-aoison Avenue, . 
Kay York, Kew York • 

: 600 Madison Avenuo, 
Kay York, New York • 

.S'--- <0 Wall Street, 

York, Kew York ■. 

.] V • . • i 

: 271 I/ane Pine Pood, 

; Bloctafield Kills,Kich, 

V • 865 Tnird Avenue, 

*. • Nay York, New York 

410 Park Avenue, • ' 
• Kay York, Kay York 

44 Wall Street, 

New York, Kew York 


548 Alda Hoad, 
Mamaroncck, Kew York 

49’ Corliss Drive, 
Koraga, California 


Winslow Maxwell 


411 West 21st Street, 
Now York, Kew York 
! : \ 

400 East 56th Street, 
Kejy York, Kew York 

550 Park Avenue, . 

• New York, Kay York ’ 

271 Loie Pine Poad, 
Bloarfield Hills,Mich, 

* \ 

9 Wayside. Lane, • 
Scars;ole, Kew York 

. I 

16 Sutton Place, 

New York, Kew York 

• 1' 

1 Sutton Place South, 
New York, Kew York 


Alvin P* Hozclle 










President & Chief Executive Officer of Baldwin-Ma 
Incorporated - IS55-1368 

Vice President, President of BoldvLn-yontroce/hA? 
Industries, Inc. and Director of Chris-Craft - IS 

H. H. Coll •- . • 


Attorney with the law firm of Cravath, 
Attorney \/ith the law. firm of Del son, : 
Attorney with the law firm of Marshall 
Kew York - 1961-1368 
Vice President C General Counsel of Ba! 
Incorporated — 1364-1968 when said oomj 
InaustriG*., Inc., where ha .araias ac ^ 

Iswrence R. Eamett 


President, Music Corporation of America 
cnaioran or the Eoard, Chief Executive < 
Artists Corporation - 1953-1966 
Director of Baldwin-Mentrose Chaaical Ci 
when said company was merged with Chris- 
rc.Tains a Vice President and Director 


, K?JZ TV, Fort Worth, Texas - 1958-1960 
r, iCVT, Dallas/Pt .Kortn, Texas —. .1960-1962 
sion, Chris-Craft Industries, Inc., Oakland, 












rvnlic Relations Consuls 
Oristano-Pcarsall Associa 
Associatos, Divicioa I’arl. 
Vice Pres idc.it of Cnris-G 
present i 


Audit Staff, Tosche, Ross, 
1553-1961 

Controller, Chris-Craft In 
Controller 6 Vice Presiaar. 
Vico President & Assistant 
1958 to present 

WnslwMx^al 1 


David F. Lingoes ' * * • l 

• ' 

For irore than five years prior to 1963 associated with the accounting 
firm of Leopold l Ionovas ■ «=wunurvg 

Partner, S. D. Leiderscorf c. Co. - 2963-1965 

Partner, Ioventhol, Xrckstein, Horvath 6 Horvath - 1965 to present ’ 

* * 

Alvin R. Pozelle * ‘ j . * * 











Item 3 - Source and Amount of Fiir.dr; or Other r'an.^iderntion 


General funds of Chris-Craft Industries, Inc. It Is noted that In December, 
1368, Chris-Craft obtained approximately $25,500,000 from a public under¬ 
written subscription offering of its 6% Convertible Subordinated Debentures 
Duo 1909, .To tho extont addition>1 funds aro roquirod, Chris-Craft proposos 
to borrow from banks on a s ho: m basis. Arrangements for such borrowings 

havo not yet boon made. Tho total purchase price of tho shares roferrod to in 
Item 5 below was $11,908,558.81, which has been paid from the general funds 
of Chris-^raft. ", * , 

' •» 

Item 4 - Purpose of Transaction • . 

Chris-Craft Industries, Inc. is purchasing the shares of Piper Aircraft 
Corporation for investment with a view to control of Piper, but does not 
presently have any specific plan or proposal to liquidate Piper or to 
acquire control of Piper, sell its assets or merge it with any other 
companies or make any other major change in its business or corporate 
structure. If this offer is successfully completed, Chris-Craft will give 
consideration to some form of combination between it and Piper. 

. t * . * * _ * , 

Item 5 - Interest in Securities of the Issuer •. ‘ ‘ 

Since January 1, 1969, Chris-Craft Industries, Inc. has acquired 200,500 
shares of Piper Aircraft Corporation Common Stock, of which 99,400 shares 
were acquired In the open market and 101,100 shares from an institutional 
Investor in a negotiated transaction. To the best of tho knowledge of 
Chris-Craft, no officer, director, or person who may be deemed to control 
Chris-Craft or any associate of the foregoing has effected any transaction 
in Piper Common Stock during the past sixty (60) days. • • 

Item 6 - Contracts, Arrangements, or Understandings y 

_ wit h resn ct to Securities of the Issuer _ 

None. • ’ 


Item 7 - Persons Retained, Employed or to be Compensated 

No person is being retained or employed by Chris-Craft Industries, Inc. to 
make solicitations or recommendations to security holders of Piper Aircraft ’ 
Corporation. Howovor, securities dealers will be paid $1 for oach share 
sold to Chris-Craft purruant to solicitations by such dealers. 









Item fi - Material to no Filed ns Exhibits 

(1) Offer to purchase 300,000 shares of Common Stock of 
Piper Aircraft Corporation by Chrls-Craft Industries, Inc. 


(2) Lotter of Transmittal. 

(3) Newspaper advertisement (same as 1 and 2). 
(4} Press release issued January 23, 1969. 

i * 

•" SIGNATURE 



I certify that to the best of my knowledge and belief the information 
set forth in this statement is true, complete and correct. - 

■s y fi /■ 


Tanuarv 22, 1969 


Signature 
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Net Earngs Av Int Chrge 

1968 1967 

Available for int chrs 8648 9833 

Int payable on Total debt 2753.5 2753.5 


already over restriction! 


Amt Available Other Invest 


AT 11/30/68 $ 8,163 

ADD DEB 25 

33 mm 

Other Invst-NOW 18 MM 

Cushion 15 MM 

300 Piper g $66 19.8 


You will reach restriction after 

next 227,000 shares Piper 

If we get 15 MM sub debt & everyone OK's we will 

be able to purchase 150,000 shares at 68 over 300,000 tender 
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til ij I'.’l C/ I l / \ I *' ».'U id 


m>t* ***** >■ >*«*». J 5f Ki,tc " 3fcl 19t9 

• •• • >v^ • (I 


ro John E. Flick 
U ’ : • „ 


A/. 


// 

£ £ C £ I V r .5 

lifts 31 '230 . • 


HE:. J5xntr3.but.ion of 

Minority Interests 


'x a .‘Jr ’ or;ica«>fJo;;tu!.r;^ 

V/ 0 */ v . . ." ■ * 

\r xo J . . ■ 

-V) P You propose to dir.tribute approximately 15 per cent 
vA the stock o£ the Bane;c>r and Aroostook Railway Co. , to tne ■ 
hold cm of the coJivnon stock of BBC and have as/.od us. uO 
determine- how tins shouxd be accomplished. 


CORP ORATE S TRUCTURE . . * •* 

•- The Railroad is a subsidiary of BBO which 

is a subsidiary of BBC. In order to permit BBC: to distribute 
the stock of tb.o Railroad, it would first he necessary c.o —c 
BBC the direct owners or preferably t!ie xnoi i:cca ov:nei turo..;:n 
stock in a single business holding company,! or cue -hoc.. <»-_ 
Railroad. ( A distribution of the stoc,; or a L, 0 • t . 

to the BBC stockholder would result in a cayit ttne -y° ,! l ; • 

BPC.) - In order to minimise ICC problems, peso transrer o, 
ownershio of the railroad stock woulc. oe ,.:.c.n mO ~o a 
railroad* holding corapany Stock of the bolding company w. os•_ 
•only asset would be stock of tr.e railroad would be ai-ti.-.«.».ui..j 
to the stockholders of BBC. • p •• . • 


AFPBCT ON STOC-'.l-OLDBl’.S OF BBC OF RECEIPT OF r •' 

STOCK OF RAILF.OAO J iObD ING C OPPANY . _.— 

The Internal Revenue Code-provides that any da :• tribute 
of property which’would, include stock of a cubsjuiary, g * 
corpi.si.tio:> to its stockholders pro rata. J» » » 

There arc several executions to ) v. . ''- j * ^ . » f - „ 

only if "control” is relinquished - usually tm.o^n .r ; .n..-r e.. 
CO per cent of the stocn of a suosxc.ra; y • P ; ’/* p. W ‘ 0 ,... ; 

our warrants was tax froe.;! because they arc . a—. 

dividend in a company’s own stock, ami accordingly non ... 

by statute . 

i • ' The amount of the dividend taxedwould be the fair ma:' 

value of the stock at the, time it was received. ,.h> n._. it ... 
be ordinary income, or «: icuu.\o.. c**,*. ... 
or not Bangor Bunta could, as in the * 4 

current ami cumulative earning.*, and pro<.-t-n._ 
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'• • • 

* • ' , * • 

METHOD OK AIXW.'iTXHG COUPOBATiS ORCABIZATIOB ‘ • 

to permit ok r /M?..p, o>-.d stock * . 

A . Tax^Krcv..- 

• ^ ^ 
The Method that appears in>.tally to be most attractive^ 

would be to organize a railroad holding company as a subsidiary 
of JiPC, and transfer stock of the railroad from DPO to the 
new railroad boldine; company. This would Minimize ICC involvement 
and could ! • a.-.uc com.plJ. t without ere a line: dividend in coma. ..to. 

m»c. r— . . • • . " “7 ..* ... 

The distribution - of the stock of the railroad to the 
railroad holding company, would be accomplished.by a "spin-off" 
of the stock of the read railroad ..by. .RPp to DPC. Since 

BPO distributes more than HO. per ‘cent of the stock of the railroad 
and meets the other requirements of § 355 of the Internal Revenue’ 
Code, i t wo a .Id - Ml k L\.o.ut„ t c cs. P.PC 

couldMthen contribute •fife stock of the railroad to the new rail roc; 
holding company, tax free, under U 351, and v:e would have achieved 
the desired corporate structure. The I kS lias held that a spin¬ 
off as proposed may be taxed as a dividend if stock spunoff was 
immediately sold. Their feeling is that this is essentially 
equivalent to a dividend and should be taxed as such. This 
should be kept iri mind if we contemplate an. immediate rale of 
the stock of the railroad holding company. . The distribution by 
BPC to its stockholders would ct violate ft 355. Rev. Bui G2- 
138, 19G2-2 CB85. . . * ’ 

• • S* / 

B. Dividend Distributi on ’ . * '• • . *.*..* 

.. • . . 

.'.. As an alternative, the stock could be transferred 
as. a dividend from P.PO to 15PC. Ko taxable income would result 
to jiVQ since it files a consolidated tax return, but it would ^ 
add to the earnings and profits of* UPC which could,in effect, 
bring an end to the current treatment of dividends as a return 
of capital rather than taxable as ordinary income. 

The principal problem with this treatment is that, 

as Y/ill be explained below, since we do not know the basis of 

the railroad stock, we could not determine the amount of 

dividend. . . ’ . • 

• ••••■.. • . . . * . • • . • 

•• •* . • # 

C. Ra le of St ock .. ‘ ; »•>. t > • •. • • * 

• •• * •* 

• * * • 

* • The transfer could a3so be accomplislice by a sale 

of the* stock of l.!u: railroad to RPC. The difficulty would bo 
that wo could not have a sale at cost, and,therefore, take 
•the risk of having a substantial taxable gain. 












✓ ■* 


v7 


* SU5 Jf.;i C;»LK OF STOCK OF KhlJ/dOnD 

)!Q), 1JXKG CO._ * 

Vhe distribution.by ICC of the i;toe': of railroad 
holding comnnnv* to its stockholders, would not result in 
taxable gain or loss* to 3JFC. However/ any subsequent sale* : 
•'would rer.ult in a. capita.3 gain on; the difference between u:i 
basic in the stock and the sales price. Vhe original bacac ^ 
of t he Jiangor and Aroostook Corporation in the raiJ roaci •vou J .o 
carry over to )))’(:'s current basis in railroad lidding company.^ 

The problem presented.in determining the basis of the railroad 
' comoany stoc:k*v*is brought about by the fact that in the original 
exchange of railroad stock for stock- of the holding company, 
the holding company's basis in the railroad was the same as 
that of the railroad. stockholders .who oxensnged tneir stoe/.. <»n 

• attempt was made to determine the basis of the exchanging st o ex- 

holders, but tew responded. • . ’ 

One method of minimising the tax impact, would be to _ 
permit the railroad to sell some of its stock and use the procece: 
to pay its debt to Mi’O or b?C.. We could also av.tempo to crc..^-- 
debt on the transfer to railroad holding company, nut suen 
Qould not exceed the bar; is of the raxlroaa scocs. anu an j ** 

jaicjlit be treated as a aiviuor;Ci. . • 

An attempt could be made to obtain an’established 
basis'by liouidatinc; .railroad tax free, under Section WU 

of the Internal Hcvenue Code. The basis of the Assets vrooDc* 
then” carry over,and in n subsequent transfer o~ s-.ic ‘ ■ * i , 

a new corporation, the basis of th^. stock in the new corporation 

• would be the basis of the assets, “.it, -n my opinion, 
have little chance of success, unless wc coula cr.a;-.^.. « 

. v*. lid business purpose.’for # the transaction. j..c cenuu al.-o p.c.,c.. 

ICC problems. . /. . 
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v. j’t'N'i'A'. .. 

Timothy P. Rear.;: 1 ..'; 


r•. i r. •; 
... • • • .. 


5 


1C\ 


Ki.co3.nv. M. Snlrjo 
VI. Gordon Robertson 
David W. VJaJlaco 
John E. Plic!: 
Stephen Gallo 


DATS: duly 2, 15 GP 

iv 7 - bancor f« 7 v?:costoc 

Railroad Cc::.?:.ny 


u v W •— - 

Of UOB and «<n pa*t»b«> r^H-omt ov:.,; 

• oi the ro.i3.roao. by v.?.f s nr*d valves as or 

the following resets wx J. chs co.., »•’— 

March 33., 1962: 


ICC 


Equipment 

Rolling Stock 

D icjhfc of. Way 

Kon dap.vecraol e 
Doprcicia.b le 


7.0 

22.4 


IRS 

Rook 

Debt 

• 

FMV 

Kct of 
Debt: 

Gain or (ben 
on sale £c: 
tax pur pore 

$17.15 

$10.CM 

521.21-5 

$2.?M 

$ 4.2:1 

V: vV 

.> 

Q o 

11.7 

3.. 8M 

($3.7.7:i) 

/• i. 



Ve. 0:1 

TSTr.l-::) 

debt 

would be 


ir.ut.c lv $5* 

5 as deter; Air 


£T£: mo«a «- °" i3 - ins p-’** 0 ** 1 - 

.« irs' Bot* C p?rouir.r.toly the «« ICC Es ^~ 

M J, FIGURES ES-.TW.TCU 7-K'O SUBJECT TO WJUST'SOT 

Pum-cr.BU :CTK>a^ jPSSg^m; 
.1. S7»LE OF JiGSr/J'S 


If all of the are r nrsot : fortl; 

$5 jnillior. and tne tn:. ‘ ... c ,,...^vjon to vho 

H,,x ; o ■«K bf. n | o J<|:; ; x --;^ 

r a •;• 1 a • -> • • .. — .... 


, 4 


above, 
ruilx'oau oj 
cleducl-.il 
connolic 
Roll inf? 
for n iw 
taxable: 
bard: tv.* 
uTTl i '/■(■■ 

would b 
tlaprooj 


i r *• j> . • ' • *^C 




j 

co 

hj:o 3 id a* ou 

r.v. c 

an 

Ik* ;,;|'i 

xmV.i 

1 

del vIy 

no! 3 

3 ;* 

V Slock 

• rot 

’: • 

> u.rv or 

ild i 

•<! 

ofj:. ;» by 


lh« I.it-d C>:. '..'ay • 


»• •• 1 t • 






i-cc:--ivc a new tax l*,bis in the 
1?V ttu * ;1 vo t!-:o purchase price nnid h ° 

ii n lj : , -a 3 v;v/' : ' :; . l :r'-- , v yiuot.rb.ion 

' ,n ' ; ° uOC:,: ‘*' no n ''»"ois in* the of I’m. 

■2* s^ 8 - 

FW«rrisw~ 

■ "-Siafte- 

vcii,i...i(.i.xon i.!; t ;^. tna anount of rcct.-jhire e- v -oil. 

repay a.\>lc) would be approximately -V 1., 200 ,0 00 "." 

(Tnr.r would also involve -additional orob.lc---; o' oVLa<rW 
IC.C. cogent and consents to transfer the lo-nn‘rnd"' 9 
cu.root.iy to* the railroad.) ' uat ‘ a 

SELbl-G OF KICKY OF WAY AKD LEAS I KG OF PART OF Is 0 LLi:-G STOCK 

Ld an alternative to (1) above and in m 
avo.vo recapture cf investn^nt err- •••' •- -•■»/> /■ 7 . u u ° 

mixfht consider selling ‘th'rrailroSVlch* . 

til-I 1:01 }*V KJ , s:cc:; * If the Hoi.line: stock vwro'lcr^c' 

tlu. sola trero would ho no roc; ■' taro or i, x ^ £±; 

•o. ca™*cx«ti« : and no sain roco; hired on 
could take the loss attributed to the sn?o oi v mS: 'F 

lio- ?f it ■ - = f°V° ?}»■•***««. would !,e nbont IbA «b- 
• uo "- 11 v:as. desirable to djsuose o' r-' 1 7 

t.K. l 'vnUro"d tb -.- n i:7 V— Wspose^ ^st^Fo? ^ 

&»4V;, U b = «oi/?o s «-sL^?r s * 

on the residual rights in the lea^pr^r^. P^^naser 

rp „ ( . ? he purc v^ °r would be entitled to deduct the W-^ 

M Pr,;U " Thc loi,a ® ronta 3 s should be aooro::ii-at-lv 

ecju.,.1 to the amount of the depreciation deductible ’th- 
prop..-: ty were nurchased and the purchase co.-t door^cb od 
over .the renaming useful life of the property.* ' 





3; SALE or TKI3 STOCK OF THE RATLUOAD 

r i •* £ the stock of the railroad were cold, it be 
cliff?, cult to compute thy amount of loss. Under the rev;:::...: 
Inv;;;, snngor I’unta's cost bn sis in the steel: of \ he rail¬ 
road would bo the same a u the: basin of the stock Lo the 
exchanging forr.or shareholders of the: railroad. An attr: 
wan r.af.o at one tin:;: to dotcr.viiiC! the baric cJf tko stock of 
the r a a 1 road by contacting the former shareholders of the 
railroad. Shareholders v;ith approximately 30 percent c:: the 
fjtock responded indicating their bas.i.s v/as $ 1,7< e, o00 . • 

■the aggregate• It is not clear how we would del ermine the 
remaining oasis thoucsi it in possible that we* vk aid qi vs 
the rema.inrnr/ shares, the salts cost per-shares as the shares 
j.or wnich v;c have received information, based o- th-’^ r/u- 
totnl cost would ha $5,400,090 and the less $400, COO. " hr:"’ 
additional problem is presented by the fact that it is r.ot 
eni.irely clear wncta.-.r the leas on the sale of the steer 
would nc a capital Ion.; or a Joss deductible: acr.inst 
ordinary income. Under the revenue laws, loss; "on the ? alo¬ 


of the stock o.1 


.MiCn if 


the railroad would 


oci c.ec;ucti;:>le cs ore.:*.r.ary Ic-.r; if r.oro then CO •■ircont 
of tne income of the corporation vac from sources other 
'than rents, royalties, and similar income. /,<: the rail¬ 
road derives substancia.l revenue from tha rental of oquin- 
inont, it nay not qualify for this desirable treatment." " 

Finally, if the purchaser tried to obtain r. sLcpcc.d- 
up basis for depreciation of the assets, it would be* ne 
sary lo liquioate tne railroad which would give rise to the 
recapture of investment credit in excess of"$1.2 million. 
This would bo payable by tha railroad and could be charged 
cK/ainet Bangor Punt a or the purchaser based on-what wo 
provided in tha contract of calc. 


4. LEASE OF ALL ASSETS 


In 1963 serious consideration was given to an involved 
calc and lease bad: and subsequent sale of the ."if. a sc ho .Id 
in k.orG:i c re (..her than a sale or tho? assets. I understand 
that the reason for this was to defer recognition of the 
loss since there was some question of whether it could be 
fully utilised at. that time. 


CMKlOC row 


Bangor Punta 1 s taxable income for the year ended Sco- 
tcm.ber 30, 3 9GC, was in c::c:c::;s of :,o million and with the 
carry-rorwa vd and c.*;cx*y»-J>::c:; provision.; there won If! n;j 
problem. in utilising the loss. Tills joarv: trnnsactix:: 








would tnoreloro no lono.cr r;eci« l:o bo a valid i.;oLliori 0 r 
trnncoerrxny the onsets except I f >r the- limited vumrr e 
set iortn xn (.*>) weave. Under the lease «rr;ur,ei 5 .cnt’' ' 
the: purenpor way yet liuvUad odvfintnooons tronhn-nt 

Ri l oht°or ; ‘«> y tl0t ‘ UC0,Cn Cf lcn ' :ci C(,:!ts <’ n llK -- rnilroad 


coiicr.unio;: 

. J ;; r '- V * fjd 031 1:130 above cniri assunimj v.-e could obtain «>u- 5 -o- 
prioy.c* approval:; o> ICC and of the financial ir.sfci 
which nave ir.nr.-s loans directly to the railroad, it 
appear that a:,- r,o::t efficient ir.ethod at i,-, /. ithe trn»,- 
act.i o n woult. i;:: a co:r.binc.t.i on r;aT^ r>. ——- 

^con i ng ^rr. a ,n assets as provided in *<2> ' aSUe?‘" Unc#’th- 
wren^rasn: we ucjuXc. on tarn n wa-iauaa loss at the carlient^ 
possible oava wit.iiout substantial cost of the rccaotu-.-o o' 
the investment tax credit. ‘ ' 

, _ Ti \ c P u r C; ' r. r, or \: o u ?. d yet esses: Li ally the ssr:o deductio"- 
throuyn lease rentals as would have'boon ava:.3abJ e 'cVtuSi'" 
depreciation in ownership and since - the leasjnc; of r ‘A lrc : - 
equip:.ena is an acocptco practice in the industry it should 
not present any unusual problems. * ‘ 


BPC/TPR/brn 








’ *• * 
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PHOM: John E, p; H c i ; * 


TO: 


JAmothy p. Jteaa; 00 
y** e: . Dav ^ W.' .Wallace 


^ • 


. O lyiCWOJIAK'DUl 

• • • 

. DATE: . Aucuat ?9, J953 
nE: Bo,, ^ or . and Ar 00 Atco 
• ^ ’• 


to the city next «J k 
see nr. CaJ.gc arid f-r v-ov*"' appropriate that «r 0 n 

it Mtt( ' r 'so that a d-ri!?? th * ganger and 

At as soon as possible. c :-*•»• on cm be ma de on 

• 1 







oef&mrn'exM/Ty 

- v ^ihi'Ohation (') 

nr.v • u: • :?T/ 1 . 729 " 139 


co::k ! u:: ii’T/1. 

HiU.V,: C. P. Prick!3c 

70: ' H. !*• Salgc 

S. Grille 

T. ileones 


MCL'.OJSAWDV;..; 


OATG: September 10, ;i r(,<j 

RE: To:: Resin of V/ie *■•... 

Aroostook il-Ur:.: - ..! 


On Monday and Tuesday of this week Owen Gould end myself »ihvi 
the Interstate Cu.vr.cree C«.tv.iiMcn in Washington, D. C. to inspect 
Bancor an a .-.rscstoou JtailroaA'f records ca file there for the period 

. J “ n * tRO '*eia 2 the date of ICC re value tion of 

r.aztvC icr u.ri:f purposes. Cur objective was to arrive at ar ct>'n'v- 
to vhefocr or not actual costs could be ascertained. As a result Vvr“ 
nt^.y er,d rsvicy of the records jwt « our dispcal, ve have concluded 
Lii..u r.cui.Q-. colIs ior "Leix 2 >u 2 , pc , ccry cu.i te d?rcr» iiiKd l'o ** tnc t'G" j 
suoject c.o certain qualifications as set fort?) • ri ~thii : mci icT" 1 

V/e have attached a sxr.mary scJiedu.lt* of our findings, -which c' : - - 
closes an ICC valuation figure of $29,l;C0,l6O.CO (excluding land) as at- 
June 30, i..e actual carrier's costs, an at the some date (sp-o 

ItUsCl) j 6 T.Cu!it t-O 3.ipO • 63 • y^OITl i.*if027*Cii) ’ O*' £Vt» •tq **. ” 

coot of the .lend will be in the vicinity of $1,COD,COO.CO.* Therefore in 
reconciling the ICC figures tc actual costs, in the final analysis the ICC 
— v«i-l exceed t);e actual costs by acurcyir®^^v f? -503 0^0 07 ., r 

at June 30 ISIS. Since the detailed 3 up P orlin C oehcijlef Suh ^ re- 
viewed in v.asningtcn were so voluminous, v.-e arranged to hire the ICC dup¬ 
licate them and they vlii be forwarded on to us. 

6). c-.' n-.f 1 fo r ’ e n ° te that on the attached schedule there is a value of 
vnich cannot be brcke.n down into "roadv/ay" property and 
equipment . Our suggestion in this regard is to contact an’IIS Engineer 
in hashing^on, D. C., hopefully prior to our completion of all calculations 

:^- t0 ? el hia cut " in re 2 ard to securing a detcrr.inaticn as to' 
the distribution of this amount. V.’e should also attenot to secure his ap¬ 
proval of the old records on hand at ICC as our starting tax basis in detero- 
imng our ultimate costs relative to the sale of assets . 

. . ?f a * r 1 to pv,r£Ue . this m 'ter further, the following steps will have 

to be accomplished as expeditiously as possible: 

1 *+ Ea,lf ' or unrt Aroostook Railroad engineering staff will have to de- 

tcniiinc which iters of roadway property and equipment (included on the at¬ 
tached schedule and amounting to $28,133,150.63), arc still on hand at 
September 30 , 1969 . 

2 ’ ... A ^ rthe C dct erminaticn, based -etual cost, of all subsequent 

additions from June 30 , 1916 to SeptembCi , v 1969 , loss their respective 
retirements, will have to be made. Owen Gould informs me that this project 
is materially complete through the year 1963 . 


• • 
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\ J Bancoh Punta Corporation 
MFKOR/V imUM 


II. M. Salgo September 10, 1969 

S. Galle 

T. Rcames 


3- V.'e should also analyze the original capitalization of the railroad, 

as it is reflected in the ICC records on hand at Washington, D. C. All 
receipts from stock and bond issues, debt evidences, etc. would be recon¬ 
ciled to the original costs exoendca of £. 26 , 138 , 150 . 63 . 

h. -If ve sell assets, ve are also faced with the problem of how to 

rtribute or apply the selling price to - the various type of assets. While 
may have an overall loss, we nay veil have #12^5 and #1250 gains which 
be applied to #1231 losses, providing we reduce the #1231 losses by a:iy 
.*r # 1231 gains ve might have, before applying the net #1231 loss against 
•i ■ #12^5 and 3 1250 gains. The purchaser of the railroad may also have a 
jjuilar problem in distributing his purchase price over the assets. We 
would also suggest that this matter be discussed with the IRS engineers, in 
on attempt to arrive at a basis that will be 'acceptable to an IRS Agent sub¬ 
sequently upon Audit of the year in which the sale is reported. 

5* Other items to be determined are investment credit recapture treatment 

and depreciation recapture. If we have an overall loss it is possible there 
will be no depreciation recapture unless we have other #1231 gains to f<V>iy 
to the #1231 loss, before ve apply #12li5 and #1250 gains (if any) against the 
. net #1231 loss arising from this transaction. 

6 . When all our calculations are complete, I would recommend wc attempt 

to secure a final determination from the IRS Engineers that our basis as sub¬ 
mitted is acceptable. 

Now that we know what steps have to be taken, we should now pursue a 
course to insure that all efforts are co-ordinated to arrive at our ultimate 
goal expeditiously . Kay I suggest a meeting be held between BFC and EAR per¬ 
sonnel to assign specific responsibilities and to set up the necessary perimeter 
within which we can accomplish the necessary work without delay. 


CC: T. D. Stephenson 
0. J . Gould 
Tax Files 













r-AK'sw a:: d A-r c f atl^d <:?.•> 

(■XC Valent Lrn V o. Currie r s 1 i 1 1 ts. 

Ar. Cot Forth in Inter; vale Co:.j.:crt:. - C-rtr.is nj';.;! Volt:;:’ .??'/ (i’cb .-Ju3 .y ISi?;) 

As At J uno 30> 19 16 


Total 

ICCValun t ten 

Cost of Reproduction - Rev (PAR) $24,744 ,580 

Cost of Reproduction - '.lev 

(Ko. Maine Seaport) U,6 > f ,r.^7 f t 

Totals (Excluder. Lur.d) $29,400, l’-'O 


$ 18 , 595,173 

4.4o4 ,3) -6 

$22,999,519 


Ecuirr.cnt 

——- ...... — . 

$6,1)19,^13 

_231. 223 

$6, 4CC, C4.L 


Ca rrier's Costs: 

Original Censtiaction 
Fish River Railroad Co. 
Schocdic Stream R. R. 

Von Buren extension 
Medford extension 
Washburn extension 
St. John River extension 
Addition and Betterments 

Sub-Totals 


$ 5>103,9^3.03 
1,20»*, 672.71 
296,404.55 
66.1,393.50 
1,013,205.37 
1,482,231*76 
1,675,010.00 
7,^09, 503.36 
$18,846,3)1906 


$ 4,180,002.29 
1,204,672.71 
296,404.55'* 
540,421.08 
1,013,205-37 
1,482,231.76 
1,675,010X0 
2.8 56,441X3 

$13,243,383.84 


$ 923,925.74 


120,972.50 


1. £;co pP. 

•t * y y C • I. V 

Ar r'V* C'Z.r* CO 

$5,59i , 9 ..^. 52 


ADD: 1| Predecessor 
companies - fill records destroyed 
by fire, detailed breakdown not 
available:* 

Bangor and Piscataquis P..R. 

Bangor Katahdin Iron Works 
Aroostook iiorthern R.R. 

Patten and Sherman R.R. 

Sub-T otal 

ADD : Leased line - 
northern Maine Seaport 
leased in 1916 - Subsequently 
acquired 


4,516,814.48 

$23,363*, 163-84 


* ? 


4,774,936.79 $ 4,530,209.75 $ 244,777 X4 


Total (includes Land) 


$28,138,150.63 








T 


• 2/ OR f-2iT> AuOCCTO C X PAILmOA *) 

^ ' Uor^cr c? saLir. ?nics. tax gjga^a 

„A,TZ WU* 


Or 


,. T . 


C~hedule "B 1 


Pries: 


Cach ’’ote 




Hots (3) 


r-v s - nubilities note (4) 

^eierred Federal Income ia:<es 


n'otal Selling Price of Assets 


~a:c -rsi-- - "ote (-)_ 

-'•• 3 ’s - 1964, 19^5, 1966 (Est.) 
iS projected - Hat.* (5) ( 6 ) (?) 


Add: Land 

Transfers All land to Roadway Property 
cy.^j o Tax 2asis 

-”~t - t'™*' ^- ax Pur P° s -gg- 


$ 10,10°, 000 

6.6co,ooo 


Total 

$ 5,oco,ooo 

26 , 900,000 

3 , 500,000 

$ -5,1)00,000. 


$ . 300,000 
48,735*°°° 

1,065,000 


Land 


Roadway 

Property 


Ecuindent 


$ 1 , 100,000 $ 1 , 900,000 

9 , 900,000 17,000,000 


$ 11.000,000 $ 18,900,oo°_ 


28,317,000 


$ 300,000 

l4,9l8,coo 


*i, /■ ^ * 

V 


y 7 •> 


5,500,000 


$ 49.800,000 » 

$ (14,100,000) 


1,065,000 

( 1 , 065 , 000 ) 1,065,000 _ _. _ --—7 

“ _ 0 _ “ ft 20 .- 82 ,000 $ 1 4,918,00° 

$ (18,382,000) $ 3,982,000 v 


r « »te= «. lf Lf&TS—• 

br"^S?^ !thttos iron which 

f "’ccwicn.co^^cu#) 

**** • v 1 


1 



BATTGOH A:;p AROOSTOOK RATIiP-CA i ) CC’TAil Y OAUTS' &rH&r 

PR0J!':CTIC;!_01' POSSIBLE TOSSES RELATT/jR. 7 oo 
TO CCETFiiPIAYKO SALE 0.7 !aU.7’'AD ASSET'S '* 3 ' 3 


A::D AFFECT 07 SALE Ui'CU CASH FLOW 


Sche dule "A" 

Most Favo rable 
Res ult to RPC 
(Schedule 'a -1 ' Attached) 


Selling P rice : 

Cash 

Debt on Headway Property and Equipment 
Other Liabilities (Per BAR Ealancc Sheet,June 
Total Selling Price • 

Tax Ba s is (Cost): 

Roadw ay Property 

"(a) At ICC Valuation-On Hand June 30,1916, 
still on Hand September 50,1969, as 
adjusted 

(b) Additions-at Actual Cost, June 30,1916 
to December 31, 1963 

(c) Additions- Estimated for Fiscal Year 
Ended September 30, 1969 

(d) Land- At Cost _ 

Total Cost of Roadway P rop erty 

Less: Accumulated lux Deprcciaoicn (Est .)_ 
1,'et Book Value of Roadway Fropcrty 
Equipment 

Xa)“ ilet Book Value of Equipment, Cost 
Less Tax Depreciation Taken 
(b) Value of Equipment E;:pensed on Tax 
Returns for 196k, 1965, 1966, which 
the IE5 Recommends Capitalizing. 
(Currently under Litigation in 
Appelate Division, Boston.) (Est.) 

Other Assets (Per FAR Ealancc Sheet, 

June 30, 1969) _ 

Total Costs v_ 

I 

Net Profit or (Loss) - For Tax Purposes 


30,1969) 


$12,690,600 

21,370,700 

125,000 
1,065,000 
35,251,300 
( 5 -, 36 9 , 300 ) 
29,332,000 

14,613,000 


$ 5,000,000 

26,900,000 
3,9 00,000 
V 39,400,000 


300,000 

5,900,000 


49,300,000 
$ (14,4 00,006). 


Cash Flow Result of Sale of Asdots 



Tax Saving in Dollars at 92/', Effective Rate 

Less: Depreciation Recapture (Est. Tax Affect) 
Investment- Credit Recapture (Est.) 

Net Tax Saving -..As Projected 

Add: Cash Proceeds of Sale • 

$ 

w 

7,433,000 
( 500,000) 

( 1^3°0., 000) 
5,6i:J,coo 
_5/00?,Oe'0_ 

t’et r-.r.n «••<•«! m Erie of PAR - Assets‘As Prelected 

ft 

10.630,000 
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Second Most Favorable 
Result to BPC 


Least Favorable 
Result to BPC 


$ 5,000,000 

26,900,000 
3,500 , 000 
£ 35,*00.003 


$ 5,000,000 
26,900,000 
3,500, cco 
$ 35,^oo,coo 


(5o;i) i 6,3^5,300 
21,370,700 

E,V 

... $$ 125,000 

i,o-5 5,oco 
1 27)790o,cco 

3 s : v ( *>, 369, 300) 
i-£ 24, 5567700 


l4,6i0,coo 


_ 5,500,000 

^ : ■ )i4, 65 * 1,700 

$ ( 9,254,700) 

$» 4,012,444 

( 500,000). 

• ( 1,300 ,000) 

3,012,444 

5,000,000 

?' Tnyw^ c r y." ’* 1 : ■>" ■■ y qw' .ww . 


.«#)* 


21,370,700 

125,000 
.1,0 65,000 
22,5T0,700 
( 3,66 9,300) 
lBTIiyi, 4oo 


i4,6i0,ooo 


• 5,500.000 


39,009,^00 

$J 3,609,4oo) 

• % 

$ 1,076,030 

( 500,000) 

( 1,300 ,000) 

76,(53 

5 ,000,000 

5,076,000 








*i< -. ii: ' i . .< r. n 

Notes to Projection c>( belling Price, 

Tax llasis and Profit or (Loss) on 
Pale * i f Mot A '■ o t ‘» 

- (1) 

Thu Dangor and Aroostook Railroad balance shoot at June 3D, 1969 (prepared ir.toin.il 1*-) 
v f *oii used us a starting point in rfnf ivrmjning values of dent and other J i ii « t i rr. 
‘included in the computation of projected selling price. 

• 

( 2 ) ^ 

/ 

The $5,UJ0,0U0 cosh payment involved in the transactions was arbitrarily distibuted 
os follows, based on the assomptions as noted: . 

Other Assuts (\'et of Other Liabilities) $2,000,00U 

This item includes cash, accounts receivable, materials ind 
supplies, investments, (in affiliates and others) etc., among 
..other assets, i.cited against ihe value of tnese assets are other 
liabilities such as accounts payable, accrued liabilities and 
other liabilities w ith the exe c ution of direct dsst IncumLerr.ncc 
on the roadway ..ns ecui;--..-:; t o: err i us . it was assured that / , 

these iter, 5 lv C i j Id be transferred at cost, and there would be no 
profit on their sale. 

The remaining 13,000,000 of the 55,000,000 cash payn:nt was c3,000,000 

allocated 64;1 to equipment and 36;i to roadway property. The 
same percentage used in Mr. Hutchins' memorandum uf August 15 
1969, wherein tie allocated 13,200,000 to equipment and 
*>1,000,000 to roadway. 

Total Cash Consideration 


(3) 

The assunpticn of debt, that represents part of tb« selling 
price, was nlloc-tcd according to tnc type of property that 
represents part of the selling price, wus allocated according 
to ttie type of property that secured the particular debt,, 
namely: 

Roadway .Property 
Equipment 

Total Debt Assumable 


$9,900,000 
17. POO.urn 
$26.900, ii.il 
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Date: 9-1 


(4) 

Other liabilities amounting to 110,100,000 were reduced by 
deferred Federal income taxes of >6,600,000, to arrive at 

u portion of the selling price . $ 3,500,000 

The reasoning behino this is that if the Danger and —— 

Aroostook Railroad so)d off their assets there would be no 

further incidence of their ever having to pay off the 

$6,600,POO. Therefore, for our purpose:., we have completely 

removed this amount since under thei.fi circumstances it would 

not be a realistic liability. 
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Tux Basis or Cotit won arrived at as follows: 

v 

Road-way I’ropCriy-Qn H.'ind Juno 00, lylf> -• Still On Hand December 31, 196M 


From records supplied by the lioulton, Maine engine-ring office of 
the RAM, vie were able to.ascertain 'the original ICC Appraisal 
figures as at June JO, 1916 by the ICC Valuation CIas». All re¬ 
tirements from 1916 through I960 were effected on a schedule, and 
we were able to ascertain that' of almost 523,000,030 on hand at 
June 30, 1916, there still remained some 513,795,000 on hand at 
uccember 31, 1960. We applied a' percentage of 92V* to the 
513,/96,000 and arrived at a value of property on hand at June 

30, 1916 and still on hand at December 31, 1960 of,.. 

(9V£ worked out to be the ratio of carrier's costs to the ICC 
appraisal valuations at June 30, 1916.) Included in these cal¬ 
culations were some estimates of the breakdown between roadway 
property and equipment as it related to .four railroads -whose 
records were destroyed by fire and this data is net available. 

The Danger and Piscataquis Railroad breakdown was available 
(6.5Vi for equipment and 93.5*5 for roadway property). Costs of 
54,616,014.40 were distributed in this ratio. 


12,690,603 


Ro.adv.-av Propcrtv-At Actual Cost-From June 30, 1916 t n 

December 31, lv65 ' 

This figure represents actual cct.-.v s of ell roadway property 
acquired from June 30, 1916 to December 31, 1960, less all. 
retirements during the same period of years. These items are 
set forth on a schedule prepared summarizing all BAR valuation 
orders i; 3. 


S 21,370,033 


Roadway rroperty-rY 9-30-69 Additions 


The amount of additions to roadway property for TY 9-30-69, 
after consulting the railroad personnel, was estimated to be... 

■Total Pro ir.-ctnd Costs - Roadway Pr o perty 

. Deduct: Accumulated depreciation to date 

(for tax purposes) on the above 


125. o:r. 


i 3 / 1 , 106,000 


(5.B69. j' V. 


Net Book Value (for tax purposes) -as 
projected _ 


S 28,317,033 


Add: Land Costs - per books (all lands) 


1.065.OOP 


Net Dook Value (for-tax purposes) os 
projected - Roadway and Land 


$ 29,30?, 303 


Equipment 


( 6 ) 


Equipment was valued at cost, less depreciation and amortiz¬ 
ation to date, resulting in a net book value (for tax purposes) 
of.•. 


a i4,f.in. 


\ 







Sou IJote (2) - This item includes all ether assets with the 

exception of roadway, land ond equipment property. It 
amounts to...,..* * * 

Among the*assets included in this amount are the investments 
of thu BAR in subsidiary companies, at original costs of 
&336,672. However, we wish to point out that as of June* 30, 
1969, the net equity of these companies was os follows: 

Bangor Investment Company 
Van Burcn Bridge Company 
Machine Accounting, Inc. 

McKay Rock Products 


S 1,220,432 
129,721 
7,011 
44?,503 
$ 1,799,667 


( 8 ) 


A sale of assets would generate on Investment Credit Recapture 
"poyback" to the federal government of approximately 51,300,000. 


(9) 




Railroad mono 
amounting to 


nement advises me that there is a orepey • ant cljp.ys.o- 
approximately J.Ti 1 tna assets are cold. 
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•• FMOr/.: Timothy P. Rcamo’S 

TO: Ni coIan M. Salon 

W. Gordon Robertson 

David W. ' Wal lace - 

v'Jolin E. Flip): 

Steve Galle 


O 


Iv'i il l.'iOrtAKUl*... 


OATH: Annual: 7, 19(»‘J 

pjl--. Supplement . t,o' Memo oi 
. *’ July 2, 3 9f.fr -»• 

Jiangor are A roc*:: too.. 

* Railroad Company 


Snlgc has proponed that the Railroad ricjht of way be 


Mr ... _ 

tranaforreel to a subsidiary ol the Rnllrono ana the* r.toe 1\ 
or that•corporation (new RR) be transferred to 13P0. The 
stock of the Railroad would then be sold. This would 
accomplish transfer of the assets of the Railroad within 
its existing entity. The* assets would include the rollin 
*vstoc..*, tne franchises and related assets other than the 
right of way. The assets of the new RR corporation would 
.then be leased to the buyer and in time sold. 


Selling the stock of the Railroad containing the rolling 
stock and franchises arid the assets should avoid the problem 
of recapture of investment tax credit of approximately 
$1,200,000 and recognition of gain on sale of the assets. 

If the basis in the stock of the Railroad could bo substan¬ 
tiated at approximately $0,000,000 we would report a loss 
on the difference between the consideration paid for the 
stock and $0,000,000. 

• . . • 

The right Ox way would be leased and later sold and the 
$17.7 Million loss would be recognized. 

i 

This arrangement would have the advantage of maximizing 
our loss on the sale and would eliminate the problem of 
'recapture of investment tax credit. The Internal Revenue 
Service could attempt to combine the two transactions and 
thereby limit the amount -of loss. Whether they would be 
successful would depend in part on 'how carefully we could 
separate the transactions. 

It is also felt that this proposal would facilitate the 
transfer of the intangibles such as the RnilroacV irnncbi.se. 


BPC/TPR/mo 
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\J DaNC.OII PuNTA CoiU’OriATION 


mkm.orawdiim 


1 !. I!. f.algo 

S. Gnllc 

T. Rcames 


September 10 , 1969 


3. Ve should also analyze the original capitalization of the railroad, 

as it is reflected in the ICC records on hand at Washington, D. C. All 
receipts from steel; and bond issues, debt evidences, etc. would be recon¬ 
ciled to the original costs expended of y28,136,150.63• 

h. -If ve sell assets, we are also faced with the problem of how to 

.'•tribute or apply the selling price to the various type of assets. While 
may have an overall loss, ve nay veil have v/12^5 arid #1250 gains which 
be applied to >,0.231 losses, providing we reduce the #1231 losses by any 
. -*r #1231 gains ve might have, before applying the net #1231 loss againss 
# 12^5 £ - n ^ 771250 gains. The purchaser of the railroad may also have a 
iiiiilar problem in distributing his r,urchare price over the assets. We 
would also surest that this matter be discussed with the IRS engineers, in 
an attempt to arrive at a basis that will be acceptable to an IRS Agent sub¬ 
sequently upon Audit of the year in which the sale is reported. 

5 - Other items to be determined are investment credit recapture treatment 

and depreciation recapture. If ve have an overall loss it is possible there 
will be no depreciation recapture unless we have other #1231 gains to .•-'Vuy 
to tj.e #1231 loss, before ve apply #1225 and #1250 gains (if any) against the 
. net #1231 loss arising from this transaction. 

% 

6 . When all our calculations are complete, I would recommend ve attempt 

to secure a final determination from the IRS Engineers that our basis as sub¬ 
mitted is acceptable. 

Mow that ve know what steps have to be taken, ve should now pursue a 
course to insure that all efforts are co-ordinated to arrive at our ultimate 
goal expeditiously . May I suggest a meeting be held between BFC and BAR per¬ 
sonnel to assign specific iesj^noibilities and to set up the necessary perimeter 
within vhich ve can aecoj;:plish the necessary vork without delay. 




r ft. //^* A-stA*. 


CC: T. D. Stephenson 
0 . J. Gould 
Tax Piles 


1 







firreti .CcMons/dri 
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• • Debt Comparison 
CHKIS-CRAFT INDUSTRIES, INC. 


CHART 4 


Lons-Term Debt 
Senior Debt 

5 3/*!$ Promissory Note 1968 - 1579 
Subordinated Debt 

7'jj Subordinated Debenture 1972 
6£ Convertible Subordinated Debenture 1939 
Total Debt , 

• Preferred Stock 

$1.00 Prior Preferred 
$1.*40 Convertible Preferred 
Total Preferred Stock 
Common Equity * 

Total Capitalization 


8/31/68??.'& 

$16,283 

3,780 

26,000 

$*48063 


5,367 

18,85 1 

$2*4,23 5 


1*4,769 

867,070 


* Excludes 

Intangibles 


$27,572 

Common Shares Outstanding 


1,395,^61 

Common 

Equity at Market 


$ 71,866 

¥> Debt Including Common at 




Market 




• 


(a) 

Coverage: (a) 

Times Pro forma After-Tax Interest 

196*4 

l.Sx 


Requirement 

1965 

2.2 

'(b) 

Times Pro forma After-Tax Interest 

i 960 

2.1 


and Preferred Dividend 

1967 

2.2 


Requirements 

1968 

1.9 


5-Year Average: 

* 

2 .Ox 


NOTE: 

A total of approximately 1,786,165 shares of common stock are reserved upon 
conversion of convertible debentures and preferred stock, upon exercise of 
warrants, upon exercise of stock options and under the employees' stock 
purchase plan. Resultant dilution: 5°.1>. 


KLH--ZCC--l/2li/69 



21 . 

*.3 
29-9 
55.2£ 

6.1 

21.7 

27.££ 

17-0 

100 . 0 "; 


33. 3 & 

( 6 ) 

1 . 2 x 

1.5 

1 . *4 

1.5 - 
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THE FIRST BOSTON CORPORATION 
July 15, 1969 

i 

1 
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The-First Boston Corporation 745 

NEW YORK OFFICE 

MEMORANDUM 


Messrs. Pattberg 
Miller 
Buckley 
Bayard 
Buchanan 
Bulkley 
Cimiluca 


. July 8, 1969 

JIainer 

Reimcr 

Steffens 

Beim r 

Leventis 

Lyon ' 

Arning (Sullivan & Cromwell) 


Miss Sherman 


Bangor Punta Corporation Exchange Offer 
Time Schedule 


The time schedule indicated below reflects our current 
thinking and is subject to further revision. 

Just prior to the effective date of the offer, it is contemplated 
that FBC will provide an opinion to the effect that the securities to be 
offered by Bangor have a value of not less‘than $80 per share of Piper 
Aircraft Corporation Common Stock. So as to be prepared to provide such 
on opinion, two important meetings have been scheduled for July 15 and 
July 17 at 2:30 p.m. in Room 9* Should you not be available to attend 
either or both of these meetings, please auvise me as soon as possible. 

Some preliminary material will be distributed on or prior to July l4. 

• % 

July 11 (Friday) Submit new proofs to SEC of Registration I 

* . Statement. . . j 

July 15 (Tuesday) Preliminary FBC evaluation meeting in Room 9 

at 2:30 p.m. 

Final evaluation meeting in Room 9 at 2:30 p.m. 

\ 

Exchange Offer expected to become effective and 
commence.. 

m 

Exchange Qffer closes at 5:00 p.m. 

August 7 (Thursday) Bangor Punta shareholders meeting called to 

• approve transaction. 



July 17 (Thursday) 
July 18 (Friday) 

July 29 (Tuesday) 
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The First Boston Corporation 

NEW YORK OFFICE 

MEMORANDUM 


'July 10, 1969 


Messrs. Pattbcrg 
Miller 
Morrison 
Buckley 
Bayard 
'Buchan am 
Bulkley 
Cimiluca 


Hamer 

Reimer 

Swenson 

Beim 

Leventis 

Lyon 

Arning (Sullivan & Cromwell) 


Miss Sherman 


FBC Evaluations of Bangor Punta Exchange Offers 


On May 29, 1969 , Bangor Punta Corporation ("Bangor") filed a 
Registration Statement with the Securities & Exchange Commission 
covering two exchange offers to be made to certain holders of Piper 
Aircraft Corporation ("Piper") common stock. In connection with these 
exchange offers, FBC has been asked to provide two opinions. 

As of May 8 , 1969 , Bangor entered into an agreement with 
42 holders of Piper common stock ("Piper Family") who own.501,090 
shares, whereby such holders have now agreed, subject to certain 
conditions, to exchange each share of Piper common stock for (l) 

1 share of Bangor common stock, ( 2 ) Bangor warrants expiring March 31, 
198 l to purchase 2.2 shares, of common stock at a price of $95 per share 
and (3) $15.00 principal amount of Bangor’s 8 l/h% Convertible Subor¬ 
dinated Debentures Due 1994. The Debentures are convertible into Bangor 
common stock at a price of $55 per share and are nonredeemable prior to 
July 1, 1973. Such exchange offer to the Piper Family is hereinafter 
referred to as the "Limited Exchange Offer". No Dealer Manager is 
being used in connection with the Limited Exchange Offer. 

I 

As a further condition of the May 8, 1969 agreement, Bangor 
Punta is obligated to make an exchange offer ("General Exchange Offer") 
for shares of Piper common stock other than the shares owned by the 
Piper Family or already purchased by Bangor. The relevant language 
of such agreement of May 8, 1969 is* indicated below: 

• "As a part of such best efforts, Bangor Punta will take all 
steps necessary to make a further exchange offer to all holders of 
Piper common stock other than sellers (the Piper Family) under which 
such holders will be entitled to exchange each share of Piper common 
stock held by them for Bangor Punta securities and/or cash having a 
value, in the written opinion of The*First Boston Corporation, of 
$80 or more." • • 


Wl W 
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The previous provision was referred to publicljr in a Joint press 
release issued on May 8, 1^9• The appropriate sectioh is quoted belo . 

»Dan G or Punta has acreed to file a registration statement with 
the Securities and Exchange Commission covering a proposed exchange 
offer for any and all of the remaining outstanding shares of «-P® r 
Aircraft for a package of Bangor Punta securities to be valued in the 
judgment of The First Boston Corporation at not less than -$80 P^r IPipcr 
ihnre The registration statement covering all securities to be issued 
will be filed as soon as possible and a meeting of the shareholders of 
Bangor Punta Corporation will be called fob approval. 

If Bangor succeeds in acquiring more than 50$ of the outstanding 
shares of Piper common stock and, if in the written opinion o 
Boston Corporation the value of the Bangor securities d ^vered under 
r-mUpH Fxehanre Offer to the Piper Family is less than $80 (deter 
mined^s of the opening date of such General Exchange Offer) then Bangor 
will deliver additional securities and/or cash to the Piper Family • 

having a value equivalent to the difference between $80 and the value 

indicated in such written opinion. 

In summary, The First Boston Corporation is being asked to pro¬ 
vide two opinions. Ihe first opinion, which is to be Given just prior 
to the effective date of the Registration Statement, relates to the 
Exchance Offer and should be to the effect that the value of 
the Bangor Punta securities being offered to the non-Piper 3111 V 
holders is not less than $80 per share of Piper. It is presently 
contemplated that this offer will consist of (l) 1 share of Bangor 
conraon P stock, (2) Bangor warrants expiring March 31, *981 to purchase 
3.25 shares of Bangor common stock at a price of $55 per share an 
(3) $32.00 principal amount of a Bangor Punta 8 1/4$ Convertible sub¬ 
ordinated Debentures Due 1994. The Debentures are convertible into , 

Bangor -Punta common stock at a price of $55 per share and are non- , 
redeemable prior to July 1, 1973- In the event that '^ value 3 ueh_ 
package at less than $80 per share of Piper common stock, Bangor Rin 
will then be obligated to add additional securities and/or cash in 
order to produce a package which, in our judgment, is valued at not 
less than $80 per share. If value has to be added or subtracted at the 
last minute, it is presently expected that the amount of Debenture., will 
be increased or decreased. The second opinion of The First Boston 
Corporation relates to the Limited Exchange Offer and will be Prided 
subsequent to the commencement of the General Exchange Offer. This 
optairSll cover the vafue as of the coemencment date of the General 
Exchange Offer of the securities indicated earlier which will be issued 
to the Piper Family pursuant to the Limited Exchange Offer. 

A preliminary meeting to review the evaluation material prepared 
to date has been scheduled for 2:30 p.m. on July 15 , 1969 in Room 9- It 
is presently expected that the final evaluation session will be held on 
July V 1*9 at the same time and place. It is important that prior to 
■ these meetings, you review the latest proof of the RegistrationStatement 
dated July 9, 1969 together with additional material, some of which will 
be distributed on July l4. 

yohn H. Lacri, Jr l . 

Vice President 
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7 48 Summary of Chrls-Craft's an d Bangor^.Punta^Attempts .to M„ w with Pipe r Aircraft 


ixry 23, 19C9 


ary 30, 1&9 _ 


Chris-Craft makes Tender Cffcr to purchase 300,000 shares or 18.3% of Piper Aircraft; cays it already owns 12 l/2% (200^500) of'Piper’s l,G40,odcT 

common shares. 

Grumman agrees to buy 300,000 unissued shares of Piper Aircraft at $65 a share (same as Chris-Craft’s offer). Would dilute Chris-Craft's holdings 
to 10 . 3 % from 12 . 5 %. 


ary 31, 19 69 Chris-Craft seeks to prevent Grumman from buying Piper stock. Sues, alleging Antitrust violation. 

Jary 3, 1969 Court orders Grumman to justify its offer to buy Piper common. 


»ary 5, 1969 


lary 11 , 1969 


lary 25 , 1969 


lary 27, 1969 


1 20 , 1969 


1 25, 1969 


1 26 , 1969 


) 27, 1969 


1, 1969 


■ 3, 1969 
*». 1969 


15, 1969 


Chrib-Craft says it owns about 5^5,000 or 33.2% of the 1,640,000 Piper shares outstanding. 344,500 Piper shares tendered to Chris-Craft. 

Chris-Craft seeks representation on Piper's Board by nominating four of its officers as directors. 

Piper Aircraft postpones until 2/24 the reconvening of its annual meeting to give judges tine to tabulate stockholders votes on the election of the 
Board; Chris-Craft is assured of getting at least two places on the eight-man Piper Board, and possib-L. three. 

Piper again postpones reconvening its annual meeting—indications of problems in tabulating proxies. A sizable portion of proxies challenged either 
by Piper or Chris-Craft. 

SSiSX ° f Sh “ eS t0 51 -«' it. aknrnl 

f ° r “ addlUonil W - 000 »<• «*«, Chris-Craft revi.es its offer to provide for an exchange of preferred stock and warrants 

Grumman-Piper accord terminated by mutual consent.. 

Piper ai .ounces two acquisitions that will increase by 29% Piper common outstanding and reduce interest of Chris-Craft. Says it will acquire 
U. S. Concrete Pipe Co. of Florida for 320,000 shares and bad acquired more than 99 % of the outstanding stock of Southply Inc. for 149,199 shares. 

gains onl y two seats on Piper Board. New Board voted to enlarge to nine members from eight. Due to Piper's two acquisitirns and 
4 f0,000 new Piper shares, Chris-Craft would control only 40% of Piper common* 

Chris-Craft challenges Piper's acquisitions. Says Piper could not issue the additional shares for the two acquisitions until the New York Stock 
xc ange approved a listing application for the snares. Further says that exchange rules require a favorable vote of shareholders for an 
acquisi ion or closely related acquisitions that could result in an increase in the outstanding common stock by 20 % or more. 

Court blocks Piper from issuing 470,000 common shares in two previously proposed acquisitions unless approval is first granted by the 
N.Y. Stock Exchange. Restraining order sought by Chris-Craft. 6 J 

Chris-Craft owns 555, 6 l 6 Piper shares. 

New York Stock Exchange suspends trading in the common stock of riper on the grounds that Piper had violated its listing agreement with the 
Exchange. Sus: insion effective Monday, April 17.. 


9, 1969 Philadelphia-Baltimore-Washington Stock Exchange plans to continue trading in Piper shares. 


Piper rescinds agreements to acquire U.S. Concrelt-v Pipe Co. of Florida and Southply Inc. says it will "move promptly" to obtain lifting of the 
wruQin^ suspension. • 


18, 1989 New York Stock Exchange lifts trading ban of ripr* - common. 




/ 


y*y 8, 1969 


Kay 9 , 1969 


Kay 13 , 1969 

May 15, 1969 
May 19 , 1969 


May 27, 1969 
May 31, 1969 


June 2, 1969 
June 3, 1969 


June 6 , 1969 
June 9 , 1969 

June 17, 1969 
June 18, 1969 


July lU, 1969 

Sources: Wall 


Chris-Craft announces terms in its offer to acquire 300,000 shares of Pi per Plans to nffw v ^ ~ 

Chris-Craft convertible preferred stock and warrants to purchase two sha^e-’of f ° f Piper ccmon one share cf 

y smvs V o snares of Chris-Craft common at $25 a share reflecting a two-for-cne spli- 

Bangor Punta Corp. agrees to acquire more than 500,000 shares - or at least icvt. n r , 

as first step toward consolidation of Bangor Punta and Piper Chris-Craft 3rv\ ^ * P common stock from the Piper family. Agreement ir.t ' 
shareholders will receive at least $80 per share. ’ vi 6 orou sly oppose the agreement. First Boston says that Fi 

Chris-Craft calls special meeting of shareholders on June 3 to vote on off er to Piper. 

Court order enables Chris-Craft to have access to the stockholder list of piper Aircraft 

Chris-Craft raises bid for Piper by $10 a share cash. Bancor Punta savs 1 t . . 

Bangor Punta says i ts interest is increased to 600,000 or 37 * of the stock outstanding. 


May 23, 1969 Chris-Craft moves to block Bangor Punta, Piper Aircraft merge - files suit. 


Bangor Punta, Piper Aircraft charged with violating Federal Securities Law by SEC 

Bangor Punta moves for dismissal in Federal Court of a request by Chris-Craft . 

announces that is has filed with the Securities and Exchange Commission th !LrZ nr *? uUnction *° bar * tS proposed merger with Piper. It alt 

e terms ot its proposed acquisition of Piper. 

Bangor Punta gives terms of its exchange offer to Piper shareholders V/ilT j 

riper snarenoiuers. wni give CO mmon, warrants and debentures. 

Bangor Punta files suit in Federal District Court against Chris-fraft new .. . 

. in Piper Aircraft. Accuses Chris-Craft of making "Fraudulent and misleadW'^t^r 0 ™^ ^ r * quired to divest ltself of most of its hell. 

Chris-Craft to purchase stock in Piper violated Federal Reserve Board reguift<on^^ tS ' <? ang °J; alS ° * sserts that a $15 million lean t 

i reserve Board regulations. The suit seeks $50 million in compensatory damages. 

Chris-Craft extends offer for Piper stock to Thursday, June 12. 

Chris-Craft shareholders at a special meeting overwhelmingly approved the rmramuic * . 

in exchange for the common stock of Piper. Company s plan to issue preferred shares and common stock warrants 

Bangor Punta withdraws a motion to dismiss the suit by Chris Craft against B ancor Fi 1 -, „ 

4 Bangor. Files an answer denying all other Chris-Craft allegation 

Chris-Craft again extends offer for Piper stock to Friday, June 27. 


June 30, 1969 Chris-Craft offer again extended to Friday, July 11, 1969 . 

July 3, 1969 Piper files suit to oust Directors representing Chris-Craft holdings. 


Chris-Craft offer extended to Monday, July 21, I 969 . 
Street Journal and New York Times 
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Selected Market Price* 


, 750 


ary 1969 

High 

Chris-Craft (a) 

Lew Last Sale 

Volume 

_High 

Bangor 

Low 

Punta _ 

Last Sale 


20.38 

19.56 

20.25 

5,700 

46.75 

45.00 

46.25 

C 

3 

' 20.88 

20.13 

20.83 

7,500 

47.25 

46.00 

47.00 


20.88 

19.82 

20.32 

5,700 

47.25 

45.75 

46.50 

6 

20.50 

19.82 

20.06 

9,400 

46.37 

45.37 

45.37 

6 

20.06 

19.69 

19.69 

5,700 

46.00 

44.37 

45.50 

20.19 

19.63 

19.63 

4,200 

46.37 

45.63 

46.37 

7 

10 

20.18 

19.38 

20.00 

11,800 

46.63 

46.00 

46.00 

11 

20.19 

19.94 

20.0*0 

9,700 

46.12 

45.25 

46.12 

•O 

1*« 

11 

20.75 

19-94 • 

20.75 

8,500 

46.12 

45.75 

46.12 

22.25 

4l.o6 

21.94 

38,600 

47.00 

46.63 

46.75 

22.56 

22.00 

22.44 

34,100 

47.3^ 

46.88 

47.00 

17 

22.63 

22.32 

22.32 

8,300 

47.50 

4b. 88 

47.50 

20 

24.25 

22.13 

24.25 

24,000 

48.00 

47.25 

47.63 

25.32 

23.50 

24.94 

78,100 

48.63 

47.75 

48.37 


24.69 

23.75 

24.19 

12,000 

49.37 

48.63 

49.25 

23 

24 

27.00 

25.38 

25.75 

61,500 

49.37 

48.75 

49.37 • 

26.00 

25.50 

25.82 

40,800 

50.37 

49.37 

50.12 

27 

26.00 

25.69 

25.87 

14,100 

50.25 

48.12 

48.25 

s 

26.25 

25.63 

26.25 

28,300 

49.OO 

48.12 

48.75 

29 

26.25 

25.82 

25.94 

19,700 

49.50 

48.75 

49.37 

30 

25.69 

24.88 

25.00 

16,800 

49.50 ' 

48.50 

48.50 

31 

ruary, 1969 

24.63 

24.32 

24.32 

10,000 

49.00 

48.25 

48.63 

3 

24.44 

23.69 

23-94 

5,200 

48.88 

48.25 

48.50 

b 

25.63 

24.00 

25.50 

10,300 

48.50 

48.12 

48.37 

5 

26.38 

25.88 

26.19 

10,400 

49.OO 

48.25 

48.75 

6 

26.94 

26.32 

53.88 

20,300 

49.50 

48.88 

49.00 

7 

27.94 

27.06 

27.75 

35,400 

49.00 

48.50 

48.75 

11 

29.13 

28.00 

28.19 

22,600 

49.OO 

48.63 

48.88 

12 

28.00 

27.32 

27.44 

17,000 

49.00 

48.25 

48.25 

13 

27.19 

26.88 

27.13 

18,600 

48.50 

47.50 

47.50 

14 

27.38 

26.88 

27.19 

5,300 

47.88 

45.50 

46.00 

17 

27.25 

26.82 

26.82 

6,000 

47.00 

42.50 

42.63 

ia 

26.82 

25.82 

25.82 

11,100 

44.75 

43.00 

43.50 

19 

25.13 

24.25 

24.38 

15,600 

4,600 

44.00 

43.00 

43.88 

*■9 

24.63 

24.25 

24.25 

43.50 

41.88 

42.25 

I** 

24.44 

23.38 

23.56 

5,000 

41.75 

40.37 

40.63 

2V 

25.00 

23.9*» 

24.13 

19,000 

40.63 

39.12 

39-12 

it. 

25.38 

24.19 

25.13 

7,900 

40.25 

39-12 

39.63 

27 

25.38 

24.69 

25.00 

4,500 

39.88 

38.75 

38.75 

io 

r-r/CPS: 

24.89 

24.38 

24.56 

11,700 

38.88 

38.25 

38.75 

• it ice & i 

lUStrd ff>r 1 _Sill 

** 

LfK<T/.VNl 





Piper Aircraft. 


Closing itev-Ccoe* 
Industrial fcve rag 


Volume 

High 

Low 

8,100 

53.63 

53.12 

16,900 

54.00 

53.12 

21,200 

54.25 

54.00 

10,100 

53.75 

53.00 

18,000 

53.50 

52.50 

2,300 

54.88 

52.25 

5,400 

54.37 

54.25 

3,400 

54.25 

52.50 

4,800 

53.00 

52.25 

11,600 

53.00 

52.50 

10,300 

52.00 

51.75 

10,600 

51.63 

51.25 

14,600 

51.75 

50.88 

7,000 

51.88 

51.25 

9,300 

52.88 

52.25 

7,500 

60.50 

59.00 

14,500 

62.88 

61.50 

7,300 

63.75 

62.63 

2,900 

64.25 

63.75 

5,900 

64.25 

60.75 

6,400 

60.75 

58.50 

8,700 

60.75 

59-50 


14,500 

59-75 

58.88 

10,600 

62.00 

60.25 

3,600 

64.8fc 

62.50 

7,300 

67.50 

65.00 

3,800 

68.00 

67.75 

5,900 

70.00 

69.37 

14,300 

69.50 

68.00 

7,300 

69.75 

67.75 

4,200 

69.75 

68.75 

8,700 

69.OO 

67.63 

4,200 

70.00 

6 .50 

3,800 

72.00 

70.37 

9,100 

72.00 

70.75 

3,900 

70.00 

69.OO 

5,900 

69.12 

67.50 

5,600 

68.37 

67.37 

7,900 

68.12 

67.63 

9,200 

69.OO 

68.00 


Last Sale 

Volume 


53.12 

1,100 

947.73 

53.88 

36,300 

951.89 

54.25 

22,100 

936.66 

53.25 

2,500 

925.72 

52.50 

32,500 

921.25 

54.50 

1,200 

927.46 

54.25 

300 

925.53 

52.50 

2,200 

923.11 

52.50 

5,500 

923.33 

52.50 

1,200 

931.75 

51.75 

2,800 

938.59 

51.37 

700 

935.54 

50.88 

2,000 

931.25 

51.88 

3,900 

929.82 

52.50 

2,100 

934.17 

60.50 

13,900 

940.20 

62.50 

36,800 

938.59 

63.00 

25,200 

937.47 

64.25 

4,900 

938.40 

61.63 

5,900 

938.09 

59-00 

12,000 

942.13 

60.12 

7,100 

946.05 


59.63 

5,600 

946.85 

62.00 

1,300 

945.ll 

64.88 

5,700 

945.95 

66.00 

9,200 

946.67 

68.00 

6,900 

947.85 

69.63 

7,400 

948.97 

68.00 

5,800 

949.09 

69.50 

7,20C 

952.70 

69.75 

7,200 

951-95 

67.88 

16,800 

937.72 

70.00 

13,900 

930.82 

71.75 

13,200 

925.10 

71.12 

14,900 

916.65 

69.OO 

5,600 

903.97 

67.50 

8,400 

899.80 

68.12 

7,300 

905.77 

68.12 

2,900 

903.03 

69.OO 

5,700 

905.21 





Selected Market Prices 
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Chrls-Craft (a) 


March, 1969 

Hi eh 

Low 

Last Sale 

Volume 

3 

24.50 

23.75 

23.82 

7,000 

4 

23.56 

22.88 

22.94 

5,200 

5 

23.88 

23.06 

23.82 

31,500 

6 

23.75 

23.13 

23.19 

3,900 

7 

23.06 

23.00 

23.06 

2,600 

10 

23.44 

23.06 

23.44 

900 

n 

23.88 

23.32 

23.82 

1,900 

12 

27.75 

22.56 

23.06 

5,500 

13 

23.32 

22.88 

22.88 

3,000 

14 

23.06 

22.38 

22.63 

6,400 

17 

22.50 

' 22.38 

22.50 

4,900 

18 

23.19 

22.63 

22.63 

5,400 

19 

24.25 

22.69 

24.25 

18,800 

20 

24.32 

23.69 

23.75 

4,500 

21 

24.19 

23.88 

24.19 

4,300 

24 

24.44 

24.13 

24.44 

4,100 

25 

24.38 

23.75 

23.82 

3,800 

26 

23.63 

23.00 

23.19 

3,500 

27 

23.25 

23.00 

23.00 

1,300 

28 

April, 1969 

23.32 

22.88 

23.00 

2,800 


Baneor Punt a __ _ Piper Aircraft 


High 

Low 

Last Sale 

Volume 

39-00 

38.37 

39.37 

6,800 

39.63 

38.37 

39.50 

9,000 

39.75 

39-25 

39.75 

8,900 

40.25 

39-12 

39-12 

13,000 

39-00 

38.63 

39-OC 

1,500 

39-00 

38.50 

38.63 

900 

39-75 

38.63 

39-63 

5,200 

39-75 

39.50 

39.5C 

1,500 

39.25 

38.25 

38.25 

3,400 

38.50 

38.00 

38.25 

1,900 

38.50 

38.25 

38.5C 

1,000 

38.88 

38.63 

38.63 

700 

39.00 

38.00 

38.OC 

3,900 

38.25 

38.00 

38.25 

2,500 

38.00 

37.00 

37.12 

3,200 

36.25 

35.50 

36.25 

4,900 

36.00 

35.50 

35.5C 

3,800 

35.50 

32.88 

33.cc 

7,600 

34.63 

34.00 

34.25 

11,300 

36.50 

34.37 

36.37 

5,700 


High 

Low 

Last Sale 

Volume 

69.00 

68.25 

68.25 

2.500 

68.63 

68.50 

68.50 

2,100 

69.25 

68.25 

69.OO 

3,800 

69.50 

69.25 

69.50 

4,800 

70.00 

68.88 

70.00 

6,100 

71.25 

70.00 

71.25 

2,400 

73.50 

72.00 

72.73 

4,100 

73.50 

73.50 

73.50 

3,200 

73.75 

73.50 

73.75 

3,800 

73.12 

72.50 

72.50 

4,500 

71.75 

69.63 

70.75 

5,000 

72.25 

72.00 

72.00 

8,000 

73.37 

73.00 

73.37 

8,300 

73.37 

71.25 

71.25 

3,500 

70.50 

68.88 

69.75 

3,300 

69.OO 

68.12 

68.50 

3,500 

69.25 

68.50 

69.25 

1,400 

69.50 

69.25 

69.25 

4,800 

69.50 

69.50 

69.50 

1,400 

70.00 

69.25 

69.25 

2,500 


1 

2 

3 

23.00 

23.00 

22.63 

23.00 

22.50 

22.32 

23.00 

22.69 

22.50 

1,800 

2,900 

5,900 

37.37 

36.63 

36.63 

36.00 

35.75 

36.12 

36.6c 

36.12 

36.5: 

3,900 

10,300 

9,600 

68.75 

67.75 
67.50 

68.50 

67.50 
67.50 

68.50 

67.50 
67.50 

1,800 

2,600 

1,900 

7 

8 

9 

10 

11 

22.32 

22.63 

22.94 

22.94 

22.94 

21.88 

21.82 

22.50 

22.69 

22.63 

21.88 

22.63 

22.94 

22.94 

22.63 

4.400 

10,600 

16,100 

3.400 

900 

36.50 

35.50 
34.75 
34.88 

34.50 

35.50 

34.25 

34.00 

33.37 

33.63 

35.63 

34.25 

34.7: 

32-5C 

34.25 

9,900 

31,400 

5,600 

4,100 

13,800 

Not Traded 

67.37 67.00 

68.25 67.50 

69.50 68.00 

69.37 69.OO 

67.37 

68.25 

69.OO 

69.37 

(b) 

82,900(b) 
54.500(b) 
127.000(b) 
436.200(b) 

14 

15 

16 

17 

18 

22.50 

22.63 

22.38 

22.82 

22.82 

22.13 

22.25 

22.06 

22.25 

22.38 

22.32 

22.38 

22.38 

22.82 

22.63 

5,800 

6,100 

3,600 

4,000 

4,300 

34.37 

34.12 

33.75 

33.50 

33.50 

34.00 

33.50 

33.12 

32.88 

32.63 

34.12 

33.5C 

32.37 

33.25 

33.25 

2,800 

3,400 

4.300 

2.300 

2,700 

69.50 
68.25 
68.00 

65.50 
66.00 

67.50 

67.25 

65.50 

64.25 
65.00 

67.50 

68.25 

65.75 

64.50 
65.OO 

75.000(b) 

32.000(b) 

106.700(b) 

127.500(b) 

50.000(b) 

21 

22 

23 

24 

25 

22.50 

22.38 

22.13 

20.89 

20.50 

22.32 

21.32 
20.50 
20.50 
20.25 

24.44 
21.88 
20.69 
20.50 

20.44 

3,100 

10,200 

21,800 

8,800 

10,900 

33.37 

33.00 

34.25 

33.88 

33.37 

32.25 
32.12 
33.12 

33.25 
32.88 

32.25 
32.7: 
33.=: 

33.25 

33. oc 

3,000 

7,500 

6,100 

5,4oo 

5,700 

68.50 

67.25 

67.00 

67.00 

66.75 

65.00 

67.00 

66.88 

67.00 

66.50 

67.12 

67.00 

66.88 

67.00 

66.50 

7.100 
3,200 

4.100 
2,000 
1,400 

28 

29 

30 

21.69 

21.63 

21.50 

20.69 

21.00 

21.82 

21.32 

21.44 

22.19 

13,500 

18,100 

24,900 

33.25 

34.00 

35.75 

32.50 

32.25 

34.63 

32.75 

35.63 

35.27 

25,000 

3,100 

8,400 

66.25 

66.50 

67.63 

66.25 

66.25 

66.25 

66.25 

66.25 

67.63 

4 00 

100 

1,800 


FOOTNOTES : 

Ta] Price adjusted for two-for-one split effective 5/20/69. Volume not adjusted, 
(b) Quotations from Philadelphia-Baltimore-Washington exchange. 


Closing Dow-Jones 
Industrial Average 

908.63 

919.51 

923.11 
913.54 
911.18 

917.14 
920.93 

917.52 

907.14 
904.28 

904.03 

907.38 

912.11 
920.13 
920.00 

917.08 

917.08 

923.30 

930.88 

935.48 


933.08 

930.92 

927.30 

918.78 

923.17 
929.97 
932.89 
933.46 

932.64 
931.94 
923.49 
924.12 
924.82 

917.51 

918.59 

917.64 
921.20 
924.00 

925.08 

934.10 

950.18 
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752 


Chris Craft (») 
Cooeon 


1968 

High 

Um 

Last Sale 

Voluae 

1 

2 

22.63 

22.32 

22.25 

22.13 

a.38 

22 .25 

11,900 

5,k00 

c 

22.69 

22.32 

a.50 

k ,600 

6 

7 

a 

22.63 

23.38 

2k.13 

22.38 

22.56 

22.25 

a.63 
23.38 
a.25 

19,300 

23,500 

22,k00 

O 

9 

21.88 

21.25 

a.75 

a ,600 

% 9 

21.9k 

21.56 

21.88 

7,100 

12 
« 9 

22.00 

21.63 

a.69 

12,000 

u 

lk 

1 C 

21.88 

21.9k 

21.63 
a.25 

a.82 
a.38 

a,200 
38,600 

15 

16 

21.9k 

a.63 

a.9k 

k ,700 

19 

20 

01 

21.9k 

21.75 

21.75 

a.63 
a.12 
a.12 

a.63 

21.25 
a.50 

5,800 

6,700 

13,600 

cl 

22 

21.63 

20.63 

20.63 

11,500 

23 

20.88 

20.75 

20.88 

8,500 

26 

21.00 

20.50 

20.88 

62,600 

27 

20.75 

20.50 

20.75 

k,600 

26 

20.75 

20.50 

20.75 

3,200 

29 

20.75 

20.50 

20.75 

5,000 


Warrant! 

Bid Asked 


Jim 1969 


2 

20.50 

20.50 

20.50 

2,800 

5.00 


\ 

20.75 

18.50 

19.00 

a,600 

5.00 

* 

m 

k 

19-83 

19.00 

19.25 

29,kOO 

k.00 

" 

C 

19.50 

19.a 

19.50 

15,700 

5.00 

* 

7 

6 

19.50 

18.25 

18.88 

a,600 

5.00 

* 

Q 

19.00 

18.00 

18.75 

lk,800 

5.00 

- 

y 

10 

18.75 

18.00 

18.00 

11,200 

5.00 

* 

11 

18.37 

17.50 

17.50 

7,300 

k.50 


12 

17.88 

16.50 

i6.ee 

11,000 

5.00 

* 

13 

17.25 

16.88 

17.a 

8,500 

k.50 


16 

17.00 

17.00 

16.75 

5,700 

k.50 

- 

17 

17.12 

15.00 

16.50 

a,000 

5-00 

* 

16 

16.88 

15.88 

16.00 

8,700 

5.00 

* 

19 

16.63 

15.50 

15.63 

11,900 

k .00 

* 

20 

16.12 

15.50 

16.00 

7,k00 

* 


23 

16.00 

15.63 

16.00 

3,koo 

- 

- 

2k 

16.50 

16.00 

16.50 

7,000 

k .00 


25 

16.63 

16.12 

16.63 

7,600 



26 

16.63 

16.25 

16.63 

2,600 



27 

16.63 

16. a 

16.63 

O.800 



30 

16.63 

16.37 

16.63 

10,300 




Selected Market Prices 




Bangor 

Fur.ta 

i 

i 


High 

Low 

Last Sale 

Cc=xr. 

Warrants 

M.d A tied 

35.88 

35.00 

3k.88 

3k.a 

3k.88 

3k.50 

5.C0C 

k,2CC 

i 


35.12 

35.25 

3k.63 

3k. 12 

3k. 63 

3k.50 

3k.37 
32.75 

32.88 

33.88 

3k.88 

3k.63 
32.75 

3k. 12 

3k. 37 

3.6CC 

10.9CC 

k0,2X 

7,30c 

10,-cc 

J 


3k.37 
33.63 
33.50 
33.63 
33.75 

33.75 
32.50 
33.00 
33.a 
33.12 

33.88 

33.50 

33.12 

33.50 

33.12 

3,6cc 

k,::c 

k.ac 

5.30c 

3,:cc 

11.50 

11.50 

11.00 

10.25 

10.25 

12 .50 
12.50 

12.a 
11.25 

11.25 

33.37 

32.88 

33.25 

33.75 

33.25 

32.37 

32-50 

32-50 

32.50 

32-63 

33.12 

32.75 

33.25 

32.75 

33.25 

5,6a 

3,200 

6,2a 

5,3a 

2,2a 

10.00 
10.25 
10.a 
10.50 
10.25 

11.00 

U.25 

U.00 

11.50 

11.00 

33.37 

32.88 

32.00 

32.12 

33.00 

32.12 

31.63 

31.75 

33.00 

32.a 
31.63 
31.88 

2,1a 

9 -ccc 

3,5a 

1,0a 

10.25 
10.a 
10.00 
10.00 

11.00 

11.00 

10.75 

11.00 

31.37 
30.63 
30.88 

32.37 
32.50 

30.25 

29.63 

30.00 

30.75 

31.88 

30.50 

30.63 

30.88 

32.00 

32.12 

k.ea 

5,30c 

6,6a 

18,;x 
2,ecc 

9-50 

9.50 

9.25 

9.00 

9.25 

10.50 

10.50 

10.25 

10.00 

10.25 

31.75 

31.75 

31.25 

30.50 

30.50 

31.63 
31.37 

30.63 
29.88 

29.63 

31.63 
31-37 

30.63 
. 29.88 

30.25 

3,10c 

2,3a 

lk,2X 

k,70C 

10,6a 

9.75 

9-25 

8.50 

8.50 

8.50 

10.75 

10.-25 

9.50 

9.50 

9.50 

30.50 

30.50 
30.37 
29.75 

28.50 

30.25 
29.88 
29.37 
28.12 

27.25 

30.37 
29.88 

29.37 
28.12 
27.25 

2,ka 

26,0a 

3,6a 

3,oa 

2,2a 

8.50 

8.50 

8.75 
8.00 

7.75 

9.50 
9.50 
• 9.75 

9.00 
8.75 

27.25 

26.75 

26.75 
26.37 

25.75 

2k.88 
26.a 
26.12 
25.50 
25.63 

26.00 

26.12 

26.37 

25.75 

25.75 

7,7a 

3,*oc 

2,CX 

3,300 

1,5a 

8.00 

7.75 

7.50 

7.00 

7.50 

9.00 

8.75 

8.50 

8.00 

8.25 

25.88 

25.25 

25.88 

6,2a 

7.25 

8.25 



Wper Aircraft 


JMustrlal Average 

High 

Cctaaon 
Low U 

1st Sale 

Volume 


69.00 

69.50 

68.00 

69.00 

69.OO 

69-00 

3,200 

1,600 

91,9.22 

957.17 

69.50 

69. a 

70. a 

71.50 
73.00 

69.50 

69.00 

69.00 

69.50 

72.50 

69.50 
69.00 

70.a 

71.50 ’ 

72.50 

100 

1,000 

6,300 

10,500 

3,800 

958.95 

962.06 

959-60 

963.68 

961.61 

73.00 

72.50 

73.00 

73.00 

77.25 

72.50 

72.50 

72.50 

72.25 

75.25 

72.75 

72.50 

72.75 

72.25 

76.00 

1,500 

1,600 

5,000 

l.kOO 

6,700 

957.86 

962.97 

968.85 

965.16 

967.30 

79.00 

78.00 

77.37 

77.37 

76.00 

76.75 

76.00 

77.00 

76.00 

75.50 

77.63 
76.00 
77.00 • 

76.25 

75.75 

15,000 

5.900 

1,500 

2,300 

5,200 

959-02 

919.26 

951.78 

950.0k 

9k7.k5 

75.75 

75-00 

75.00 

75.00 

75.00 

75.00 

75.00 

7k. 75 

75.25 

75.00 

75.00 

75.00 

3 ,kTO 

2,600 

3,000 
k ,600 

916.9k 

938.66 

936.92 

937.56 

7k.50 
7k.TO 
70.00 
70.00 
70.00 

7k. 25 
71.00 
69.OO 
69.50 
69.50 

7k. 25 
71.00 
70.00 
69.50 ' 

70.00 

2,200 

6,500 

11,800 

2.300 

3.300 

933.17 

930.78 

928.6k 

930.71 

921.77 

69.00 

68.75 

67.88 

67.50 

66.00 

69.OO 

68.00 

67.50 

66.75 

66.00 

69.OO 

68.50 

67.50 
66.75 
66.00 

1.500 

l.kOO 

600 

1,600 

2.500 

918.05 

912.19 

90k.60 

692.58 

89k.8k 

66.50 
65.OO 
6k.50 
65.75 
65.OO 

65.00 

6k.75 
6k.50 
6k.50 
65.00 

65.OO 
6k.75 
6k.50 
65.25 
65.OO 

1,600 

2,300 

kOO 

1,200 

300 

891.16 

885.73 

687.09 

882.37 

876.16 

6k.50 
63.25 
63.12 
63.00 
62.75 

63.75 

63.25 
63.00 
63.00 

62.25 

63.75 
63.25 
63.12 
63.OO 

62.75 

1,000 

kOO 

1,000 

200 

900 

870.86 

877.20 

871.10 

870.28 

869.76 

62.25 

62.25 

62.25 

600 

873.19 






753 


Chris Craft (a) 


July 1969 

High 

Low 

Common 

Last Sale Volume 

Warrants 

Bid Asked 

High 

Low 

Last 

1 

17.12 

16.12 

16.63 

12,1*00 


25.88 

25.25 

25 

2 

16.88 

16.25 

16.88 

3,500 

4.00 

26.00 

25.25 

25 

3 

17.25 

16.50 

16.75 

It,500 

4.00 

25.63 

25.00 

25 

7 

17.50 

16.75 

17.12 

28,1*00 

4.00 

25.63 

25.12 

25 

S 

17.75 

17.12 

17.75 

L, 800 


25.00 

25.37 

2U 

9 

17.75 

17.50 

17.50 

14,000 


25-37 

24.50 

25 

10 

17.50 

16.25 

16.25 

8,80C 


25.63 

25.00 

25 

11 

16.37 

15.50 

15.50 

20,700 


25.75 

24.88 

25 


FOOTNOTE : 

(a) Prices adjusted for two-for-one split effective p/20/69• Volume not adjusted. 
10—7/11/69 



P*4* It 


Selected Market Price* 


Banftor Punt* 


Ccenon 
SaI7 

75 

25 

37 

37 
50 
oo 
12 
37 


Warrants 


Piper Aircraft 


Common 


Closing Cow Jones 


Volume 

Bid 

Asked 

High 

Low 

Last Sale 

Volume 

Industrial 

4,000 

7.50 

8.25 

62.00 

62.00 

62.00 

400 

875.90 

12,700 

7.50 

8.25 

62.00 

62.00 

62.00 

100 

880.69 

6,500 

7.50 

8.50 

64.23 . 

62.00 

64.25 

1,300 

886.12 

3,200 

7.50 

8.25 

66.00 

65.00 

66.00 

800 

683.21 

7,200 

7.23 

8.25 

66.50 

66.00 

66.25 

600 

670.35 

3,700 

7.25 

8.25 

66.00 

65.75 

66.00 

500 

661.62 

It ,600 

7.25 

8.25 

65.50 

63.50 

63.50 

1,000 

847.79 

2,900 

7.50 

8.25 

63.50 

63.00 

63.50 

1,800 

652.25 



! 









MAR KIT IBICES (V BA.r.0P ROT# VARJ 

MUkry Vfrt 

27 

Rid 

AikH 

Atrfchitt 4 Co. 

A. V. B'-nkert A Co. 

A. 0. F'iwsrds A Sons 

Dasr.u*!, Beetjeo 4 Oo. 

Ferris 4 Co. First Frudentfsl Co 

► 2* 

Rid 

AsM 

— 





29 

Bid 

Ashed 






JO 

Bid 

Asked 






31 

Bid 

Asked 






frtrwy 

2 

Bid 

Asked 





* 

5 

lid 

Asked 

15-00 

22.00 





4 

Bid 

Asked 

15.00 

20.00 





12 

•id 

Asked 






?7 

Bid 

Asked 

~ 





•tercfc 1^9 







3 

► 

Bid 

Asked 




12.00 

i 































I 









3 si 2I si si si 2 ! s| 2 | 



■7 





88 RR 88 


iff 


Mrtohfi.li a rv, 


*.00 

*■75 


- Ijb r. ItornA*. Wticb 1 Co. 


8.00 

0.75 


7.50 
0 50 


N« 


v. J. 


Sb>b 4 Co . 


W»H.. *.ld / ry . 


e 

9 

a 

* 


7.79 

a .n 


7.00 

8.00 

».so 

7*90 


9.00 

> 0.00 


7.79 

e.*9 


a.90 
7-90 


10.00 


88 88 







»l ai si si si si si si si si si si 





















>* f mJ'w.wr ' 


Kidder, Peabody 1 Co . 


rcric^y r r % r *» . 



|» fr.pr.*!! * Co. 


ic.50 
11.50 


10.50 

11.50 


10.50 

11.50 


10.00 

11.00 


9-75 

10.75 


950 

10.25 


9.50 

10.25 


9.50 

10.50 


950 

10.25 


9.00 

10.00 


ft.50 
9.50 


ft. 50 
9.50 


ft.50 
950 


ft.50 
9.50 


N« 


Ralph C. Hnrtan Reich k Co. 


11.25 

U.25 

11.25 

11.25 

11.25 

11.25 

11.25 

% 

11.25 

11.25 

11.25 


V. J. Shah * Co . 

10.00 

10.00 

10.00 

10.00 

10.00 


While. Meld K Co . 


( 


















i 




760 


Coaparleoo of Bangor Punts with Selected Companies 


CAPVTAUZATKM — Beta —10001 





•18.03 




MCOW ACCOUNT MIA — 1000) 


• 196k 
"-1965 
"-1966 
"-1967 
—1968 
1964-1968 
—1964 
"-1965 
ra —1966 
"—1967 
"—1968 
1964-1968 

»" 

"—1964 

.—1965 
—1966 
"-1967 
,—968 
1964-1968 


C OM—O N IT oat DATA 


v*»e1966 

*•**1967 

oiaaI 968 

— 1964-1968 

"—1964 
"—1965 
*•—1966 
’•“*967 
"**968 

" 7 A 1/69 

CVWMMT Moca *41/^9 

Cvrroat Prlce/Dlluted ten*. Ratio# 
Two Year Average 


1961*- 1*66 
1968 


Bangor Punts Corporation 


Chrla-Craft Industries. Inc 


runts Corpor a 

EnzBES 


*123.787 

.*»• 

31.959 

65,79 0 

i ;U‘38B 


49-81 

10.8 

~SoM 

12.9 

1^5 


3,649.849 
» 92,615 54.71 

($ 9,260 0t*.lloU;$3,66l) 
($12,921 (Cunr.Iort. LTD) 
8 . 6 $ 


LB# 


■BA 
22.2 
24.1 

W-» 

1*49.617 J '* 01 ' 066 40.11 


71.11 


($15,000 Dank Loan ) 
*16,700($1,700 Cutt ftrtMB) 
36.31 

J$6.45 


U.ol 

2.97 - 1.00 


$ 41,851 
63,154 
117,058 
142.996 
240,106 
•*73-71 . 
$ 4,407 
5.025 
8,212 
8,389 
13,566 
♦ 207.81 
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Years Ending U/31- 
Years Ending 8/31-- 

6?-'60 


375.459 

12.1$ 

R.A. 

83,534 

13.8 

l6.0$ . 

79,970 

12.2 

9-0 

86,895 

U.7 

9-3 

89,030 

10.6 

9.41(4) 

♦ 18 .ol 

12. Il 

2,449(i) 

$ 6,265 $3 

307 f) 


31.11 


IJ1. 

*2,215 

1,963 

4.058 

♦83.21(h) 


4.250(h) 

5,571 

7,295(1) 

♦197.91 

>!*. 


$6*965(4) 
e,359 
12.853(1) 
♦53.81(h) 


$1.25(1) 

1.33(3) 

2.10(h) | $0.10 

2.44 $ 2.36 0.50 

2.40(1) 2.27 0.60 

$1.90 $2.32(b) $0.24 

»2.33(«)$2.20(3/31/69)tiTSl 

17 1 / 4-13 1/4 13 . 8 -ioTT* 

32 3/4-13 5/8 24.6-10.2 

36 1 / 4-18 5/8 17-3- 8.9 

35 -23 7/8 22.5- 9-8 

;6l 1/8-35 5/8 25.5-14.8 

50 3/8-23 5/8 21.6-10.1 

25 3/8 10.9 

lO.j 

u.S 

'..5 


2.361 


10.41 

25.0 

25.8 


Whlttaky Corporation 

10/31/68 
]$ 16,116 8.81 

78, 395 42.9 

( 95311 3Trl 


18,847 
I ^2U1 8 

$MIl 


10.3 


14(070,513 

1*332 >16 

21 A, 

($26,785 Banh Hot.. )j 
$34,913 $900 Othar Xotaa; 
($7,226 Curr. LID 
36.91 


41.«1 


U*.93 


Brunewick Corporation 

HZJiM 
$100,985 34.01 

25.623 8.6 

$156358 TT5) 

' 77-4 : 

■ loo.ol 

"* 18 . 479,969 -^ 

, 92,699 

24.41 

($8,05* Cur.-. Port, j 
$22,38l(LB>;$4,327 

17 . 1 $ : 

$ 9.22 


Indian Head Inc. 

11/30/66 rr a) 

71;886 40.01 

43.000 25 1 

• I Lit, 8fi6 6 5 • 1$ 

14,593 8.1 

48.141 26.8 


20.91 


13.71 

\.5l - 1.00 


30.41 

1.90 - 1.00 


7,289 

7,528 

6,622 

♦5.71 

|$1,424 
1,524 
1,568 
1,553 
1,688 
♦ 18 .51 


1.31 


I* 0 f i 

1.04 a 
0.95 o 
1.0/ e 
0.95 
*0.94 


4,400 o) 
4,003 o) 
3,998 c) 
3,488 
♦55* 

$ 4 , 731(0 

5.924(d) 

5,176 

♦9.41 


$ -- 


0.125 
$ 0 . 90 c) 0.375 
0.78 0.65 

$0.64b)$0.23 
$0-96 P) $0.80q)(2/2.9/69) 
7 1 / 2 - 5 1/8as l 2 .iV>?.W 
10 1/2- 5 1/4 11.3- 5.6 

13 - 6 3/4 15-9- 8.2 

12 3/4-10 1/2 21.3- 9.8 

22 1/2-13 l/4 23.7-13-9 

29 1/8-14 ‘2 29-7-153 

15 1/2 15,8 




18.5 

19-9 

19.4 

tO.lOhh) 


24.51 

68.4 

lo.e 


$176,778 
213,577 
313,616 
381,561 
517,123 
♦192.51 
t 6,756 
8,936 
21,273 
28,308 
42,113 
♦523-31 


10/ai(a») 

ail, 


1 

I) .A. 

r 

5.358 

6,412 

8.268 

♦54.31(h) 


53-51 


I 

9-41 

99 

10.7 

3 3.966(h) 
3,127(o) 
ll, 398 («j 
15,742(r) 
21.958(h) 
♦453.71 
I 

a .a. 

$ 16,756 

22,15* 

30,226 

♦60.41(41 


$0.26(») $ — 
0.34(d) _ 

0.79(h) 

1.08(y) $1.06 

1.43(h) 1.41 

$0.78 $1.24 

$1.55 JOSE *1-53 ( 4/30/69) 
1 3/4- 7/8 7.3- 3/6 

? * 1 V 1 * »»•»- 5-2 

4 3/80 2 3/4 18 . 0 - 6.7 
45 7/8- 6 5/8 58.1. 8.4 
45 5 / 8-28 3/8 31.9-19-8 
32 3/4-2$ 21.1-1 ).5 

23 5/8 11.8 

29.1 
16.8 
15. > 

3$ Stk. plu» 1/10 con- 
_ i a» oarrant 

-1 


*3.41 : 


e.oi 

2.93 - 1.00 


I 1 

a .A*. 

u 
6.0 
- 1 

$ 950 

$76,724) 


$ 


$ -• 


T 


$ -- 


- (rr) 
31.3 
29.1 

$ 0.10 


0.471 


■A 

13-7 



Fuqu. JiMliihtrlch. Idc.(») 

12/31/68TT(d) 

*17,945 

19.« 

17.841 

f55^S 

■St 

4.355 

31.469 

4.8 

34-j, 

191 iOio 

Tco7o{ 


4,833.170 

$195.7*3 

($24,801 Botil'Sy- 

327,581 

able;$2,700 Cur¬ 
rent fcr. L.T.D.) 


*•9 M 

36.51 

#• 


35-li 


IToctnot.. 


il 


1.39 - 1.00 


12/31 

[$302,217 

M 

379,119 
421,591 
♦39-51 
) $ 

a.A. 

I 3.337 

11,266 6,566 

24,841 12.606 

A ♦1226.91 

90.81 

(10,324 $ I 

14,758 8.A. 

13,383 I 

12,056 13,877 

12,431 17,887 

♦20.41 —1 


f o.05 
4.21) 

0.18 
0.36 
0.68 
((0-59) 

(0.73 ( 3/31/69/Hta 
L 2 3 / 8 - 7 3A 2*775-1)5.0 
11 1/2- 7 1/8 
L2 1/4- 6 
l* 5/8- 7 
70 3/4-12 1/2 
25 -16 1/8 

20 


68.1- 33-3 
40.6- 19.4 
30.5- I*-* 

34.2- 12.1 
29-1 


$216,008 

249,401 

294,103 

330,928 
*7,531 
•71.11 
$ 14,800 

16,623 

19,2*0 

20,3*4 

26,122 

•76.51 

( 5.213 
6,810 
7.985 
8,930 
8,975 
•72-21 


u£o 


14.11 


$ 1.34 

1:2 
2.10 
2.61 
$ 2.01 
* 2.75 
18 1 / 4-13 
21 -15 

26 3A-16 

i l lilt 

42 1/2-27 

26 V* 


10.4$ 

10.8 

10.5 

10.3 

10.7 

10.51 

$7,128 

6,539 

9,871 

9,7*7 

12,072 

♦69.4$ 

$12,3*1 

15,3*9 

17,8,6 

18,677 

21,047 

♦70.51 


$0.40 
0.40 
0.475 
$1.77 0.55 

2.0.' 0.60 
1.914**0.49 
$2.14 (3/^69). 


*135,652 
151.586 
181,768 
196,576 
221,950 
♦03.« 
9.370 
11,166 
14,200 
13.6W 
19,102 
♦71.1$ 

6 >56 
6,463 
7,170 
8,212 
7,23* 
• 5.41 


3/8 W* 14 [ 


3 A 

3/4 

5/8 

1/2 

1/8 


P.071 


as 

13.6 

$ 0.60 


11.9- 8.9, 
10.5- 6.6. 
20.2- 8.9' 
17-8-1113 
15-5-10.5 
10 .) 


24 - 4 * 
23.0 
21S 


12/31 


20.71 


12.31 

U.9 

12.4 

11.7 

12.2 

12.11 

$ *,307(h) 
5,208 
6,597 
6,581 
9.156 
♦ 112.<1 
. (t) 
$11,396 
U,490 
14.15* 
15,077 
17,058 
♦49-71 


(<•) 


■ (t) 

$ 0.88 
_.ll 
1.38 
1.27 
1.00 
*1.29 
*1.88 ( 3/31/69) 

4 3/*r 3 3A 

S 7 3/8- * 

5 1/2- 6 1/8 
7-13 v» 

37 


$0.15 
0.15 
0.15 
0.10 
0.19 
$ 0.16 
a.A. 
5.4- *. 
6.6- 3- 
11 . 2 - *. 
29.1-10. 

25.e-l6. 

29 . 0 -ie, 

21 .) 


31.4(rr) 

22.5 

21 .) 

$ - (bh) 


12.41 

10.6 


Taj In April,Co. af)ulr*4 
TrjJan teed Co. In 
exchange for 143,000 
c ion->n chare■ flue up 
to an additional 
142,990 shares based 
on futurs ear* * 14 s. • 

Co. also acqt *d 
Leah Enterprises, Inc. 
fcr 10,000 cnarn 
shares. In May, Co. 
acquired Career Enter* 
irises for an undis¬ 
closed nceber of Co. 
c*:m.n stares. 

b) TW;-year average. 

c) Excludes extraordinary 
loss cf ($:4**($0.Cl) 
per ccatn share). 

(f) Excludes net extra¬ 
ordinary fain $211* 
($0.06 per ccanrn •tardj 

(g) Pro forca fcr acquisi¬ 
tion cf 37 . 51 .$ of Plperl 
Aircraft snd aititioaa 
$17,600* of tens notes 
proceeds to repay re¬ 
volving loan and to 
working capital. 

(h) Three years. 

(l) Before special lt*a of 
$1,30CM or $0.67 per 
share. 

(j) Before special Hen of 
|2,97> or $1.53 »er 
•hare. 

(k) BeTcre special lten of 
$ 1 , 319 * or $ 0.65 per 

share. 

(l) Before special l*.en of 
$>L>M or $0.20 per 
share. 

(a) Before special iten of 
$2,100M or $ 0.61 |er 
share. 

(n) Excludes net extra¬ 
ordinary fain f.*'.4M 
($0.0o per cccrv n .har# 

(o) Excludes net er*.rs- 
orilnary gain t>»* 
($ 0.30 |«r era. share.) 

(p) Pro ferta aiirdrg 

Piper is 3*.‘ *t- * 

and cxcluiiry estra- 
orllnary gain *f $ .11 

(q) rro forca a** dry 
Piper is 33.Ht~«nel 
and exclwl'ng eetra- 
oiMlr.ary gain *.f I'..*. 

fr) Uclrv report*! ran-li.” 
(a) Pro V rta fcr ra.* f 
$2?/*<W M -ei.i • r fj.. 
ordi:at*i R”te»; ; r • 
Ctrl: to r-tlre i-l* , 
purrhace e- r.;a//, h i-"*r. 
workirv caitt*..; aU 
f r $ 1 * ,V • M *.are I %n 
of rtvMv ere lit. 

|(t) before ij* lal liens 
as foil *•••• 

|: «4N <r 

I ef Share 1 
<* • j» r 
|( . 1 • ,er ea»n 
)9<>i I*. * rtf 

l«r e.are| 


1967: $1-^01 or $0.10 

per share; 

$V5M cr $0.02 
per stare; 

LOt: $1191 or |0.C2 
per share. 

(u) Shares issuable for 
contingentiss, war¬ 
rants and optiona 
would increase shares 
presently outstanding . 
by -9-31- Ro per shar< 
dilution figures are 
availaale. 

v) Excludes extraordinary 
gain Sc51M ($0.04 per 
cceacc share). 

» txcludee extraordinary 
gain $1,671* ($0.12 
per cccBcn share). 

,*) *es exwracroxcary 

gain $1,2591 ( 10.06 per 
cmaon share). 

(y) Excludes extraordinary 
1 gain $313* ($0-CS per 
ccoaon share). 

(a) Excludes er*-acrtlnary 
fain $1,4501 ($0.10 
per covace share). 


|aa) Re rent acquisitions 

lr. luJ- an 50i Interest 
In TlUf.lka Vest Air- 
rraft,»^drsfcralcg, Ixx, 
A Troian Beat. 

b) Co. plans all•/ear 
warrant distribution 4 
year end 2$ stock di*l«C 
derd. 

c) Pro ferae fcr recon¬ 
ciliation cf preferred 
lessee with 3/31/09 
lalar.ee ir**t presen¬ 
tation. Chris-Craft 
has teen reverted with 
an li.vestacr.t In Piper,! 
re | resent Irg a 33 
we.sri^ip cf that 
•(Sfa'.y'i stock. 

*) b^ferv sieclal Item of 
II.-v * or $0.77 per 

• "are. 

-) .:*nre« lss«aole for 

• a' d ccr. vers Lea 
«.f i»t»c.tul*a wculd 

i»- tease cut standing 
*-afws 1/ S(;roilsaUly: 
-♦•i No dilution 
flsur-. are a-allahle. 

ff) Lt. a- tax I earnings. 

•y.) It*, fins for adjuat- 
twj.t ..T U/ 30 /CJ debt 
‘trvuri to 2 /L /69 
presentation. 

• 2 .) »;■• *7.50 Id (loch. 

.97. ;/HA-t7lj/*9 
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VALUE LINE SURVEY 
O Arnold Uornhnrd A Co.. Ino. 


duality (C») 2K 

12 mot. (IV) 2 k 

D 6y.au (0 6 k 

Via Id <N) 2x 

Sum 


^N.fn<«vSnitika/rTVMiaiL*/6 

'qoes aa oboul 0/17 


„ - 

E ,# P«V'» 


* M V 


- r - 

^hy r 

' I 1V.SU l959fl)V6ot/(1 


w 6 0 I tnh Ch»i*|* »» Aaf C»«tfr»d) 

fc'twl* IWtl to ActuMUl) J 0 % 

— |*Mta to » 9 M 75 VI. lit 


IV51 I>933 1 19VI i 1953 
22.«i IK o! U4| 134 



liJ'V I 


13 .IT . I 3 KTI i;..r:I i;.c% 

i2.o| n.. ri.6fiT.il 

_4_,S_ 5l .4 

7.9 8.2 11.2 *1 

Ml! 2.9% 2.97 2.91 

•Tit: i'iTj 47i> 4?i% 
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1956 

1957 
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1959 

14 2 

I5S% 

20 8 

20.5% 

18.3 17.4 

17.2% 11.8% 

12.3 

.4 

~ii:» 

.3 

11.5 

.3 

11.7 

.2 

8.2 

3.6% 
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14 3<| 14.331 
4. TV 1.3 (J 


14.591 14.77 


15.15 IS.of 
_ 4 J .7 1 . 0 % 

10.13 14.85 
1.25 2 15 


15.41 15.67 

13.22 12.61 


3.5% .3% 

3-5 7 .3% 

15 G7 15.62' 


4>% 10.97 7.6% 


fntiji _ C.v^enif lull 

inivi.'lijtl'llll I 54 41 Ui7.il "7 "taitt“t"i 
WMM ! 13 3 j HMM j 2.0% 

CmiIU lu.wi.u m ci y 50 . 0 * 

till 3134.9 mill. Wtrrit$l.4 mill. 
d.icl.3 15.0 mlU.5 t'4*iiJrb.cv. Into 
com. at $53 to 7/1/fS;U)cl.$4.2 mil. 

6Ter-notes trio com. at $33.17.) 

P1< $l»tl $ 41.9 trill Dnr'l $ 1.(8 mill. 
Orel.509,059 sh.Scr As 1.25pf.cv. 
lilo 1 ah.com,;60,CO0 ah.5cr.DS 1.25. 
Id.cv. Into 1 ah.com.;574.214 ah.'I) 
ttc-M $»;t 2.627.50« «hnrrs 


.98 .05 

.42 — 
.54 .05 

_.29 

2 <r„ — 

24.2 — 

2.27 -- 
1.9*~ -14.07 


4.3 7.7 7.7 

- 3 2 _II 4.8 

2.6 3.5 

— J0.W 2U7 
2.9% 17.4% 22.5% 
1.7% 28.4 % 36.1% 
2.92 4.03 P 4.56 

10.09 33.28 
.41 2.60 3.13 


9.1 18.6 

®3G.4©13.3 


45.3 120.2 
_60.3 179.8 
26% '63.7 
6.3% 3.6 % 
8.1% 3.5% 
J1Ji% 6 .8 % 
27.82 42.15 
12.3% 7.9%, 


47.50 59.21 84.92 98.70 98.62 130.00 Sgn pel t5 


Vi<Id kuuiu id terms ei 

44 “it'iiT VaiieVfr Stitll.ty f IS ' Crar.tk 
M M M ' 2.0% $i/l. Kills liell fit 


C.isittii Kits ) k'.u.tni »!‘ a 
$K. )l *«f. )l >nt It $yfl 10 Tii 
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_ Willi n UIIT.S Hi / o PlRforv.ANCE f,V APPRt 
I Slltililjl IS ' Ciisll 1S3 IVu'* Ntrt 12 MantS* L \/ Pctentl 
I Sue. Hi ini W it (It. (2) BUOWAYfRAGt (2) IIIGIIE 

Bangor Buntn shores offer rewarding 
capital appreciation prospccto for the long 
term. However, first quarter earnings per 
share were below those of the comparable 
period lost year on a 35% addition to overage 
common shares outstanding (on a residual 
basis) as well ns a higher tax rate largely due 
to the surtax. Continuation of the surtax for 
the full year would clip about 15c from per 
share earnings. While we expect profits to 
accelerate in the second half, performance in 
the months immediately ahead is likely to lag 
that of the general market. 

The Funds hold more than I0%> of common 
shares oustunding. Total shares included in 
the portfolios of five Investment Companies 
whose transactions we regularly monitor 
number 293,000. A 35,700 share disposal by. 
Madison Fund was nearly balanced by a 
30.55(5 share new commitment made by 
Colonial Fund in the latest reporting period. 
Insiders have bought (or acquired through 
exchange of convertible securities) a total of 
15,205 common shares in recent months. 


2.60 3.13 2.37 3.06 5.9G 4.23 3.9C 

1.34 2.13 — — 1.45 2.65 2.62 

1.14 1.65 2.37 3.06 4.54 3.03 2.44 
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_ (5) I BttOW AVERAGE (2) j Cud Oi (*fi # 

have not done so. but recognize thaTlTTi~:~ 
talent in acquiring stock options in the clier 
of its management advisory service and th. 
subsequently developing such holdings i- 
realizablc profits constitutes a valuai: 
addition to cash reserves for futu: 
acquisitions. In the first quarter, extra prr 
of 29c a shore was thus realized. Future cr.;; 
may come from Bangor's holdings.of 139.' 
shares in Lenox Inc., acquired at $27 and nc 
selling at $48 per share. 

Bangor Punta’s fastest growing divisic: 
arc also the most profitable. The I.cisu: 
Time and Public Security Groups proiic 
29% and 26%, respectively, of the compare 
operating profits. Interna! sales growth 
these segments has been close to 25% per v->. 
in the last four years. 
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b«ndlir< muip . Imn» fn, t»a«l» »v«lnn«l; 

Ktjvlanalum «</ Term* nn p. (i) |, K | 

*17. f| • (liv'd pavmtnl dala»: am | «uli 

Mar. I, Juna I, Srjrt. |, |)«f. |ft. 2|f(/ah 


— f.ains realized from the company’s “asset 
.. management" will continue to contribute 
" f° Bancor’s financial health. Management 
‘.55 "! clu<l f s . income generated from profits on the 
.60 clispnsitio.ii of securities held in the company's 
portfolio in reported earnings per share. We 


lf"i.'|M , nn"i , „ (It.It. i,*„:),! Maine); 
im« 24A public M-rurily !l% (Smilli * Wesson, ,i„p 
K»olrvl. rnnlriil and |«.|ier rquip.); energy avsleina .7% 
in« and (Waukesha Mnenf Co. acquired Aug. T.fl); 
A llmlk agribusiness |(,% (IV.Klurcra Ci,|| (N , Oil Ci. ) 
yslemal; p.-yyir,,, (rivj| , n „j, nrv ^ 

0>lncl. Itrsidual Sec. In I !KiH manage mini, (li.Slk. 
and subsequent year*, (ll l'.u l. IdUI. 3% li't'il, UTKisr 
29c/«h. gain from asset Sept. 30. (ASrizure 


avsiv IIIUIIV UJT A . , 

•portinp period. YV r .P r °i cc / ,ons ^ or 1072-74 assume 1Y 
quired through dilution. We have based our estimate# 
ities) a total of c »rnings per share on the number of sba: 
it months. Bial would hi* outstanding if all converti' 

\ securities were exchanged for common s!* c 
ipany’s “asset ' Wc have eliminated interest and divide: 
■ to contribute expenses associated with both preferred 
i. Management debt issues, and have added a rensonr: 
n profits on the return provided by funds obtained from t: 
i the company's potential exercise of warrants and options. 
per share, Wc D.S.! 

m qu. Hum mul Im. plmming). Sales bine n- n 
mill \ Wesson, riot 1276% since IU;>7-6'.1 ((INI’. 8H%I. Ilns .6 
energy svsleins .7% slorkboblern. over K.IKHI cmplovrci Oflio r* 
kequired Aug 'f.fl); and directors own 2(.% of common. Chrmn.: 
m« ( ollon Oil Co ); N.M. Snlgo; l*ees.: D.W. Wnlbur. Inc • I >ci 
jn eil Ai >niulnrv ey,, Ad il rr.s: 4H.Mb.ik A\e N V V || M J.' 

mmwgcmenl.ty sik. ibv'eU: 2% subs, bv Cubno 717, 

k)uI‘ ,l n\)^l' K ** r *lz > 'I*T U Arqiiirerl Wnukcsha - H f.S.il) .’ 
Sept. M. t>^Seizure uf Cuban -Her. C H.tlO pf.cv. into l.t cum , 
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Approi. Price 

Dividend 

Ylold 

... * 33b 

’$0.60 

M.8% 

... 34b 

1.25 

3.6 

4714 

2.00 

4.2 


Sl»<k— 

COMMON. 

•$1.25 CONV. PREEERENCE 
$2.00 CONV. PREEERCNCE 
RECOMMENDATION: Dunqor P 

•' -— - —wini inirioi) in leisure lime 

products, public solely equipment, capital goods, textiles, cotton processing, and o lailroad 
If pursues on active acquisition program, Hie most recent major addition being Waukesha 
Motor Co Currently, it proposes lo acquire Piper Aircraft Corp., which is also being sour ht 
by Chns-Cicft Industries. The continuing expansion program and the likelihood of moderate 
growth in established areas fnvor long-term orogress. 

• PROSPECTS 

Neor Term--Apart from proposed acquisi¬ 
tions, sales fur the fiscal year ending Sep¬ 
tember 30, 1069, should show a worthwhile 
advance from 10G7-8’s record volume of 
?240.1 million. It is anticipated that major 
contributions to tills growth wiU come from 
the company's leisure time and public secur¬ 
ity operations. 

The higher volume and an expected Im¬ 
proved product mix should enable earnings 
for fiscal 10C6-9 to show a healthy year-to- 
year gain from the $2.32 a share of 1967-8, 
Prospective growth for most divisions en¬ 
hances the outlook for 1969-70. Dividends 
should continue at $0.15 quarterly. 

long Term—Except for the railroad, 
growth prospects in most divisions are 
satisfactory. 

RECENT DEVELOPMENTS 
The company lias contracted to acquire 
more than 505,000 common shares Oil least 
30%) of Piper Aircraft Corp. from the Piper 
family, and is preparing an exchange offer 
for all remaining Piper shares. In both 
cases, a package of Dangor Puntn securities 
would be exchanged for the Piper shares, 
with an estimated value of not less than 
$80 per Piper share. The offer is being 
opposed by Chris-Craft Industries (owner 
of 556,206 Piper shares), which plans an 
exchange offer for 300,000 additional Piper 
shares, which would give it 52.15% of the 
total shares. For the six months ended 
March 31, 16G9, Piper earned $2.73 million 
on sales of $51.4 million. 

DIVIDEND DATA 

At September 30, 1968, $3,900,000 was 
available for dividends. Payments: 



* cr» CC’-fVOtV Ku'rt tVltl not Mown 

•COMMON SHARE EARNINGS ($) 


Period: 
SMos.Dec. 
6 Mos.Mar. 
OMos.June 
L2Mos.Scpt. 


1068-9 

0.75 

1.31 


1967-8 

0.52 

1.01 

1.90 

2.32 


19C6-7 

0.56 

l.M 

1.94 

2.41 


1965-6 
1.00 
1.05 
1.93 
2.34 


Sales for the six months ended March 31, 
1969, rose 49% from those in the same period 
of fiscal 1967-8, as restated to include two 
companies acquired in 1969 on a pooling- 
of-interests basis. The gain reflected the 
inclusion of two other companies purchased 
In 1C68, and internal growth in the leisure 
time and public security divisions. Results 
were penalized by Producers Cotton Oil 
Co., which did not add as much to prints as 
It did to sales. Pretax Income from opera¬ 
tions advanced 36%. After taxes at 50.3% 
including the surcharge for six months), 
against 50.0% (including the surcharge for 
three months), and income from asset man¬ 
agement, net income Increased 78%tEarnings 
per share equaled $1.31 ($0.98 from opera¬ 
tions and $0.33 from asset management), 
against $1.01 (SI. 00 from operations and $0.01 
from asset management), boih assuming full 
conversion of nil preference slock and 6% 
convertible notes. 


Ami. of 
D.wd S 
0.15... 
0.15... 

* . 

0.15!“ 

0.15... 


Dolt **-divd Slot It of Poyment 

Dtcf. Doit Record Dote * 

Aug. 6 Aug. 22 Aug. 27 Sep. 16'68 

Oct. 1 Nov. 21 Nov. 27 Dee. 16'68 

Dec. 3 Jan. 27 Jan. 31 Feb. 26*69 

Feb. 11 lcb. 24 Kcb. 28 Mar.17'69 

Apr. 1 May 23 May 29 Jun. lG'CO 


Hl»l*d N.Y.S.t., common olio itoikd Solon t Mnlo toHWmh Vti. 

~*~~* waoin'igni wkoce oppLcoblo, otium.i con* of Kiiduol too oil. 1VM-A 


* • •«; •>*» oida/ i.v jun, iv uv 

•Id/IO OU is o i a warrant f or ca. ahr. held. 

’Induolrd role 


•A» reported, givei effect to 


STANDARD II5TED STOCK REPORTS STANDARD & POOR S CORP. 

U wk#l» at ta pad wdbeut w*40«« petwIibM it Ibkllf p«akib>U^ All royMt reaarveW 

Pvblnhod cl iphinfo, to. [diloiiol A [accwtivo OfTicoi, 34S Hudson St.. Now York. N. V. 10014 
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BANGOR PUNTA CORPORATION 


’INCOME STATISTICS (Million S) AND HER SHARE ($) DATA 


Prko* 


Yeor 




Drproc, 

•N#l 

— 

— — Common Shorn (S) Doto — —• 

lorn». 

f ncUrd 

•Solot 8 

•AOppr, 

O per. 

L 

8e». 

•N.I 

Din. Piic# 

Robot 

Sept. 30 

Oper. 1 p»i Iik. cl 8e*i. 

Inc. 

Amoft. 

lo*e$ 

Inc. -4 £ornt Poid Rong« 

HI tO 

1969 


... 

... _ 

_ 

_ 

— 

... *0 45 50H 

-37 k 


1968-- 

Jio'H 

9 3 

2? 28 

4 06 

13 57 

77 V 

’ 7 3? 0 60 61 'A 

-35« 

26 15 

1967 — 

143 00 

90 

12.80 

1 96 

8.37 

5 57 

’2.41 0 50 55 

-23 k 

73-10 

1966 - 

117 06 

100 

11 68 

_7.71 . 

.8.21 

4 75 

7 34 0 10 36H 

-18V, 

15- 8 

1965- 

61.46 

9 1 

5 59 

1.59 

502 

4 V6 

3 09 iw f?VT 

-13';. 

11- 4 

1964— 

65 67 

• 5 

561 

>24 

4 75 

3 78 

2 12 •— 17k 

-13tt 

8- 6 

1963- 

58 79 

86 

5 04 

7 21 

3 3? 

2 95 

188 •— 17Vk 

- 9W 

6- 5 



'PERTINENT BALANCE 

SHEET 

STATISTICS (Million $) 










Net Cur. Ratio 

long 

' i»> 


Totol 

Cosh 

Inven- 


-Current- 

Workg Amftjo 

Term 

Book Vaf. 

S«r' 30 

Atuti 

Item* 

tOfifi 

able* 

Anon 

liobi. 

Cop. liobt. 

Debt 

Com. Sh. 

1968— 

301 97 

54 49 

68 38 

43.11 

167.53 

47.37 

170 16 3.5-1 

134.91 

_- 

1967— 

144 40 

8 01 

36.53 

27 19 

7767 

77.33 

45 33 2.7-1 

64.27 

.... 

1966 - 

101 56 

7.39 

73 37 

27 54 

53 97 

27 53 

26 44_?fi_!_ 

35.28 

975 

T965— 

67 81 

“ i 35 

12.39" 

1799" 

'36 55 

17 87 

lb 64 2.0-1 

14 03 

13 18 

1964— 

39 78 

7.°5 

17 01 

905 

24 60 

15.49 

9.10 1.6-1 

4 96 

4.16 

1963— 

3606 

5 76 

9 37 

8.46 

24 04 

12 84 

1119 19-1 

6 07 

.... 


'Punto Af-gtt Sugor Corp., C-tnrfor 6 Arooeook Carp & Punto Al*grf Comrnoditiyi Corp in 1963 & 1964, figt. lor 1966 4 
1965 inti. O'Lroy Corp. ocqulrtd ir Augult, 1966 on poolirn of mlcrtllf bom or d o'vo giro nflect to the 1966 dnpotolt of Gool 
Credit end C-G f toocko Grom Co*p 'Ctdudet roilreod. *lrttl equity in unrlulributed intome o’ roitresd, ‘6ef. tpec. cr». 
of $0 29o th in 1968, SO 65 in 1966,50.4V in 1965. 6 SO 73 eoth in 1964 6 1963 ’3% in ttk. in 1963 & 1/10 »h, of S1.75 

tone. pref. in 1964, ell paid off. futt 'yeor end. ‘Eo/nt toted on retiduol met oft. 1967. 'Pro formo cornt. on a fully 
diluted botit would hove been S3 55 in 1956 6 52 36 in 1967. 'Plut 15/I00thi of o worront for eo. thr. held. 


Fundamental Position 

This company Is the result of the lnte- 
19C4 merger of the Bangor ft Aroostook Corp. 
and Punta Alegre Sugar, whose Cuban sugar 
properties liad been expropriated in lifuO. 
The company has made numerous acquisi¬ 
tions, surd now operates in eight areas: lei¬ 
sure time which contributes 24?o of sales and 
33 " cl profit; fashion fabrics, 30% of sales 
and lb',' of profits; process engineering 14% 
and 6%; transportation 0% and 1%; public 
security 0% and 30%; energy systems 3% and 
2 %; agribusiness lO^candG .;; and professional 
services 4% and 5%. 

LEISURE T1A1E PRODUCTS: Includes 
Smith t Wesson handguns for law enforce¬ 
ment; Kinney and Rale Pm. rings and Jewelry 
for schools, busuiesses and the military; and 
Luhrs, Jensen Marine, O'Dav, Starcraft, and 
Seagoing Boats, campers, sail and power 
boats. 

PROCESS ENGINEERING: Comprised of 
Bartiett-Snow-Facific, FKCO, Barker and 
Jetstream. B-S-P is the largest supplier of 
ammonium nitrate processing machinery.' 
FECO's divisions manufacture metal-deco¬ 
rating and foundry ovens and hydraulic steel 
and aluminum bending presses. 

FASHION FABRICS: Crown Fabrics--one 
of the country's largest textile converters. 
Knltbrook Mills Associates--one of the lar¬ 
gest suppliers of bonded knitted fabrics. 

PROFESSIONAL SERVICES: Pameco-Airc 
and Refrigeration and Power Specialties are 
distributors of refrigeration, air condition¬ 
ing, and heating equipment. Metcalf & Eddy, 
an International consulting engineering firm 
with sales of about $10 million, was acquired 
in October, 1967. 

PUBLIC SECURITY: This area Includes 
Lake Eric Chemical, a manufacturer of tear 
gas, and Smith & Wesson, specializing In law- 
enforcement equipment. 

AGRIBUSINESS: Cotton growing and pro¬ 
cessing ' is conducted bv the (iC.d^-owued 


Producers Cotton Oil Co., acquired in Nov., 
10G7. 

TRANSPORTATION: Bangor *■ Aroostook, 
a class I railroad, owns and operates 563 
miles of railroad in Maine. 

ENERGY- SYSTEMS: Includes Waukesha 
Mot - " July 30, 1668, 

which rjuuuuaciui es a wide variety of engine- 
generator systems. 

In August, 1968, the company purchased 
an undisclosed amount of stock in 1NA Corp. 

On August 26, 1968, the company announced 
that it had agreed, subject to stockholder 
approval and a favorable tax ruling, to ac¬ 
quire Crosman Arms Co., Inc. Crosman, a 
privately-owned maker of comjiressed air 
and eas pistols, rifles, and rhotguns, earned 
$1.3 million in 1667. 


Finances 

Insurance companies hold $60,407,736 of 
the company's debt, Including $4,200,000 
convertible into common at $33.15 a share. 


CAPITALIZATION 

LONG TERM DEBT: $134,906,200, incl.$15,- 
000,000 5;4 '.c debentures due 1568, convertible 
into common at $55 a share. 

$1.25 CONV. PREF. STOCK: 494,988 shs. ($1 
par); red. at $25.75 a sh. thru Sept. 1969, 
then less; conv. into one com. sh. 

$1.25 CONV. PREF. STOCK—SER. B:80.000 
shs. ($1 par); red. alt. Fob., 1671 at $43.75 
*»sh.; conv. into com. share for share. 
$2.00 CONV. PREF. STOCK—SER. C: 574,- 
214 shs. ($1 par); red. after July 30, 1073, at 
$54 r then less; conv. into 1.1 *hs. of com. 
COMMON STOCK: 3,080,142 shs. ($1 par). 
On a fully diluted basis, earns, would be 
$2.55 a sh. in 1068 4- $2.36 in 1067. _ 


loftrporoted in Drlowore in 194?. ORito—405 Pori A.c . NYC 10027 Pr«t-D. W. Wallote Soty —J l fhtk VP-Ttoot—1. 
D. Sit pin-.non Dirt—N. M. Solyo (Cfin.il). W. G. Cc-bcilion (Co Chrmnl. H S Boker, «. IChomber.. W C Oouqloi. I Gorvey. 
W. I Mill, C. (A. Hutfliint, G S. Juntt, f. M iinptbuty. it., S K lowry, W 6 A‘.cKinnny, G. M. Scot, K. G. Sfo-4. W. i. Strout. 
J. G. litmoiv.c, O. W Wollote. M C. V/corf Tronvfur Ayr-ntf-Choie Monhutton bonk. NYC; Old Colony trull Co., Botlan. 
Mott Be gltfrort—Morgan Gt*oronty liutl Co.. NIC; lut* Nolmtol Book of hotto'i, Sotlort, Mott. 


Inton-a-t- Am bttri ob*o -#ct Iror- tourttt bt'ititt lo br rCub't.krl iH Onvnrr, or 4 tow 
pteeenett. end rbot of tbe •u-r-o-t bovre rneieen. not ^-oro-rvrd Am- u4 * U V * 
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Automatic Sprinkler 

AW. 

Cr— nwwelth llnlted 

amr-i9 

/Oryoaa of la ana 

To repey Short-Tern Debt 

Exchance Offer to lAilted 
fruit 

To repay Debt end re¬ 
plenish Marking CaplUl 

tear 

Oata Offered 

Bata / Molarity 

Aaount Outetendlnd (Ml) 

Belinda: Moody’. / Standard 4 Poor’. 

Convertible Sibordineted 
Debenturea 

7/1/67 

6 3/8! / 7/1/87 

8 25.0 

»/ » 

Convertible Subordinated 
Debentures 
?/i/69 

5 1/21 / 2/1/96 

8275.0 

Ba/H. B. 

Convertible Subordinated 
Debenturea 

7 / 1/68 

* / 7/1/83 

8 15.0 

1. B./l. B. 

Badcaption Dalai 

or 

MC 

■C 

BeatrletIona 

Rubber of T*ara fNa Data of laaue 

Initial Optional Btdaoptloo Price 

1 Tear 

8106.375 

5 Tatra 

8105.00 

1 Year 

UC9.00 

Urveet Optional Hedaopllon Price 

Data Begin* (Huohar of Tear* Prior 
to Maturity) 

100.00 

1 Tear 

100.00 

100.00 

Market PeU: 

Debenturea 

Prie# Benfa Since laaue 

' Current Price (7/V69) 

Cenv»raion Price f Ratio 

EffectIva Coat of Coa*en 

Effective Yield 

Oirrent Yield 

Pr»a'.un Over Converalon 

128 1/6 - 56 

73 1/* - 56 

5«, 

8 58.50 / 1.709 Sha. 

8 33.96 

9.191 

7.561 

93-91 

91 3/6 - 76 

91 3/6 - 76 

75 

8 55.00 / 1.818 Bha. 

8 61.25 

7.8* 

7.331 

61.71 

150 1/2 - 76 1/8 

150 1/2 - 76 1/8 

76 7/8 

8 16.00 / 6.25 Sh*. 

8 12.30 

8.931 

i# 

Coma 

Price Range Since Iana 

Current Price (7/3/^9^ 

Price a Uteat Twelve Month! Bamtafa 
aa Reported by Standard 4 

Poor*a 

Current Yield 

71 5/5 - 16 

28 5/8 - 16 

17 1/2 

175.0» 

0.631 

67 5/8 - 26 1/2 

55 1/6 . 26 1/2 

28 1/8 

19.5« 

1.071 

26 3/6 - 10 1/8 

26 3/6 - 10 1/8 

11 1/6 

11.6a 

- 1 
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JW--T/7/H 


I 








•#$ ^ 

U*j '•'/ 
•jM 7 

V.4 ?V 

; 3mr * 

Co^>eriaon of S*lect*4n4)l 


_ Puplan 

To repay Book Wt 


CooftrtlbU Pibordlia 
Debenturea 

5 Uh'/'iM’* 


■ ; { * tvertitle Subordinated Debenturea 

d ;< 

j-wl ^ 

d\M i Granite Equipment 

Y H purchase additional 
^ equipment 

jQBnvertible Subordinated < 
f * De bent urea 

. W H n/ii/ij 

,i '\Jo M 

s!8k 


Gulf 4 Western 

Acqulaltlon of South 
Puerto Rico Sugar 

Convertible Subordinated 
Debenture! 

7/1/67 

5 l/*»i / 7/1/S7 

$ V.6 

B/S. ». 


LTV - Electroayatena 

To repay alvaacea fron 
Parent Ccapeny 

Convertible Subordinated 
Debenturea 
yi/67 

w 1/Pi / k/l/5« 

$ ?.* 

B/B 


Levin Tovnaerv.* 


Exchange offer for 
Retlooel Equities 


Convertible Subordinated 
Debenturea 


» 8/ /& 


i / 8/1/83 
$ 26 ) 

I. B./». ». 


Batlocal Equlpaent 
Equipment Purchsaea 


Convertible Subordinated 
Debenturea 
6/1/68 

5 1/1*1 f 6/1/88 
I 25.0 

i. »./» 


Hortheaat Alrlleea 

Tr* finance aequialfclcn 
of new aircraft 

Convertible Subordinated 
Debenturea 

tnj* 

6 )/?</ 8/1/36 

» 22.0 

B/CCC 




85 1/2 - 68 
83 1/2 - 68 
TO 3/6 

t 30.00 / 2.00 ShU 

8 33.J8 
8.311 
7.77! 

61.51 


63 5/8 - 21 
30 5/8 - 21 
25 


H 7 

168 - 82 3/6 

.23 V6 m - 62 J/6 

,| I 39.00 / 2.566 Shi. 

‘ I 33.56 

ti ■, 7.6* 

I “ 
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I 1 28 V8 
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76 

| 66.78 / 2.233 Shi. 
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IK 

1 Tear (Ho Mura 
than 251 

8107. OOCuou la lively 
In Bach 2 
Year Period) 

100.00 
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79 1/2 

I 65.23 / 1.533 She. 

8 51.66 
9.701 
8.8U 
58.31 


106 3/6 - to 
95 - 70 

73 
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15.91 
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105 l/2 - 78 
79 1/8 
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8.221 
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67 3/6 .27 
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769 


. •■.ellrati on — Date 
Long-Term Debt 

senior: First Mortgage Notes 

Bank Notes / Revolving Credit 
Sinking Kind Debentures 
Other 

Minority Interest 
Senior Debt Subtotal 
Subordinated Straight 
Subordinated Convertible 
Total Long-Term Debt 
Preferred or Preference Stock 
Coason Stock and Surplus ? 

Total Capitalization 


£ Including Intangibles 


cm Equity at Market on Date of Issue 
i Debt Including Common at Market 


Torrent Portion Long-Term Debt 
^t^rt-Term Loans or Notes 

Total Short-Term Debt 
As * of Total Debt 


-a set Ratios : Per $ of Long-Term Debt 
and Minority Interest 
Net Current Assets 
Net Tangible Assets 
Net Plant 


:rv»rsbge : 

x, Pro •‘cram Interest Coverage for Long Term 

^ebt (r,g) 

7! Pro Forma Debt Service Requirement (h) 

1 

2 

3 

U 

Latest Year 5 
Average 

Pro Forma Debt-Cash Flow Ratio (i) 1 

2 

3 

4 

latest Year 5 
Average 


Teledyne, I 

fnc. 

Ling-Temco Vought, Inc, 

1/31/67 PF 

11/30/67 PF 

$ -- 

- * 

$ 7,361 

0.9* 

— 

— 

18,924 

2.2 

30,000 

20.6 

30,000 

3.5 

8,547 

5.9 

10,621 • 

1.2 

— 

— 

35,367 

4.1 

$ 36,547 

26.5* 

$102,273 

11.9* 

— 

.. 

519,840 

60.8 


6.7 

69,538 

8.1 

$ 46, 351(a) 

33.2% 

$691,651(a) 807B? 

631 

0.4 

5,973 

0.7 

1 r** 357 

66.4 

157,805 

18.5 

$145,339 

100. o* 

$855,429 100.0% 

$ 7,398 


$ 46,275 


$378,451 


$550,611 


. 

11.3* 


52.6* 

$4,596 


$ 3.386E 

71? 


151,539 




$1&925 



10.8* - 


23.6* 

$3.32 


$0.27 


4.42 


1.18 


1.07 


0.18 


(x) (x) 

(y) 

(x) (x) 

(y) 

Pre- After- 

Cash 

Pre- After- 

Cash 

Tax Tax 

Flow 

Tax Tax 

Flow 

3.73 2.03 

- X 

- X - X 


3.48 2.00 

- 

1.00 0.66 

• 

3.57 2.13 

1.70 

1.4l 0.91 

0.9< 

4.85 2.75 

2.12 

1.32 0.96 

0.5' 

5.64 3.31 

2.50 

2.07 1.46 

0.5l 

lf.25 2.44 

2.11 

1.45 1.00 

0.6 

2.78 


. J.7.50 


2.16 


1$.14 


1.72 


i«.U 


2.22 


14.25 



Cooperative Da' 


Gulf K Western 
Industries 


Glen Alden Cor 


Marcor. Inc, 


225,043 

26,448 

123,413 

21,546 

TO 

75,446 

476,977 

rTOfb) 

49,122 

494,191 


-- * 
15.1 
1.8 

8.3 

1.4 
26! 6% 

5.1 

32.0 

~Vwfl 

3.3 

-3 24 - 

100 . 0 * 


$ 7,000 
62,000 

114,126 

18,956 

$202,0T)2 

420,914 

17,o00 

$639,996(a) 

27,310 

184,266 

$651,572 


13.4 

2.2 

23.7 * 

49.4 

2.0 

75-li 
3-2 

21.7 
300.0* 


99,600 
365,437 
23,707 
10.709 
$ 499,453 
342,634 

$ 842*087(b) 
5,683 

KL222 

$1,611,305 


♦ 43,743 


$189,683 


$ 180,339 


$ 662,228 


<248,155 


$ 489,320 


$ 14,127 
111,897 
$126,024 


$ 13,437 
230,794 
$244*231 



$0.48 

• 


$0.55 • 



$0.92 


1.51 



1.01 



1.70 


0.53 



0.25 



0.70 

(x) 

(x) 

(y) 

(x) 

(x) 

(y) 

(x) 

(x) 

Pre- 

After- 

Cash 

Pre- 

After- 

Cash 

Pra- 

After- 

Tax 

Tax 

Flow 

Tax 

Tax 

Flow 

Tax 

Tax 

- X 

- X 

- X 

1.42 

O.98 

- X 

2.64 

1.58 

• 

- 

- 

1.47 

0.98 

- 

2.38 

1.56 

• 

- 

• 

2.10 

1.47 

1.06 

2.33 

1.58 

- 

- 

• 

3.40 

1.63 

1.11 

2.00 

1.44 

3.06 

2.56 

N.A. 

2.32 

1.57 

1.07 

2.05 

1.45 

- 

- 

- 

2.14 

1.33 

1.08 

2.28 

1.52 


(y> ; 

Cadi. 

: 


5.97 


9.10 

8.38 

8.59 






I Select-) Cuntflcc'-rtte Debt Iaauea 
L<t&di of I-jliira) 


Lc nr' ,i T 1 *■ *. *. r • j 

, Tr,r. 

r.mornl Host 

Corp. 

0 / • ;/,• a rr 


12 / 30/68 PF (c) 

t 94,y._. 

57,?' • 

20 , y-- 

f, r • 

13.81 

f'.i 

2.0 
r. 1 

$ - 

45,290 

16,046 

23,829 

120,490 

<205/55 

240,799 

47,400 

- 1 

7.4 
2.6 
3.9 
19.6 
" 33.5 % 
39.1 
7.7 

4- 1 7 j, ■ :o 

415 ,:.'5 

4. ; 1 

$5c7,Yi“(a) 

ICO, 125 

... ^ 7 

» 

60.2 

TCU 

14.6 

$493/54(a) 

52,635 

69 ,666 
$ 616,155 

80.3% 
8.5 
11.2 
ioo,cJ 


10O ■ C‘i 


< 190 , 851 * 


$111,987. 



Jones & Laughlin 


f?,in)d African Corp. 

Industries 

___ 

7/31/68 

PF 

12/31/68 PF (d) 

$ 7,000 
336,890 

0 . 6 % 

27.3 

$ 183,500 

48,750 

18 . 1 % 

4.8 

28,370 

2\7,2 r *6 
$ 004,556 
450,965 
41,539 

$1,097, 0 >> 0 (a) 
1,795 

135,093 

$l,233, t,ru 

2.2 

18.8 
“t579% 
36.5 

3.3 

126,499 
$ 35b,749 

324,123 

12.5 

35.4% 

32.0 

88 . 7 % 

0.2 

ll.l 
100 . 0 % 

$ 682 ,872(b) 

331,414 

$l,014,£b6 

67*4% 

. 32^6 
100.0% 

$ 374 


$ 51,865 



$783,144 

42.9% 

$102,000 

56.7% 

$ 201,364 

* 66.4% 

$19,300 

5,963 

4.2% 


$9,205 
767 
$ 9,992 

2.7% 


$171,024 

54,105 

$225,129 

21.7% 

$ 0.35 

0.80 

0.36 



$0.53 

1.03 

0.36 

• 


l r C— C\J 

odd 


(x) (x) 

Pre- After- 

(y) 

Cash 

Flow 

(x) 

Pre- 

Tax 

(x) 

After- 

Tax 

(y) 

Cash 

Flow 

(x) 

Pre- 

Tax 

(x) 

After- 

Tax 

(y) 

Cash 

Flow 

2,00 1.05 
1.66 1.05 
1.94 1.13 
1.93 1-20 
2.36 1-32 
2.02 1.15 

- X 

1.20 

1.27 
1.36 

1.28 

1.61 

1.90 

1.75 

1.88 

1.73 

1.77 

1.02 

0.97 

1.19 

1.33 

1.26 

1.15 

1.40x 

1.31 

1.31 
1.47 
1.73 
1.38 

- It 

1.73 

- X 

N.A 


$ 118,206 



69.5% 


0.4% 


$ 0.28 

1.39 

1.14 

<x)( d ) <*)(J) £r>lJ> 

Pre- After- Cash 
Tax Tax Flow 


3.86 

3.48 

3-93 

1.29 

1.36 

2.78 


10.17 

9.60 

8.92 

9.56 


9.60 
9.3**' 
9.39 
8.82 
10 . 11 
9.45 


$ 

15.9 

14.3 

13.9 

13.3 
14.6 


2.50 

2.29 

2.52 

1.52 
1.24 
2.01 


3.67 

3.59 

3.31 

2.57 

2.05 

3.04 


1.73 


b 


t vv»n-Younfftftown Corp-. 

Tenr.reo, Inc. 


Crane Co. 


12 //68 PF 


12/31/68 PF 


3/31/69 PF 


$ 161,730 
76,000 

10,160 

1,723 

15.9% 

7.5 

1.0 

0.2 

$ 550,234 

N. A. 

K. A. 
1,370,174 
145,453 

16 . 0 % 

39.9 

4.2 

$ 22,187 

10,815 ‘ 

48,545 

7,761 

1,765 

5 . 3 % 

2.6 

11.7 

1.9 

0.4 

$ 249,033 
179,730 

24. tj 
17.6 

$2,065/-O 

N. A. 

K. A. 

"66'. 1 % 

$ 91,073 

63,431 • 

94,013 

$269,117 

6,090 

140,514 

$416,021 

21 . 9 % 
20.0 
22.8 

$ 429 , 363 (b) 

105,948 

482,606 

$1,017,917 

' 42*2% 

10.4 

47.4 
100 . 6 % 

$2,Oo5,ito6^) 
407,849 
962,485 
$3,436,206 

60.1% 

11.9 

28.0 

100 . 0 % 

04.7% 

1.5 

33.8 

100.0% 

($ 8,953) 


$ 62,777 


; 12,189 



$ 214,968 

57.0% 

$1,565, 

,955 

47 . 5 % • 

$115,959 

68.4% 


$ 9,376 
75.000 
$84,376 

16.5% 


$ 81,654 

122,747 

$204,401 

'—10.0% 


$5,129 

2,466 

*7,525 



$0.42 

2.31 

1.79 



$ 0.18 

1.59 

1.39 



$ 0.69 

1.53 

0.71 


(x) 

Pre- 

Tax 

3-71 

3.17 

3.03 

5.89 

3.15 

3.79 

(x) 

After- 

Tax 

(y) 

Cash 

Flow 

(x) 

Pre- 

Tax 

(x) 

After- 

Tax 

(y) 

Cash 

Flow 

(*) 

Prc- 

Tax 

(x) 

After- 

Tax 

(y) 

Cash 

Flow 

2.37 

2.18 

2.08 

2.11 

2.24 

2.20 

2.67 

2.62 

2.61 

2.65 

2.46 

2.£jt) 

3.30 

3.23 

3.21 

2.74 

3.44 

3.18 

2.81 

2.80 

2.82 

2.62 

2.99 

2 .ai 

1.77 

• 1.89 
2.02 
2.04 

7 2.26 

• 2 . 0 CT 

1.49 

2.33 

3-15 

2.17 

2.13 

2.25 

1.19 

1.54 

2.07 

1.54 

1.55 
1M 

• r 

1.78 

1.51 

1.55 

1.61 

% 


10.0 

9.8 

9.5 

9.5 

9.1 


12.3 
11.7 

11.3 
10.5 

11.0 

11.4 


6.0 

7.1 

6.2 
6.4 


4 


NS. 


V 


1 
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" p * ny Teledyr.e. I nr. 

irpoar of Iuaue Ccner^orpiVaT e " Pilos es' 


nue - Drbrnturra 
Date Offered 
Rate / Maturity 

Amount (000,000) 

Ratings: Moody's / Standard & 
Poor'a 


C 

* i/i 


. , . , 3/7/67 

u l/‘» Subordt nated Sinking 

/ 3/1/9? 

* 30.0 


b«s/bbb 


leaptIon P ata 

Restriction / Period 
Initial Optional Redemption Price 
Through (Minimus Number of Daya 
Notice) 

Lowest and Optional Red«-mption Price 
Date Begins (Number of Tears 
Prior to Maturity) 


N. C. /10 Teara 
106.50 

30 Daya 

100.00 

1 Tear 


>klng Fbnd Data 

Date Begins (Number of Years After 
Offer) 

% Retired: Prior to Maturity 
(Mlnltam' 

Annually; Minimum 
Ma x i mi <o 

Average Life at Issue: Years (Minimum 
Paymr nt Prior to Maturity) 

Redemption Price 


5 Yeara 


90.0* 

Mi 

9.0* 


15.6 Years 

100.00 


e Warrants Issued Together with 
Debentures 

Number of Warrants Per $1,000 Debentures 
Pirat / Second Exercise Price 
Term of Pirat / Second Exercise lYlce 
Jkibsequent Exercise Price 
Maximum Term 

Optional Temporary Reduction of Exercise 
Price 

Maximum * Reduction 
Time Period 

Non-Separable Period 
Aggregate Exercise Price as * of 
Debentures 

Yeara Debentures Applied to Exercise 
Price at Par 

Pirat / Second Exercise Price as * of 
Stock Price at Issue 

ToUl Ccxmaon Shares Actually Outstanding 
(Day of Issue) 

3>*rea Issuable Upon Exercise of 
Warrants 
* Increase 


lng Dat a 

Ccroon - Where Traded 

•Price Range 1U69 
Current Price (7/3/69) 

Price Times Latest Twelve Months Earnings 
(Source: Standard & Poor's) 

Current Yield 


NYSE 

*»5 l/2*?9 
3*» 7/8 


19.lx 

- * 


Debentures - Where Traded 

•Price Range 1969 
Current Price (7/3/69) 

Current Yield 
Yield to Maturity 

Warrants - Where Trade,! 

■Price Rang*' 1969 
Current Price (7/3/69) 

Numbr-r of Coavon Shares 
Cash Requirement 
Price at Which Common Kuot Cell 
Using to Exercise Cash / 
Debentures 

* Common Increase to Justify 

Warrant Price Using to Exercise 
Cash / Debentures 


0TC 

85 l/P-7? 1 /U 
7k 

8.78* 

9.26* 


if nr. : 

C Price Rang, s Approximate. 


Llng-Temcp V,-wight, Tn c. 
Exchange ofr,*r. to Creat 
America Corp. 


1/P6/68 

5* Subordinated / 1/15/88 
$ 510.1 

B/B 

105.00 

30 Days 

100.00 

1 Year 


11 Years 


kk.USi 

5.56* 

5.56* 


17.5 Years 


Yea 

3-33 

$ 115.00 


10 Yeara 


Yes 

33 1/3* 

Not leaa than PI days 
Not issued aa units 


37.5* 


5 Years 
9U.1* 


•» ,590 ,?75 

1,666,930 
36 .?1 


>tst 

97 3/6-30 x/? 

63 7/8 

n.s« 

3.03* 

BY ST 

67 l/?-67 X/? 

£1 I/? 

9.711 

11-311 

AST 

61 5/8-1* 1/2 
13 1/7 
1.13 Shares 
$115 


$115.?7/$66 .36 


167.81/ 66. .71 


I 


Gulf of Western 

_Industries_ 

Lachance u(I'rr to Xruun 
Co. 


7/1/68 

61 Subordinated / 7/1/88 

♦ 38.0 

b/b 


100.00 

30 Day. 
ICO.00 

70 Y-ara 


5 Year. 

70.01 

5.01 

5.01 

16.0 Years 


Yes 

61.22 

♦ 55.00 


10 Yesrs 
Bo 


Wot Issued ss units 

336.71 

Bo 

113.71 

13,831,773 

7,373.803 

16.81 


BYST 

50 1/6-21 
75 1/8 

7.1s 

1.991 

BYST 

76 1/6-63 
66 3/6 
9.771 
10.751 

AST 

18 3/8- 7 1/7 
8 3/8 

l Share 

I 55 


» 63.37 


157.31 


7/H>/6 ; 



59.71/ 79.11 


87.61/77-0* 














;iO 


obu A Lau gh!I n Industries 
chbngr offer to Jones & 

Laugh 1 In 


Lyhea-Youngstovn Corporation 
Herder with Youngstown 

Sheet & Tube 


Tenner », Tnc. 
General Corporate 

purposes 


_ Crane Co. 

Merger wtth C. ¥. it I. 
Steel 


3/17/69 

3/**t Subordinated / U/1/9U 


U/9/69 

7 l/?i Subordinated Install¬ 
ment / 6/1/9 1 * 

$100.7 


V^i/69 

6 % Debentures / U/l /79 


6/9/69 

7* Subordinated / 7/1/94 


30 Days 

100.00 


I. C./ 4 Years 

105.00 

30 Days 

100.00 


30 Days 

100.00 


II. C./ 5 Tears 
107.00 

30 Days 

100.00 


19.8 Years 

100.00 


$ - 

10 Tears 


$ — 

10 Years 


Tes 

33 1/3* 
less than 21 days 
issued as units 


6,274,000 

2.935.67? 

46 .£4 


5l*.467,9e9 

2,500,000 

4.64 


OTC 

’4 1/I.-12 1/2 

18 1/4 


mrss 

21 3/4-19 1/2 
21 3/8 


rrsi 

31 3/4-26 5/8 
27 


nisi 

59 1/2-40 1/4 
43 1/2 


Hiss 

78 1/2-73 
78 

8.654 

8.964 

OTC 

7 1/8- 3 7/8 
4 7/8 
1 Share 

4 37.50 


mrsK 

84 1/2-79 1/8 
80 3/4 
9-294 
9.544 


iiyse 

83 -78 

82 j/4 
7.254 
8.664 

ASE 

11 - 8 3/4 

9 

1 Share 

4 32.00 


NYSE 

94 3/4-83 
87 

8.054 

8.244 


» 42.37/434.12 


441.00/435.48 


51.94/31.44 


132.14/ 86.94 




Footnotes: 
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(a) Includes current maturities of long-term debt. 

(b) Excludes current maturities of long-term debt. 

(c) Pro Forma to include only the 60$ of Armour acquired in the exchange 
offer. 

(d) Assumes 5C$ of Jones & Laughlin Steel common outstanding .is exchanged, 
resulting in Jones & Laughlin Industries owning 81.53$ of Jones & 
Laughlin Steel. 

(e) Assumes 100$ acceptance of exchange offer by C.F. & I. Steel. 

(f) Pretax coverages computed as follows: historical, pretax income plus 
historical interest expense divided by historical interest expense 
and interest expense on new debt. 

(g) After tax coverage computed as follows: historical net income plus 
minority interest (excluding extraordinary items) plus historical 
interest expense divided by historical interest expense and interest 
expense on new debt. 

(h) Debt service reojiirement coverage computed as follows: Net income 
(excluding extraordinary items) plus depreciation, depletion, and 
amortization plus historical interest expense divided by largest 
debt maturity within next five years plus historical interest expense 
plus interest expense on new debt. 

(i) Debt--Cash Flow Ratio computed as follows: Long Term Debt divided 
by historical cash flow plus historical interest expense. 

(j) Computed using Jones & Laughlin Steel Corporation data. 



Dancer Punta 


-.ri ‘Allr-atlon -- Date _ 3/31/69 


“"Long-Term Debt 




Senior: First Mortgage Notes 


$ 

- % 

Dank / Insurance / Revolving Credit 


110,719 

41.5 

Sinking Fur.d Debenttsres 


- 

- 

Other 


929 

0.3 

Minority Interest 


79>i . 

,0.3 

Senior Debt Total 


$112,442 

T2J^ 

• Subordinated Straight 


19,241 

7.2 

Subordinated Convertible 


15,000 

5.6 

Total Long-Tern Debt 


$146,683 

54.9$ 

Preferred cr Preference Stock at Stated Value 


759 

0.3 

Common Stock and Surplus /■ 


119,323 

44.8 

Total Capitalization 


$206,764 

100. 0$ 

f Including Intangibles 


$ **3,566 


C anon Equity at Market ( 7 /H/ 69 ) 


$ f9,922 


$ Debt Including Common at Market 



64.2$ 

Current Portion of Lcng-Tem Debt 


$ 3,661 


Short-Tern Debt 


9,260 


Teal Short-Tern Debt 


$ 12,921 


As $ of Total Debt 



8.3$ 

Asset Ratios: Per $1 of Long-Term Debt and 




Minority Interest 




liet Current Assets 


$0.73 


Ret Tangible 


1.42 


Ret Plant 


0.45 


Coveragee: 


(x) . (x) 

(y) 

(r.J Times Pro Forma Long-Term 


Pre- After 

Cash 

Interest Requirement 


Tax Tax 

Flow 

(y) Tines Pro Forma Long-Term 

1 

TTTbx 4.6lx 

- X 

Debt Service Requirement 

2 

5.08 4.21 

- 


3 

3.92 2.70 

1.46 


4 

3.45 2.74 

1.58 

Latest Year 

5 

2.91 2.07 

1.74 



3.96 3.27 

1.59 

Debt-Cash Flow Ratio 

1 




2 

3 

16.27 



4 

13.35 


Latest Year 

5 

7.70 


Average 


-12.44 



Average 


■It.allzation and Coverages 


Pro Form Assuming the Following Ownership of riper 


100 $ 


_ _ i 1 -yj?- 

$ 

110,719 

- $ 
38 . 6 $ 

$ 

120,719 

- - 

- $ 

35.9 

$ - 
120,719 

- $ 
33.1 

929 

794 
$13 2,4411 

19,241 

22,516 

0.3 

0.3 

39-2/. 

6.7 

7.8 

929 
18 . 7 Cl 

0.3 

5.6 

929 

794 

0.2 

0.2 

$140,429 

19,241 

34.467 

41.8$ 

5.7 

10.2 

$122,442 

10,241 

60,211 

33 . 5 $ 

5.3 

16.5 

" V, - 

$154,199 

759 

1^2.037 

53.7$ 

0.3 

46.0 

$194,137 

759 

141,513 

57.7$ 

0.2 

42.1 

$201,69** 

759 

161,927 

$3647580 

55o$ 

0.2 

44.5 

$286,995 

100.0$ 

$336,4o7 

100.0$ 

1C\> • ^ 

$ 43,566 


$ 80,939 


$104,110 


$ 92,619 

62 . 0 $ 

$102,084 

59.0$ 

$122,510 

6i.&$ 

$ 3,661 

9,260 
$ 12,921 

7.9$ 

$ 3,661 
11,260 
$ 14,921 

8.0$ 

$ 3,661 
11,260 
• $ 14,921 

7 . 0 $ 

$0.63 

1.54 

0.43 


r .* 

$0.67 

1.27 

0.41 

$0.65 
1.22 
. 0.39 


(x) (x) 

Pre- After 
Tax Tax 

(y) 

Cash 

Flow 

(x) (x) (y) 

Pre- After* Cash 

Tax Tax Flow 

(x) (x) 

Pre- After 
Tax Tax 

(y) 

Cash 

Flow 

- x - x 

- X 

- X 

- x - x 

- x - x 


2.47 1.85 

1.65 

2.72 1.92 1.84 

2.29 1.70 • 

• 1.67* 

6.92 



6.23 

6.86 





— 





\ 
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1 

MARKET DATA ON BANGOR FUNTA SUBORDINATED DEBENTURES 

( 

I 


5 3^4$ Subordinated 5 1'k $ Convertible Subordinated 

Debentures (1992) (l) • Debentures (1938) (2) 


DATE 

Volume 

Close 

^ield 

Volume 

Close 

Yield 

6 / 2/69 

10,000 

71.00 

8.10 

r 



3 

— 

— 





4 

-- 

-- 

• 




5 

14,000 

69.50 

8.27 



6.18 

6 

— 




85.00 

9 

1,000 

69.50 

8.27 




10 

5,000 

71.00 

8.09 




id 

20,000 

70.50 

8.16 




12 

— 

-- 




6.65 

13 

1,000 

70.50 

8.16 


79.00 

16 

— _ 

-- 





17 

-- 

— 

8.16 




18 

1,000 

70.50 




19 

2,000 

71.00 

8.10 



6.82 

20 

— 

— 



77.00 

23 

4,000 

70.50 

8.16 




24 

5,000 

71.00 

8.10 




25 

1,000 

70.00 

8.21 




26 

-- 

— 



• 

6.82 

27 

2,000 

71.00 

8.10 


77.00 

1 

•30 

1,000 

70.00 

8.21 


1 

1 


7/ 1/69 

— 

— 



i 


2 

-- 

—— 





3 

10,000 

70.00 

8.21 


78.00 

6.73 

7 

8 

-- 

— •* 


\ 



9 

_ _ 

-- 





10 

1.000 

68. r o 

8.40 


75.88 

6.92 

11 

7,000 

68.00 

. 8.46 


:;i4 

• 




74.75 

7.0? 


(1) Issued in connection with Bangor Punta's acquisition of Producers Cotton 
Oil Company in 1967 • Traded on NYSE. 

(2) Indebtedness of Bangor Punta International Capital Company issued in 
July 1968 and are guaranteed by Bangor Punta Corporation. The Debenture 
are convertible into Bangor Punta Common Stock at $55 por share and are 
listed on NYSE. Due to the lack of an active market, the quotes noted 
in the study were obtained from White, Weld & Company who maintain a 
market for the Debentures. 


IG 7/14/69 





Assured Price 

Effective Cost of 


Preniua of 

rrfect 

•r flCO Debenture) 

Conation Stock (l) Assured 

Common Price: $23 

$23 1/2 


$S0 

$44.00 

91% 

87% 

83* 

81 

44.55 

94 

90 

66 

82 

45.10 

96 

92 

68 

£3 

45.65 

98 

94 * 

90 

84 

46.20 

101 

97 

93 

£5 

46.75 

103 

99 

95 

66 

47.30 

106 

101 

97 

67 

47.85 

108 

104 

99 

88 

48.40 

110 

106 

102 

£9 

48.95 

113 

108 

104 

90 

49.50 

115 

111 

106 

91 

50.05 

118 

113 

109 

92 

50.60 

120 

115 

111 

93 

51.15 

122 

118 

113 

54 

51.70 

125 

120 

U5 

95 

52.25 

127 

122 

lift 

96 

52.80 

■oO 

125 

120 

97 

53.35 

132 

127 

12? 

98 

53-90 

134 

129 

125 

99 

54.45 

137 

132 

227 

100 

55.00 

139 

134 

129 

Eased on conversion 

price of $55 or conversion rate 

of 1.8l8 shares of Bangor common per 

il'O d 

Ensed on B l/h% coupon for 25 years. 




Eased on the indicated annual dividend rate per share of $0.60, the yield 

on Bangor corr.' 

*t t 


$ 23.00 - 2 . 61 % 
23-50 - 2.55 
24.CO - 2.50 

24.50 - 2.45 
25.00 - 2.40 

25.50 - 2.35 
26.00 - 2.31 

26.50 - 2.26 
27.00 - 2.22 


» Jr. /JV.S~‘7/2/69 




t»» Corporation 

rdlnoted Debentures Due 19 Q 4 


ive Cost of 

Common Over 

Various 

Common Stock 

Prices 

Yield to Maturity 

Curren' 

$ 2 '* 1/2 

$25 

$25 1/2 

$26 

$26 1/2 

$27 (25 Years) ( 2 ) 

Yield 

Boi 

76 % 

73% 

(>9% 

66% 

63% 

10.53* 

10.31* 

82 

78 

75 

71 

68 

65 

10.40 

10.18 

84 

80 

77 

73 

70 

67 

10.26 

10.06 

86 

83 

79 

75 

72 

69 

10.13 

9.93 

89 

85 

81 

78 

74 

71 

10.00 

9.82 

91 

87 

83 

80 

76 

73 1 

9.83 

9-70 

93 

89 

85 

82 

78 

75 

9.76 

9.59 

95 

91 

88 

8 b 

01 

77 

9.63 

9.48 

98 

94 

90 

86 

03 

79 

9.52 

9.37 

100 

96 

92 

88 

85 

81 

9.40 

9.26 

102 

98 

94 

90 

87 

83 

9.29 

9.16 

104 

100 

96 

93 

89 

85 

9-17 

9.06 

107 

102 

98 

95 

91 

87 

9.06 

8.96 

109 

105 

101 

97 

93 

89 

8.96 

8.87 

111 

107 

103 

99 

95 

91 

8.85 

8.77 

113 

109 

105 

101 

97 

94 

8.75 

8.68 

116 

111 

107 

103 

99 

96 

8.64 

8.59 

118 

113 

109 

105 

101 

98 

8.54 

8.50 

120 

116 

111 

107 

103 

100 

8.44 

8 .U 1 

122 

118 

114 

109 

105 

102 

8.35 

8.33 

124 

120 

116 

112 

108 

104 

8.25 

8.25 


cbenture. 

* 

be prices shown above is as follows: 


P 
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Company 

AMK : 

1) Issucd with 6 3/W* Sub¬ 
ordinated Debentures 


2) Acquisition cf Great 
America Holding Ccaija 

3) Issued In Acquisition 
United Krult 

Banger Punts 




Acquisition of Piper 
Aircraft (3) 


General Host : 

1) Issued 
Armor 


Gulf it Western: 


Cigar 


2) . Acquisition of Brown 

Company 

3) Acquisition of Allis- 
Chtlmers 

*0 Acquisition of Sinclair 
011 ( 2 ) 

Leasco Data : 

TJ 5 i/**i Subordinated 

Debentures 


2) Public Offering Ctaxaon 
Plus Warrants 

3) Acquisition of Reliance 
Insurance Company 

Loews : 

IT Acquisition of Lori Hard 


Rational General: 


37.50 

(2nd * yrs.) 

ko.oo 

(flnsl U yrs.) 


TT 

Acquisition of National 
Telefilm 

2/15/59 

1,071,708 

1,071,706 

5»3?3 

U.97 

310,793 

0.29 

15 

(197*.) 

*> 

Acquisition of Columbia 

Savings and Loan 

6/25/64 

696,196 

696,196 

13,613 

15.00 

696,196 

1.0 

10 

(197*») 

3) 

Acquisition of Great 

American Holding Corporation 

9/19/68 

5 , 660,000 

8 , 119 , 91.2 

326,600 

»»0.00 

8,119,962 

1.0 

10 

(1978) 


Date of 
Prospectus 

Maximum 

Warrants 

tseusble 

Actual 

Warrants 

Issued 

Cash Required to 
Exercise Warrants 
Aggregate Ivr Varr*r.t 

Number Ccroon Chares 
Issuable l)pcn Fxtrcise 
Aggregate ler earratit 

» 

Life ( f I 

Varrar.t Year 
f f »•{ 1 f\*:ir)j 

3/27/68 

300,000 

300,000 

( 000 ) 

t 70,700 

» 36.50 

600,000 

2.0 

» 

10 

G/M /68 

9 , 235,712 


369,628 

10.00 

9.235,712 

1.0 

(1979) 

10 

1) , 

»/ 9/69 

12,517,393 

9,OC5,1M> 

575,600 

I 6.00 

12,517,393 

1.0 

(1976) 

10 

V M 

6,965,692 


271,975 

55.00 

6,965,192 

1.0 

(1979) 

' 1 

1? 

1/30/69 

16,160,000 

9 , 250,000 

578,600 

10.00 

11,160,000 

1.0 

(1961) 

| 

10 

12/11/67 

1 , 021,909 

1 , 021,909 

56,205 

55.00 

1,021,909 

1.0 

( 1979 ) 

- 

10 

7/ 1/68 

2,323,832 

2,323,832 

127,820 55.00 

2 , 323.832 

1.0 

(1978) 

'J 

10 

(1978) 

10 

7/ 1/68 

2,700,000 

2,700,000 

168,500 

55.00 

2,700,000 

1.0 

12/ 6/68 

25,738,667 

_ 

1 , 615,590 

55.00 

25.738.617 

1.0 

(1978) 

10 

7/ 6/67 

1,000,000 

1 , 000,000 

16,500 

16.50 

1,000,000 

1.0 

(1978) 

20 

6/ 6/68 

350,000 

350,000 

12,180 

31.80 

350,000 

1.0 

(1987) 

10 

(1978) 

10 

8 / 19/68 

6 , 978.175 

6 , 629,266 

262,836 

36.80 

6,978,175 

1.0 

U/ 29/68 

6 , 677,357 

6 , 677,357 

226,695 

35.00 

6,177,357 

1.0 

(1973) 

12 





(in 1 rr..) 


( 1980 ) 


(l)Merger discussions teraInsted on approximately 10/29/68. 

(?)withdrew offer on approximately 12/ JO/Ofl. 

(3)Warrant distributed as a stock dlvtdrmd to stockDclders of 
record on 1/31/69 in the amount or .15 of a warrant per each 
ccmmon share owned, aggregating to approximately ktiU4 warrants. 
CAL.-7/9/69 






» t rr'»r.»r. In Aryd;.m«nt 

,, .... .- 

l-aalc I»t» 1- 

C>«wn S'laf s ttitaUftlIn« . 

u . ll; K.. ,r - f C- f r. ^r. * I«* 


Ojokhi Chare* CKitalandIn*, 

(With Actual Common C)a r*■ Icauable as a i of Each) 

Prior to F*ch«ange After Exchange After All Warrants Ea»rcl e 


J.MV.J-S 

(15-5.) 

3.875.328 

(15.51) 

6,675,328 

(13.6%) 

3.875,328 

15-5% 

3,875.328 

15.5% 

6,673,328 

(13.6%) 

i.m.y* 

j‘) 

Uw.71) 

3.6/5,378 

(238.3%) 

7,678,6146 
(156.5%> 

13,711,106 

(67.6%) 

21,016,239 

(59.7%) 

6,658,696 

(203-3%) 

7,698,866 

(116.8%) 

17,563,992 
( 51.6%) 

3,216,066 

(l53.3t) 

U,767,736 
(106.it) 

9,693.226 

(510%) 




2.550,872 

(566.6%) 

2,550,672 

(566.00 

17,010,872 

(85-<*») 

2,550.872 

(362.6%) 

2,550,872 

(362.6%) 

11,800,872 
( 78.6%) 

11,615,860 

(8.8%) 

U,615,860 
(8.00 

12,637,769 

(8.1%) 

11,615,860 
( 8.8%) 

11,615,860 
• ( 8.8%) 

12,637,769 
( 8.1%) 

lj,b-l,?S3 
(16 f*l) 
13.631.723 
(19.-.3) 

15,120,6'o 

(ITO.Tf, 

13,831,223 

(16.60 

13,831,223 

(19.50 

15,120,e60 

(170.2%) 

19.676.966 
(11.7%) 

19.876.966 
(13.6%) 

66,905,268 

(56.9%) 

13.831.223 
(16.8%) 

11.831.223 
(19.5%) 

13.831.223 
( 16.8%) 

13.831.223 
( 19.5%) 

19.876.966 
( 11.7%) 

18.876.966 
( 13.6%) 

5,265,900 
(19 It) 

5,265,90' 

(19.1%) 

6,265,900 

(16.0%) 

5,265.900 
( 19.1%) 

5,265.900 

( 19.1%) 

6,265,900 
( 16.0%) 

5.3^.950 

(t.Vt) 

6,t)«l,l6B 

(102.71) 

6,786,950 

(5.2%) 

6,808,168 

(102.7%) 

8,136,950 

(6.3%) 

15,136,323 

(69.6%) 

5.366,950 
( 6 5%) 
6,808,168 
(102.7%) 

6,786.950 
( 5.2%) 
6,808,168 
(102.7%) 

8,136,950 

( 6.3%) 

16,787,6m 
( 66.6%) 

16.*(,735 
(65.3%) 

16,306,235 

(65.3%) 

20,783,592 

(31.1%) 

16,306,235 
( 6>.3%) 

16,306,235 
( 65.3%) 

20,783,592 
( 31.lt) 

2,B8o,76> 

(10.61) 

2,680,265 

(10.81) 

3,191,060 

<9.70 

2,880,265 
( 10.8%) 

2,880,265 
( 10.8%) 

3,191,0(0 
( 9.7t) 

3.597,573 

(26.91) 

3,592.523 
(26.90 

6,797,516 

(18.60 

3,592,523 

( 26.9%) 

3.592,523 
( 26.0%) 

6,707.516 
( 18.61) 

3,(27,984 
(K3.»t> 

3,(27,776 

(223.80 

12,952.931 

(62.7%) 

3,627,908 

?223."%) 

3,C?T.oo8 

(221.8%) 

17,952,931 
1 (7.7%) 














racial I Try I alt n* 


Genersl 

Anil Dilution Frcvlsjcrs 


1) Debentures at par can be used In lieu cf 
cash to exercise warrants. 

2) Warrants not detachable for 2 months. 


Issuance of Sttvk as a dividend <r. Cccr.t 
Stock; issuance tc Ciexar n Stock Holier! 4 
Fights or Warrants to subscribe for 
Stock at less than current ■tarket, > 
of Indebtedness tf tne Co.-j.any ir *. f i' 
and subdivision or reclasslficatltn <r* 
Common. 


1) Foard any reduce exercise price by an 
aaount not In excess of 33 1/3$ of 
furettase price. 

1) Company reserves right to allow use 
of debt securities in lieu of cash 
to exercise warrants. 

2) Board any reduce exercise jrice by 
an aaount not In excess cf 33 1/3$ 
of purchase price for 21 days. 

3) Warrants may be redeemed in whole, 
upon 30 days notice, at $55. 


1) Same as above. 


Issuance of cimmcn stock for less than 
exercise price ir. effect; subdivision 
consolidation or reclassification of 
common; 00 adjustment require: when 
company exchanges shares of ccc^cr. 
stock or security carrying right tc 
acquire same for cash, services or 
property. 


1) Debentures at par can be used in lieu 
of cash to exercise warrants. 

2) Board may reduce exercise price by an 
amount not in excess of 33 l/3£ of 
purchase price. 


l) Same as AMX. Also r.o adjustment requires 
wlien company exchanges shares cf Cterser. . 
or security carry!fig. right to acquire sea 
for cash, services cr property. 


1) Same as WK. Also dlvllertds must exceed 
5$ in any given year to require adjusts*:, 
adjustment In exercise price must te gre* 
than $1.00. Also r.o adjustment require: 
company'exchanges shares cf Center Sttcx 
security carrying right to acquire sos* f 
cash services or property. 

1) Same as AHK and Gulf A Western. 

1) Sam as AMX and Gulf & Western. 

1) Same as AMX and Gulf A Western 


1) Warrants not detachable for 1.5 months 

2) Debentures can be applied to exercise 

arrsnts in lieu of cash. 


Sam as AMX. No adjustments will be 
made if amount of adjustment less t k m- 
$.50. Adjustments required if addltlinal 
Stock Issued fcr lets than purchase price 
Sam as AMX and Leasco. 

Same as AMX and Leasco- 


1) 6 7/b$ Subordinated Debentures at par 
can be applied to exercise warrants in 
lieu of cash. 


1) Same as AMX. No adjustments will be tli* 
unless such adjustment would reflect a 
1$ change. 


1) 5$ Subordinated Debentures at par 
can be applied In lieu cf rash to 
exercise warrant provided warrant lias 
not been previously detached. 


1) Adjustments required when: Stick lss.ee 
for less than warrant exercise pric- Vs- 
In effect; Common Stick reclasslfiti a : 
or Issued as a stock dividend, 
l) Same as fellon ml uiiersi 


l) Same as National General 
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_r» 

srv-n Stock__ 






Months 1 

_L_ 

Prior tu Announc*fnt 

Date 

? 1 

Announ-.-v-nt 

Date 

Effective 

Date rf Of for 

Initial 

Trading 

In Warrants 

E»r'- ratlrti 

Pf f ff-r 


«2 

Con^rttion (5) 


mu* 

6/79/68 

5/-P/6* 

6/.Q/68 



5 


2 . 

Cre*t American H >14lng 
Company 


33.50 

66.87 

W6.00 

66.00 

(•) 

(•) 

(•) 



Dow Jones InJustrlal 
Average 


833-17 

900.36 

anc.r? 

807 0o 

1 







?/ <■/<* 

10/ 6/68 

»/ •a* 

*L.-E* 

1/13/fO 

1/16/69 

* 

?/ 3/6? 


3. 

United fnilt 


66.17 

*•6.75 

66.63 

51.30 

60.75 

68.37 

*5.00 



Dow Jonea Industrial 

Average 


906.93 

9V.95 

966.73 

9T/.69 

9?3. n 

978.33 

0*6.85 


Bangor Punt* (6) 


7/ 6/69 

3/6/69 

6/ 0/69 

V 7/69 





1. 

Piper Aircraft 


69.00 

39.12 

36.75 

36.37 

<•) 

.. 

fl 
, ' 



Dow Jonea Industrial 

Average 


966.67 

913.5»* 

979.97 

961.61 



j 

• 

G-'tiers 1 Host 


9/76 m 

lo/rU/6® 

11/75/68 

U/.-6/68 

1/31/69 

0/13/6° 

7/19/69 


1. 

Amour Co. 


31.73 

37.37 

37.1? 

60.50 

30.00 


31.37 



Dow Jonea Industrial 

Average 


938.78 

956.76 

971.35 

957.3? 

966.05 

95?.70 

9P5.10 


Culf & Western (7) 


3/17A7 

6/16/67 

T/17.A7 

8/17/67 

1/11/6° (.) 

i/rC/( 5 



1. 

Co volldated Cigar (a) 


55.17 

60.88 

60.37 

58.37 

67.50 

58.1? 

— 

© 


Dow Jones Industrial 

Average 


887.76 

885.00 

862.7** 

918.73 

099.79 

865.06 

1' 1 





17/19/67 

n/17/67 

l?/?0/67 

1/18/68 

7/ 1/08 

11/ 1/65 

7/y/6S 


Sf. 

Brown A Co. (b) 


‘>9.75 

51.75 

53.37 

67.75 

68.37 

50.17 

*?.50 



*>ow Jonea Industrial 

Average 


903.6S 

867.11 

886.90 

88?.80 

896.35 

968.61 

8P3.OO 

»/ j 





7/ 8/68 

3/ 8/60 

6/ 0/68 

5/ 8/68 

7/ 1/68 

7/ 1/68 

7/19/68 


3. 

Allis Chalmers 

Dow Junes Industrial 
■f*vr age 


69.67 

850.37 

60.75 

835.76 

66.50 

086.6? 

51.75 

918.86 

68.37 

806.35 

68.37 

896.35 

913.9? 





7/7J/68 

O/76/6O 

?/*/68 

10/75/68 

17/ 0/(8 

17/ 0/(8 

17/70/68 (cl 


k. 

Sinclair (c) 


67.50 

60.67 

66.00 

51.50 

55.50 

55.50 

53. r 



Dow Jones Industrial 
Average 


885.67 

896.13 

933.76 

961.?8 

979.36 

979.36 

966.99 

" A J 


POOTHOTTS: 








* •V'A 


• v-r 

All prices obtained froo the 

h.tion.1 

Dally Quotation Service 

represent the "High Bid* on those particular dates. 

•*eU 


&| 

(5.) 

Merger negotiations terrlnatei. 

Prlcea baaed on one, two and three norths after Announcement j 
Warrant price not available for 6. 

Date. 



y - 


II 

Offer not sa yet effective. 

Prices based on date* one anl two months after Announcement Date. 

Warrants not t.a led on 5/9/69. 



•y ' 

’’(I 

• 


s 

fffectlve Date of Merger. 

Warrant prices not available. 
Represents the Initial Espiratlon Date 

of the offer 

wltlCh was 

wlthlrawn on appr. 

'slnately IT/)0/6A. 


/it 

• 

, t 

^ ■ 

© 

to--7/8/69 








F ** 1 

vj 

a 

. t 

i • 1 








• 




<♦ 


t 


f 








r*1 W#rr»nt 



Hmlha Aft*r lff»* r ll*s 

| At*- ^ 

Honths f*rlor to Announcment 

Date 

3 __ 7 - !— 

AonounecBAnt 1 Effective 

p»tr D**t* of Offrr 

Initial 
Trailv 

In Warrants 

|Wt/1 

1j?5 (to) 

**.?5 (to) 

'llOL* 

•/1.88 (to) 

3/2S/.8 

23-00 

*/??/68 

22.25 

5/78/68 

2*.75 

6/?*/ce 

25.00 

(•> 

(•) 

63. »■ 

8r* 31 

933.20 

835.12 

908.3* 

896.78 

897.Bo 



(pjyg 

*1.25 

151.55 

>/"■/'••■ 

37.67 

90*.>8 

*/l*/69 

3*. 00 

93?.6* 

SLM65 

18 00 

90C.95 

10/ */68 

19.?5 

952.95 

11/ */68 

18.00 

9*6.23 

1?/ 5/88 

2*.50 

977.69 

i/n/69 

22.50 

923.11 

1/16/69 

71.50 

9?6.33 

>L 5 / ( i' (h) 
51.63 

nS.05 

7/ 7/0“ (t) 

25.37 

883.21 

-• 

2/ 6/6? 

15.00 

9*6.67 

) 1 SM 

12.00 

913.5* 

V .?A-3 

8.00 

929-97 

5/ 9/69 (c) 

961.61 

(.) 

-- 

W.‘ 

3/28/C'. 

*/ 30/69 







31.00 

27.37 

29.75 







X> 5 .?> 

935. *« 

950.00 






*' 


3/11A8 

*/ll/68 







*8.75 

*1.75 

*3.63 







631.77 

8*3.0* 

905.69 







V 1/6" 

*1.37 

878.07 

9/ 3A8 

*1.00 

900.36 

10/ 1/88 

*5.63 

9*2.32 

10/18/67 (to) 

11/17/67 (to) 

l?/?0/67 (6) 

1/18/68 (b) 

7/ 1/68 

18.37 

696.35 

11/ 1/68 

18.17 

9*8.*1 

V !/«■ 

*1.37 

$78.07 

9/ 3ft" 

*1.00 

900.36 

10/ 1/68 

*5.63 

9*2.3? 

2/ 8/68 

21.68 

850.32 

3/ 2/68 

19.50 

835.?* 

*/ 8/68 

19.63 

88*.*2 

5/ 8/68 

20.00 

>10.86 

7/ >/68 

18.37 

896.35 

T/ 1/68 

18.37 

896.35 

1/ 9/6o 

*7.75 

»7.*6 

2/ 7/6° 

*5.75 

9*7.85 

3/10/6Q 

37.88 

917.1* 

7/25/M 

15-88 

885.*7 

8/?8/66 

16.63 

896.13 

9/26/68 

1563 

933.2* 

10/25/68 

19-00 

961.26 

12/ 9/68 

19.00 

979.36 

12/ 9/(8 

19.00 

979.36 


> 

» 


\ 


J 







8.J. 7 



Warrants IssmM 


Months 

After Effeetlr« 

Date 

3 

Initial 

Trading 

In War rant r. 

Expiration 
cf Offer 

Months 

1 

After Effective 
? 

Lat» 

-J_ 

7/30/6" <«> 

8/79/68 

5/‘iM 






70.50 (t) 

17.50 (b) 

76.00 (b) 






683.00 

896.33 

933.80 






7 / 13/69 

3/13/69 

6 / 16/69 

1^16/62 

2/JZf* 

7/13/63 


U/lU/e- 

19.25 

? 3.00 

?w.oo 

17.75 

17.50 

It. 25 

11.88 

1C.CC 

957.70 

907.16 

937.66 

978.33 

966.e5 

952.70 

907 .H 

937 6 - 

6/ 9/69 <b) 

7/ 7/69 (b) 







9.75 

7.50 

— 






918.35 

883.?1 










7/13/69 

7/16/69 

7 / 78/69 

3/78/69 

Jy'/j- 




\ 5.00 

1U.25 

10.50 

8.75 

8.37 




952.70 

951.95 

905.PI 

935.68 

95c. CO 




1/76/68 


7/13/68 

3 / 11 /' 6 

9 / 11 /f* 



. 

76.88 

.. 

21.00 

20.37 

19.25 




865.06 


952.70 

920.93 

93? 

8/ 1/68 

9/ 3/68 

10/ 1/68 

mm 

7 / 30/68 

8/. 1/68 

0 / 

10 / i ' - 

13.88 

15-88 

15.88 

18.37 

16.50 

13.88 

15.88 

15.€8 

878.07 

900.36 

9 ** 2.32 

896.35 

883.00 

878.07 

900.36 

963.36 

8/ 1/68 

9/ 3/68 

10/ 1/68 

2um 

T/iarfg 

8/ 1/66 

9/ j/.§8 

10 / 1 /-V 

13.88 

15 . 8 S 

15.88 

18.37 

• 17.75 

13.88 

15.88 

15.&* 

878.07 

900.36 

967.37 

896.35 

913.97 

878.07 

900.36 

9^.32 

1/ 9/69 

?/ 7/69 


17 / 9 /« 

17/70/68 

1/ 9/6o 

7/ 7/69 


17.12 

16.75 

13-63 

19.00 

18.3-1 

17.12 

16.75 

13.63 

977.66 

967.85 

917.16 

979.36 

966.99 

977.66 

967.85 

917.1- 
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l-'onthr iTior to Announcement 


!*ns*c rot* Proems si r.r (?) 

3 

Dot*' 

2 

1 

3/85/68 

U/?h/n*, 

5/89/68 

?. P*l! *nce Inauronc* Co. (o) 

19.80 

88.65 

33.00 

Dow Jones Inlustrifil 

Avcrap-.e 

S?7.?7 

898.116 

895.?8 


1 ( 9 ) 

«/ <7-* 

7/ 8/68 

P/ 6/68 

2. Lrrillard Ccrp. (a) 

33.85 

31.12 

87.5 1 * 

Dev Jor..'» Iniustrlal 
Av*ra,rc* 

910.13 

912.cO 

876.98 

\»*:*v-.a2 '*.*n. r»»: (1C) 

1D/17/63 

l/27/c4 

?/?8/69 

«'. C-.’. -al! a J> 7 1 r. ^ a 

•nt Lear* (a) 

9.37 

9.85 

9.85 

T >v .\n*s Industrial 

*VfV' 

7«. 38 

785.39 

800.19 


3/87/68 

v*/« 

5/87/68 

d. 'Irrat /-'T.rh'i Holi'.n^ 

Cc«j eny 

24. 70 

30.75 

37.75 

Dov .’on'-i Induatrial 

*3'07 

906.03 

891.60 


Av't»,:p 


foTjton Stock 


Announcement 

Date 

Effective 

Date of Offer 

Initial 

Trading 

Tn Warrants 

Expiration 
of Offer 

6/99/68 

8 / 19/68 

8/??/68 

10/81/68 

39.95 

39.60 

38.70 

95.30 

901.83 

887.68 

888.30 

967.99 


9/ 6/68 

36.33 

981.85 

18/ 3/68 (a) 

53-33 

985.81 

• 

11/86/68 

99.75 

979.99 

-- 

3/31/69 

8.75 

8/88/69 

10.85 

8/19/69 

10.18 

(c) 

813.89 

839.09 

838.81 


6/87/6°, 

59.75 

9/19/68 

99.18 

9/20/68 

50.00 

10/ 9/68 

59.50 

893.76 

983.98 

024.1*2 

958.95 


pvr- 

!in^ : 


rtr* 

/1i prices ottain 

• 1 fr.**. th* National 

(8a) 

Warrants not trap 

•J on 10/;i/i7‘, 

(<-) 

Eff-ct!vr rat* of 

v. r»**r. 

<:c.) 

Tat'* •-**•! »r<- a^; 

1 ro» .r*>t e. 

r.'-t.) 

W'.rrar.t jrie- r. t 

bva , 1 ftl 1«.. 

<!-<■) 

rr^irat. .~n l at* r. 

•t available. 


Daily Quotation Service represent the "High Bid" on thoae particular dates. 




r—7,V/<> 


Months Prior to A-nnouncener.t 


Months 

1 

After Effective 
2 

Date 

3 

3 

u/ 10/68 

10/18/68 

11/10/68 

3/87/68 

4?. 00 

99.90 

;..95 

1) 9.80 

923.9? 

967.99 

966.75 

636.57 


1/ 3/69 

?/ 3/6? 

3/ 3/69 


53.85 

57.00 

96.13 


951.89 

996.85 

908.63 


9/30/69 

10/88/69 

11/83/69 

RllULl 

18.75 

13.75 

11.00 

0.60 

857.37 

877.01 

889.89 

766.38 

10 / 18/68 

11/19/68 

18/19/68 

3/87/68 

55.37 

97.88 

98.88 

1) 17.18 
8) 6.50 

967.99 

966.75 

975.19 

836.57 


Date 

2 

1 

Announcement 

Det* 

9/89/68 

S/gflP 

6/89/63 

17.60 

18.00 

19-75 

898.96 

896.79 




8) 88.00 



901.83 


1/87/69 

8/88/69 

2/i.l/.^ 

0.90 

(b) 

0.75 

785.39 

- 800.19 

813.89 

9/86/68 

5/87/68 

6/87/63 

81.33 

83.00 

39.85 

9.00 

3.50 

10.75 

906.03 

891.60 

898.76 







r«'-silty warrant 


Effective 
Pate of Off-r 

8/19/63 

26.00 


Initial 
Trading 
In Warrants 

9 / 22 / 6 e 

27.20 


Expiration 
of Offer 


Months After Effect ve Date 
2 _ 


10/21/66 (a) 9 / 19/66 

28.00 


10/18/68 

32.00 


n/i?/68 

33.60 


Initial 
Trading 
In Warrants 

8/22/68 

16.00 

888.30 


11/26/68 

26.50 

979.99 


e/pe/tu 

0.88 

839.09 

0/10/68 


8/19/69 

(c) 

9/30/6U 

10/22/61* 

11/23/69 

(b) 


1.05 

0.95 

0.80 

9/20/68 

10/ 9/68 

10 / 18/68 

11/19/68 

12/19/69 

39.12 

9.00 

91.63 

10.25 

1*2.75 

9.75 

39.88 

9.50 

36.00 

8.50 

92U.42 

952.95 

967.99 

966.75 

975.19 


8/19/69 

2.75 


9/20/68 

21.00 


Page 3 


Warrants Issued 


Expiration 
of Offer 

Months 

1 

After Effective 
2 

C&te 

10 / 21/68 

9 ^ 19/68 

10 / 18/68 

11 / 1 - 6 = 

23.90 

19.50 

22.65 

28 . 1 : 

967.99 

923.98 

967.99 

966.75 


12 / 3/68 (a) 

30.37 

985.21 

1/ 3/69 

39.13 

951.89 

2/ 9/69 

•>/ I'el 

33.88 

996.85 

27.12 

906.63 

(c) 

9/30/69 

9.37 

10/22/69 

5.12 

11/5 ? '5- 

(t) 


857.37 

877.01 

699.2? 

10 / 9/68 

23.50 

10 / 18/68 

25.25 

11 / 10/68 

22.50 

12 / 11/66 

22.63 

952.95 

967.99 

966.75 

975.1“ 
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Market 


A» of 5 / 7/69 


Current 



lea r 

Expiration 

Warrants 

Outstanding 

(000) 

Number of 
Corvnon 

Shares 

Cash 

Required / 

Exercise Price 

'rice of 
Common 

Current 

Price 

Earnings 

Rati 0 (? ) 

Price of 
Warrant 

Common 

Volume 

(Hundreds) 

Warrant 

Volume 

(Hundreds) 

Effective 
Exercise 
Price (7) 

it Common 

Hast Increase 

__ 

Price of 
Coarnon 

Price 

Earning* 

R* tlo (2) 

Pr .ee of 

— r . r *£V, 

A.yr. 

it Change from Prior Week 

1979 

6,000 

1.0 

$66.00 

(36.37 

23.9 

$ 10.12 

166 

696 

$56.12 

63 * 

$ 32.75 

- 6 . 7 * 

22.7 

$ 9.75 
- 3 . 7 * 

Automatic Sprinkler ( 3 ) 

i, Change from Prior Week 

1978 

290 

1.0 

30.00 

19-87 

- 

5.50 Bid 

76 

-- 

35.50 

79 

19.37 
- 2.5i 


6.25 

-i 

Avco (1*) 

1 ~hsnge from Prior Week 

1978 

2,900 

1.0 

56.00 

36.25 

8.9 

10.12 

193 

69 

61.12 

78 

33-00 
- 3.6* 

8 .6. 

10.00 
- 12* 

Banger P-r.ta (5) 

i Change from Prior Week 

1981 

*<53 

1.0 

55.00 

32.75 

12.9 

12.50 

602 

- 

67.50 

106 

33.12 
♦ 1.1* 

12.6. 

12.50 

- * 

General Host (6) 

^ Change from Prior Week 

1979 

8,000 

1.0 

60.00 

28.00 

19.7 

8.75 

23 

-- 

36.00 

21 

26.25 
• 6 . 3 * 

18-5 

8. a 
- 8.6* 

Gulf 1 Western 

i Change from Prior Week 

1178 

7,200 

1.0 

55.00 

32.00 

9.0 

10.00 

195 

260 

65.00 

103 

31.50 
- 1.6* 

8.8 

9-75 

- 2 . 5 * 

National General 

5» Change from Prior Week 

1978 

9,666 

« 

1.0 

60.00 

38.50 

21.6 

13.25 

131 

562 

53-25 

38 

63.50 

♦13.0* 

26.2 

16.87 

♦12.2* 

National Industries 

i Change from Prior Week 

1978 

7,016 

1.0 

21.60 

15.12 

17.0 

8.62 

111 

18 

30.02 

99 

♦ 

O 

is 

17 .i. 

8.85 ' 

- 6.J* 

Whittaker 

i Change from Prior Week 

1979 

1,600 

1.0 

50.00 

30.12 

19.3 

10.12 

168 

- 

60.12 

100 

29.00 
' - 3 - 7 * 

18.6 

9-2 
- 2 .Si 


Average 


76 i 


rseary reference "Convertible Fact Finder" published by Kalb, Vocrhis & Company, New York, New York. 

atest Twelve Months as reported by Standard h Poor's through 5/31/69* AMK, Bangor Punta, Gulf & Western, Natural General, National Industries, and Whittaker all reported on residual basis. 

xercise terms change 10/73. 

ebertures 7 l/?H cf 1933 J** la lieu ©? cash. 

suable at 55* 

ebentures 7% of 199 1 * *t par in lieu of cash. 

xercise price plus market price of warrant and adjusted where allowed by use of debenture at par. 
ffective exercise price divided by current common market price, 





Page 1 


gtviy cf fy 1 f'~* y^ ».f , r»i r i > . ^ ('Q 


As of *■/!*</*'«« 


Com.:, 

Volume 

“--.Iredal 

296 

Warrant 

V »1 --e 
(H vlr-ls) 

Effective 

Exercise 

Price (7) 

% Coanon 

M-st Increase 
<6) 

Price of 
Cormon 

V3 

$55.75 

70% 

$33.75 
r 3.It 

78 

-- 

36.25 

67 

19.62 
♦ 1.3t 

158 

109 

61.00 

85 

32.00 
- 3-oi 

12 

-- 

67.50 

101 

33-25 

♦ o.lt 

6U 

-- 

32.25 

23 

25.87 
- l.lt 

217 

560 

61.75 

106 

32.00 

♦ 1.6t 

159 

962 

51.87 

26 

10.00 
- 8.0t 

103 

U 

29.65 

91 

13.87 
- 9.0% 

707 

-- 

59.87 

106 

27.75 
- *i.3l 


78 % 


to Of 5 / 21/69 


Current 
Price 
Earnings 
Ratio (2) 

23-*» 

Price of 
Warrant 

$ 9.87 
♦ 1.2% 

Cormon 

Volume 

(Hundreds) 

333 

Warrant 

Volume 

(Hundreds) 

1,311 

Effective 
Exercise 
Price (7) 1 

% Common 

K-it Increase 

- 

$55.87 

66% 


6.25 
- % 

181 

— 

36.25 

85 

8.1 

9.87 
- 1.3% 

3,279 

91 

61.00 

91 

12.7 

n.oo 

-12.0% 

62 

— 

66.00 

98 

18.2 

8.00 

- % 

**3 

— 

32.25 

25 

9-0 

10.37 
♦ 6.4% 

193 

1,073 

65.37 

101 

22.2 

13.62 
- e.i% 

301 

>*33 

53.62 

3** 

15.6 

8.00 
- 3 . 0 % 

108 

18 

29.10 

112 

17.8 

9.50 
- 3 . 7 % 

1,216 

136 

59.50 

114 


*« of 5/28/69 


Price of 
Common 

Current 
Price 
Earnings 
Ratio (2) 

21.7 

Price of 
Warrant 

Cocssor. 

Volume 

(H-ndreds) 

Warrant 

Volume 

(Hundreds) 

Effective 
Exercise 
Prire (7) 

$31.25 
- 7.**% 

$ 9-25 
- 6.3% 

325 

266 

$55.25 

19-12 
- 2.5% 


6.00 Bid 
- 1 . 0 % 

11 

•* 

36.00 

31.25 
- 2.3% 

8.2 

9.00 
- 8 . 8 % 

181 

92 

60.00 

32.12 
- 3.**% 

12.3 

11.25 
* 1.0% 

35 

— 

66.25 

25.00 
- 3-*.% 

17.6 

8.12 
♦ 1.5% 

231 

*■ 

31.62 

29-87 
- 6.7% 

3.1 

9.87 
- 1.8% 

190 

• 131 

61.87 

36.87 
- 7 8% 

20.5 

11.75 

-13-7% 

103 

615 

51.75 

13-50 
- 2.7% 

15.2 

7.87 
- 1.6% 

85 

65 

29.27 

26.00 
- 6.3% 

16.7 

8.87 
- 6.6% 

111 

22 

58.87 


f Cooraon 
Muja. Increase 

(5) 

nt 

88 

9? 

106 

26 

11 ? 

10 

UT 

126 

m 









- A a of 6/4/fiO 

Current 
Price 
Earning* 
Ratio (?) 

Price of 
Warrant 

Cocaaon 

Volume 

(Hundreds) 

Warrant 
Volume 
(Hundreds) 

Effective 

Exercise 

PrlcejT) 

20.3 

♦ 8.75 
- 5. *•< 

251 

390 

♦54.75 


6.00 Bid 

-- * 

89 

— 

36.00 

8.0 

9.12 
♦ 1.3t 

218 

100 

57.00 

11.8 

10.25 
- 8.94 

66 

- 

65.25 

17.7 

7.50 
- 7.6* 

86 

— 

30.62 

8.3 

9.75 
- 1.2* 

247 

73 

64.75 

19.9 

11.00 
- 6.i«4 

170 

246 

51.00 

15.0 

7.12 
- 9.5* 

90 

20 

28.52 

15.*» 

8.25 
- 7.04 

339 

29 

58.25 


lUticaal Industrie*, and Whittaker all reported on re.ldual tali, 


Market Study cf Z~l*CX^ 


Aa of ffl 


% Cc*boa 

Kust 2r-reate 

(e: 

Price of 

C oaten 

Current 

Price 

Earnings 

Bet to (?) 

Price of 
Warrant 

COBBOC 

Vol'jae 
(Hundreds' 

671 

♦ 30.12 
♦ 3.0* 

20.9 

♦ 9.oo 

♦ 2.84 

169 

95 

17.12 
- 7.54 


5.50 
- 8.3* 

66 

86 

28.25 
- 7.7* 

7.4 

7.37 

-19.2* 

1,239 

111 

30.62 
- 0.8* 

11.7 

10.00 
- 2M 

142 

22 

24.00 

- 4.5* 

16.9 

7.00 
- 6.74 

67 

119 

27.87 
- 5.9* 

7.8 

9.00 
- 7.7% 

27v 

U2 

34.25 
- 4.5* 

19.0 

11.00 

- i 

98 

113 

12.50 
- 6.5* 

14.0 

6.37 

-10.5* 

82 

• 

iiL 

914 

1 

25.50 
♦ 6.3% 

16.3 

8.75 

- * 

U1 


i 









*» cf r 


Warrsnt 

Effective 

% Comon 


Current 
Price 
Earnings 
Patio (?) 




Volute 

(Kundredi) 

Exercise 

(7) 

V Jit Increase 
_(8) 

Price of 
Coercion 

Price of 
Warrant 

Costs CT. 
Vol-=e 
(Hundreds) 

Warrant 

Volune 

(Hundreds) 

769 

$55-00 




634 

$27.00 

-10.44 

18.8 

$ 8.37 
- 7.04 

332 

482 


35-50 

107 

17.32 
♦ 1.24 


6.50 

♦18.24 

142 

— 

ei .9 

55.50 

Jk 

96 

27.87 
- 1.34 

7.3 

7.00 
- 5.04 

164 

186 

" 

65.00 

112 

29.37 
- 4.14 

11.2 

9.50 
- 5.04 

36 

— 


29.00 

21 

23.87 
- 0.54 

16.8 

6.62 
- 5.44 

39 

— 

309 

64.00 

130 

28.12 
♦ 0.94 

7.9 

8.37 
- 7.04 

27? 

213 

229 

51.00 

49 

30.12 

- 12.14 

16.7 

8.87 

-19.44 

226 

• 

494 

23 

27.77 

122 

12.00 
- 4.04 

13.5 

6.00 
- 5.64 

lto 

6 

*•5 

58.25 

128 

24.75 

15.9 

7 7* 

1 cQ 



Effective 
Exercise 
Price (7) 

% Co tu 
Must In< 
(8) 

$54.37 

1014 

36.50 

107 

55.00 

97 

64.50 

120 

29.25 

23 

63.37 

125 

48.87 

62 

27.40 

128 

>7.75 

13L 


1004 


Price of 
Crrnon 

$25.75 
- **.64 

Current 
Price 
Earnings 
Ratio (?) 

Price of 
Warrant 

Coaxzon 

Voliae 

(Hundreds) 

Wsrrsnt 

Voiuae 

(ftjnlreds) 

Effective 
Exercise 
Price (7) 

% Coot on 

Mujt Inc resse 

( c ) 

17.9 

$ e.oo 
• 4.44 

197 

257 

$54.00 

1104 

16.62 
- 4.04 


5.75 

-11.54 

66 

-- 

35.75 

115 

26.62 
- '*.54 

7.0 

6.75 

- 3.64 

250 

287 

54.25 

104 

26.37 

-10.24 

10.1 

8.75 
- 7.94 

2k 

— 

63.75 

1U2 

24.25 
♦ 1.64 

17.1 

7.00 
♦ 5.7% 

157 

-- 

30.50 

26 

25.00 

-11.0% 

7.0 

7.75 
- 7.44 

406 

184 

62.75 

151 

28.75 
- 4.54 

16.0 

8.00 
- 9.84 

49 

347 

48.00 

67 

11.87 
-1.14 

13.3 

6.00 

- 4 

• 

51 

k2 

27.40 

131 

21.62 

-12.64 

13.9 

7.37 
- 4.94 

168 

ko 

57.37 

122- 









7 CO 

* 



•ar^e 

‘2LT.t 


Year 

Expiration 

Warrants 

Outstanding 

(000) 

Number of 
Common 
Shares 

Cash 

Required / 
Fxcrcise Price 


A!--. 

* Change from Prior Week 

1979 

6,000 

1.0 

$46.00 

rc 

Automatic Sprinkler (3) 

* Change from Prior Week 

1978 

290 

1.0 

30.00 

^ r 

Avct (4) 

5 Change from Prior Week 

1978 

2,900 

1.0 

56.00 

TC 

Ear.gor Punta (5) 

5 Change from Prior Week 

1981 

453 

1.0 

55-00 

JC 

General Host (6) 

* Change from Prior Week 

1979 

8,000 

1.0 

40.00 

cr 

Gulf 4 Western 

* Change from Prior Week 

1978 

7,200 

1.0 

55-00 

SH 

National General 

* Change from Prior Week 

1973 

9,466 

1.0 

40.00 

Mi 

National Industries 

* Change from Prior Week 

1978 

7,014 

1.0 

21.40 

A££ 

Whittaker 

1979 

1,400 

1.0 

50.00 


* Change from Prior Week 
Average 

07.'. S: 

■J THE *»rj reference "Convertible Pact Finder" published by Kalb, Voorhis & Company, New York, New York. 

') Latest T'.elve Months as reported by Standard U Poor's tnreugh 5/31/69. AMK, Bangor Punta. Gulf U Western 
) Exercise terms change 10/73- 

) Debentures 7 l/2* of 1?93 at par in lieu of cash. 

►) Callable at 55. 

.) Debentures 7* of 1994 par in lieu of cash. 

1) Exercise price plus market price of warrant and adjusted where allowed by use of debenture at par. 

)) Effective exercise pri ct divided by current common market price. 

3) Friday's close. 


AL-’K—7/9/69 


As of 7/2/69 




v V 


Market Study of Sej 



lurrent 





* Common 

Price of 

Price 


Common 

Warrant 

Effective 

Common 

.mings 

Price of 

Volume 

Volume 

Exercise 
Price (7) 

Must Increase 
(6)_ 


ktio ( 2 ) 

Warrant 

(Hundreds) 

(Hundreds) 

$26.25 



106* 

♦ 1.9% 

18.2 

$ 8.00 

176 

345 

$54.00 

16.87 


-- % 



36.00 


♦ 1.5% 


6.00 
+ 4.3* 

104 

" “ 

113 


27.75 
♦ 4.2* 

7.2 

7.12 
+ 5.5* 

123 

239 

54.00 

95 

25.75 

- 2.4* 

9.8 

8.50 

- 2.9* 

127 

— 

63.50 

147 

24.87 
♦ 2.6* 

17.5 

5.62 

9 

— 

30.50 

23 



-19.7* 





25.87 

♦ 3-5% 

30.12 

♦ 4.8* 

7.2 

8.25 
♦ 6.5* 

1,812 

117 

63.25 

144 

62 


16.7 

8.87 

♦10.9* 

225 

241 

48.87 



11.50 







- 3.1* 

12.9 

5.75 
- 4.2* 

31 

5 

27.15 

136 * 

22.25 

♦ 2.9* 

14.3 

7.62 

133 

17 

57.62 

152 



♦ 3.4* 




109* 

National Gene 







National 

Industries 

and Whittaker all 

reported on 

residual basis. 



-'w 


rSvi 


I 










r> i 


yH. *• 





icted Warrants (l) 


__ As of 7 / 9/69 

Current 


Price of 
Common 

Price 
Earnings 
Ratio (?) 

Price of 
Warrant 

Common 

Volume 

(Hundreds) 

Warrant 

Volume 

(Hundreds) 

Effective 
Exercise 
Price (7) 

* Common 
Must Increase 
(8) 

$25.12 
- 4.3* 

17.4 

$ 7.62 
- 4.8* 

188 

100 

$53.62 

113* 

16.37 
- 3.0* 


5.75 
- 4.2* 

50 

— 

35-75 

118 

26.12 
- 5.9* 

6.6 

6.75 
- 5.2* 

112 

218 

54.63 

109 

25.00 
♦ 2.9* 

9.5 

8.25 

- 2.5* 

37 

— 

63.25 

153 

22.25 

-10.5* 

15.7 

5.12 
- 8.5* 

69 

— 

28.32 

27 

24.00 

- 7.2* 

6.7 

8.12 
- 1.6* 

452 

70 

63.12 

163 

27.00 

-10.4* 

15.0 

7.87 

-11.3* 

41 

202 

47.87 

77 

11.62 
♦ 1.0* 

13.1 

6.00 
♦ 4.3* 

79 

9 

27.40 

136 

22.75 
+ 2.2* 

14.6 

7.75 
+ 1.7* 

63 

12 

57.75 

154 


117* 


Pae* 3 





Current 


AS or 7/11^0 




Price of 
Common 

$24.00 
- 4.5* 

Price 
Earnings 
Ratio (?) 

16.7 

Price of 
Warrant 

Common 
Volume 
(Hundreds ) 

Warrant 

Volume 

(Hundreds) 

Effective 
Exercise 
Price ( 7 ) 

i Corsaon 

Must Increase 
( 8 ) 

$ 7.12 
- 6 . 6 * 

126 

329 

$53.12 

121 * 

1^.87 
- 3.0* 


5.75 

64 

— 

35.75 

125 

25.12 
- 3.8* 

6.6 

6.37 
- 5.6* 

161 

88 

54.25 

116 

24.50 
- 2 . 0 * 

9.4 

8.50 

♦ 3.0* 

29 

— 

63.50 

159 

20.00 

- 10 . 1 * 

14.1 

4.12 

-19.5* 

39 

— 

27.32 

37 

21.75 
- 9.4* 

6.1 

7.50 
- 7.6* 

246 

90 

62.50 

187 

24.50 
- 9.3* 

13.6 

6.62 

-15.9* 

109 

539 

46.62 

90 

IO .25 

- 11 . 8 * 

11.5 

5.75 
- 4.2* 

89 

5 

27.15 

165 

23.12 
♦ 1 . 6 * 

14.8 

7.12(9) 

- 8 . 1 * 

176 

• A 

57.12 

147 


127 * 




fcrrant Mni-Kr-t Data 


- 


15 . 7 '. 

35.3" 

14 . 7 1 ’ 

14.00 

13.15 


15.37 

14.63 
1*4.37 

12.63 
12.50 


15.37 

1*4.63 

1 U .50 

12.75 

12.75 


Leaseo Data Processing Equipment 

Volume High (a ) how (a) 

25,100 2*4.00 23.37 

27,600 23.00 22.50 

21.700 23.00 22.25 

*40,300 22.50 22.00 

*42,600 22.75 22.12 

26,800 22.00 21.00 

2*4,500 22.50 20.12 

*48,500 20.25 19.63 

*40,200 20.88 18.00 

63, *400 19.00 17.50 

*42,800 20.50 19.00 

32.900 19.63 19.00 

*40,600 20.00 18.00 

21.900 20.00 20.00 

152,300 22.00 20.00 

60,300 22.25 22.12 

6*4,700 23.37 21.12 

76,400 23.00 21.50 

38.700 23.50 22.25 

22,200 21.00 20.00 

16.700 21.00 20.00 

86,600 19.00 17.00 

97,300 fb) (b) ’ 


1,725 

10,830 

1,525 

*4,215 


Closing 
Dow Jones 
Industrial 
Average 

912.49 

90*4.60 

892.58 

894.84 

891.16 
885.73 
887.09 

882.37 

876.16 

870.86 

877.20 
874.10 
870.28 
869.76 

873.19 

875.90 

880.69 

886.12 

883.21 

870.35 

861.62 

847.79 

852.38 


National General Corporation 


6,000 

12,200 

12,900 

9,400 

9,700 


3,700 

6.400 
3,700 

11,900 

5.400 


Volume 

25.300 

22,900 

595.200 

96,000 

40.800 

48.600 

49.400 
54,000 
34,000 

53,000 

43.800 

34.700 

51.300 

28.500 

31,900 

33.600 
24,100 

28.800 

35.400 

27.700 

20.200 

87,000 

97.500 


912.49 

904.60 

892.84 

894.84 

891.16 
885.73 
887.09 
882.37 

876.16 

870.96 

877.20 
874.10 
870.28 
869.76 

873.19 

875.90 

880.69 

886.12 

883.21 
870.35 
861.62 
847.79 
852.38 






731 ' 7 sx 


Selrctn 


A 


AMK Corporation 


Dally 

High 

Low 

Close 

VolUTOP 

June 

10, 1969 
11 

12 

13 

8.88 

9.25 

9.25 

9.12 

8.00 

8.63 

8.63 

8.50 

1 8.75 

I 9.00 

8.88 
9.00 

189,100 

76,900 

72,200 

80,300 


16 

17 

18 

19 

20 

9.25 

8.88 

8.83 

8.50 

8.88 

8.88 

8.50 

8.25 

8.12 

8.12 

8.88 

8.75 

8.37 

8.37 

8.25 

26,500 

48,600 

48.200 

45.200 
30,400 


23 

24 

25 

26 

27 

8.37 

8.25 

8.37 

7.88 

7.88 

7.63 

8.00 

7.88 

7.50 

7.63 

8.00 

8.25 

8.00 

7.88 

7.75 

72,900 

32.700 

25.700 
31,200 
29,100 

July 

30 

1 

2 

3 

8.00 

8.25 

8.37 

8.63 

7.63 

8.00 

7.88 

8.25 

8.00 

8.00 

8.00 

8.50 

24,600 

27,100 

34,500 

26,300 


7 

8 

9 

10 

11 

8.63 

8.25 

7.75 

7.88 

7.75 

8.12 

7.50 

7.63 

7.50 

7.37 

8.12 

7.75 

7.63 

7.50 

7.37 

17,700 

47.500 
10,000 
19,100 

36.500 




Loew’ s 

Theatres 




High 

Low 

Close 

Volume 

June 

10, 1969 

11 

12 

13 

17.37 

17.25 

17.12 

17.00 

I6.50 

16.12 

16.25 

16.37 

16.88 

16.50 

16.63 

17.00 

50.100 
320,200 

40,900 

32.100 


16 

17 

18 

19 

20 

17.37 

15.75 

16.12 

14.50 

15.00 

15.25 

14.63 

14.25 
13.50 

13.63 

15.63 

15.63 
14.25 
14.00 

13.63 

29,400 

66,200 

39,000 

51,700 

25,200 


23 

24 

25 

26 

27 

# 14.00 

15.25 
14.75 
13.50 
14.00 

13.75 13.63 
13.75 14.12 
13.00 13.00 
12.88 13.50 
13.50 13.63 

48,000 

53,300 

32,000 

60,600 

34,900 

July 

30 

1 

2 

3 

14.00 

14.63 

14.63 

15.12 

13.37 

14.12 

14.12 

14.12 

13.88 

14.25 

14.37 

15.12 

27.700 
27,100 
26,400 

38.700 


7 

8 

9 

10 

11 

16.00 

14.50 

13.88 
13.37 

12.88 

14.50 

13.63 

13.25 

12.12 

12.12 

14.63 

13.63 
13.37 
12.25 

12.25 

30,4oo 

19.700 

28.700 
46,000 

34.700 


FOOTNOT E: 

U) Quotations from Phlladclphla-Baltlmore-Washington exchange, 
(b) Not traded on July 11, 1969 

IG-7/II/69 


Culf and Western Tn,it,. 

Hl£h_ 

Low 

Close 

9.63 

9.25 

9.25 

9.50 

9.00 

9.00 

9.25 

9.00 

9.00 

9.37 

9.00 

9.00 

9.37 

9.00 

9.00 

9.12 

8.88 

8.88 

8.25 

8.88 

8.37 

8.63 

7.50 

7.88 

8.12 

7.75 

7.75 

7.88 

7.50 

7.75 

8.25 

7.75 

8.00 

8.00 

7.75 

7.75 

8.00 

7.63 

8.00 

8.25 

8.00 

8.00 

8.25 

8.63 

8.00 

8.00 

8.25 

8.25 

8.25 

8.00 

8.12 

8.50 

8.12 

8.37 

8.75 

8.25 

8.25 

8.25 

8.00 

8.12 

8.25 

7.88 

8.12 

8.12 

7.63 

7.75 

8.00 

7.63 

7.88 



High 


1 . 

21.12 


20.63 
L \00 
18.88 

18.50 

16.63 

17.88 
17.00 
16. 25 

15.63 

16.75 
17.12 

16.75 

17.63 

16.75 
17.25 

17.75 

17.63 

17.63 

17.00 

15.75 
15.50 

14.75 


Volume 

11,200 

30,900 

18,200 

12,300 

9,200 

12.300 

21.300 

27.100 

16,800 

24.200 

35.100 
18,1400 

9.600 

16.500 

8.300 

18.500 
11,700 

10.200 

11.500 

7.300 
7,000 

8.600 

9,900 1 


Low 

20.37 

20.00 

18.12 

18.00 

17.00 

16.00 

16.63 

15.75 
Hi.88 

14.25 

15.50 
15.75 

15.63 
16.88 

16.25 

16.25 

16.50 

17.12 

16.88 

15.50 

15.25 

14.63 
15.75 
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Sflfctc-d Warran t HmrY* t j 


General Mcst 



LdwarJs A Manly 

Kau(V.tn Alsberg A Co. 

H«-ich A Co. 

Tabor Sccur: 

Bid 

6.68 

6.75 

6.75 


Ask 

7.37 

- 

7.25 


Bid 

6.68 

6.63 

6.50 


Ask 

6.12 

7.12 

7.00 


Bid 

6.50 

6.68 

6.50 


Ask 

7.00 

7.00 

7.00 


Bid 

. 

6.12 

6.00 


Ask 

- 

6.68 

6.50 


Bid 

6.25 

6.37 

6.25 


Ask 

6.75 

6.75 

6.75 


Bid 

6.00 

6.12 

6.00 


Ask 

6.50 

6.63 

6.50 


Bid 

6.12 

6.25 

6.12 


Ask 

6.63 

6.63 

6 63 


Bid 

5.68 

5.75 

6.88 


Ask 

6-37 

6.25 

7.37 


Bid 

6.oo 

6.00 

6.00 


Ask 

6.50 

6.50 

6.50 


Bid 

5.88 

5.50 

5.50 

5.50 

Ask 

6.37 

6.00 

6.00 


Bid 

5.75 

6.00 

6.oo 

5.50 

Ask 

6.25 

6.50 

6.50 


Bid 

6.50 

6.50 

6.50 

5.50 

Ask 

7.00 

7.00 

7.00 

- 

Bid 

5.88 

5.88 

5.75 


Ask 

6.37 

6.00 

6.25 


Bid 

5.50 

5.75 

5.75 

5.50 

Ask 

6.00 

6.25 

6.25 


Bid 

5.75 

5.75 

5.75 

5.50 

Ask 

6.25 

6.25 

6.25 


Bid 

5.75 

5-37 

5.63 

5.25 

Ask 

6.00 

5.88 

6.12 



Aslcl ft Co. 


Bid 

19.00 

Bruk**nf»!d pit. 

Ask 

21.00 

20.00 

Bid 

18.00 

23.00 

Ask 

20.00 

17.00 

Bid 

17.50 

20.00 

Ask 

19.50 

18.00 

Bid 

17.00 

21.00 

Ask 

19.00 

. 

Bid 

18.50 

- 

Ask 

20.50 

19.00 

Bid 

18.00 

22.00 

Ask 

20.00 

19.00 

Bid 

18.00 

22.00 

Ask 

20.00 

18.00 

Bid 

18.00 

21.00 

Ask 

20.50 

18.00 

Bid 

17.00 

2.1.00 

Ask 

19.00 

18.00 

Bid 

17.00 

21.00 

Ask 

19.00 

17.00 

Bid 

16.50 

20.00 

Ask 

18.50 

16.00 

Bid 

16.50 

18.00 

Ask 

18.00 

16.00 

Bid 

16.50 

18.00 

Ask 

18.50 

16.00 

Bid 

15.00 

18.00 

Ask 

16.50 

15.00 

Bid 

14.V1 

17.00 

Ask 

16.50 

15.00 

Bid 

14.50 

17.00 

Ask 

16.50 



Bid 

• 

5.75 

5.88 

Ask 

■ 

6.25 

6.37 

Bid 

5.63 

5.75 

5.75 

Ask 

6.12 

6.25 

6.25 

Bid 

5.75 

563 

5.75 

Ask 

6.25 

6.12 

6.25 

Bid 

5.75 

5.75 

5.63 

Ask 

6.25 

5.75 

6.12 

Bid 

5.75 

5.00 

5.25 

Ask 

5.88 

5.50 

5.75 

Bid 

5.75 

1.88 

4.75 

Ask 

5.63 

5.37 

575 

Bid 

6.12 

4.37 

4.50 

Ask 

**.63 

6.88 

5.00 


5.25 

Bid 

14.50 

- 


Ask 

16.50 

15.00 

5.25 

Bid 

16.50 

17.00 

* 

Ask 

18.00 

16.00 


Bid 

16.50 

18.00 


Ask 

18.50 

16.12 


Bid 

16.00 

18.50 


Ask 

18.00 

16.00 


Bid 

16.00 

18.00 


Ask 

18.00 

16.00 


Bid 

15.50 

18.00 


Ask 

17.50 

15.50 


Bid 

15.00 

17.50 


Ask 

17.00 

88 





15.50 

17.00 


16.50 

18.00 


iiith iyiri.<.v i r.s 

ifechsl^r A rr.Kk. 1. . 



“ “ 

19.00 


22.00 

* 

17.00 


21.00 

18.00 

20.00 

18.00 

21.00 

'■ 

18.00 

21.00 

■ 

18.00 

21.00 

- 

18.00 

21.00 

- 

18.00 

21.00 

- 

17.00 

20.00 

- 

17.00 

20.00 

- 

N *- 
5© *8 

88 

* 

* 

16.50 


18.50 

- 

16.50 


18.50 

• 

16.00 


18.00 

15.00 

17.00 

14.50 

16.50 

88 

-»>o 

14.50 

16.50 

- 

14.50 


16.50 

- 

•JV 

88 

- 

15.50 

17.50 

CDO 

88 

16.50 

18.50 

88 

05 

H 

88 
O CD 

16.00 

16.00 

16.00 

18.00 

15.00 

17.00 

15.00 

17.00 

16.00 

18.00 

88 

*4 H 








7 84 


______ I-casco Pita Procrsslnr Knul] sent 

Abrnhnn K Co. • Axelrod h Co . Filer bullurd Einyth First Hanover Corr. First Prudential Cot 


une 10, 1969 

Bid 

. 

_ 




Ask 


- 

- 


11 

Bid 






Ask 


- 

- 


12 

Bid 

• 

_ 




Ask 

> 

- 

- 


13 

Bid 


_ 




Ask 

- 

- 

- 


16 

Bid 

_ . 

• 




Ask 

- 

- 

- 


17 

Bid 






Ask 

- 

- 

- 


16 

Bid 

20.00 





Ask 

22.00 

- 

- 


19 

Bid 

_ 

_ 

. 



Ask 

- 

- 

- 


20 

Bid 

19.00 


_ 

0 


Ask 

20.00 

- 

- 


23 

Bid 

18.00 


. 



Ask 

20.00 

- 

- 


21* 

Bid 

_ m 





Ask 

- 

- 

- 


25 

Bid 






Ask 

- 


- 


26 

Bid 


. 




Ask 

- 

- 

- 


27 

Bid 






Ask 

- 

- 

- 

- 

30 

Bid 

_ 

m 




Ask 

- 

- 

- 

- 

y 1, 1969 

Bid 

_ 


_ 



Ask 

- 

- 

- 

- 

2 

Bid 

_ 

21.00 




Ask 

- 

23.00 

- 

- 

3 

Bid 


21.00 

_ 



Ask 


23.00 

- 

- 

7 

Bid 

. 

22.00 




Ask 

- 

2l*.00 

- 

- 

6 

Bid 

22.00 





Ask 




- 

9 

Bid 






Ask 

- 


- 

- 

10 

Bid 

. 


. 

20. 


Ask 

- 


- • 

22. 

11 

Bid 

. 



17.< 


Ask 

- 


- 

19.< 


7/11/69 


88 88 








Selected Warrant Market Data 


Herti Warner . Co. Kalb Vorhees ft Co. Moore ft Schleg 


19.00 

?0.50 


21.00 

22.00 


Brukcnfeld Mitchell ft Co. 


Rid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 


Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 

Bid 

Ask 



Bid 

Ask 



■■ 




























T/IB-K Securities Co. 


White Weld 


Rrazee D1 tiers ft Co. 


K-.’.h Vtr-.een Co. KiuDr.An Alsberr ft Co. 


G. A. Saxton 


5.00 

5.50 


- 

8 8 

4.50 

5.50 

4.00 

5.00 


- 

4.75 

5.75 

4.50 

5.50 

vn -c~ 

88 


• 

4.05 

5.25 

4.50 

5.50 

3.75 

4.75 


- 

4.25 

5.25 

4.75 

5.75 

3.75 

4.75 


* 

4.25 

5.00 

4.25 

5.00 

3.50 

4.00 

- 

3.75 

3.50 




4.75 

4.50 

3.50 

350 

- 

3.75 

3.50 




4.75 

4.50 

3.50 


- 

- 

3.50 





4.50 

3.50 


- 

3.50 

3.25 




4.50 

4.oo 

3.50 


- 

3.50 

2.75 




4.50 

3.50 

3.50 



3.75 

3.50 




4.75 

4.50 



- 

3.75 

3.25 




4.75 

4.oo 

3.50 

3.15 

4.00 

4.75 

3.75 

4.75 

3.25 

4.25 

3.50 


- 

3.75 

3.50 


3.£5 


4.75 

4.25 




3.75 

? 40 




4.75 

■5 

3.50 


4.00 

4.75 

3.75 

4.50 

4.00 

4.75 

3.50 


4.00 

4.75 

4.00 

4.75 

4.25 

5.0C 

3.50 


- 

4.00 

4.25 

• 



4.75 

5.00 

3.50 


3.75 

4.50 

4.00 

4.75 

4.00 

4.75 

3.50 


- 

3.75 

4.00 

* 



4.50 

4.75 

3.50 


- . . 

3.75 

4.00 

“ 



4.50 

4.75 

3.50 

i 

P 

- 

3.25 

4.00 

3.25 

4.00 






705 



■te / Maturity 


rt Tata. 


pbentures 

Price Range: 1069 
Current Price (7/lU/GO) 
Effective Coat of Common 
Effective Yield 
Current Yield 
Preat'ias Over Conversion 


>3E0n 

Price Range: 1969 
Current Price (7/1U/69) 
rrtcr x Latest Twelve Month* 
Earn:ngs 
Current Yleli 


Ite / Maturity 


Data: 


bentures 

Price Range: 1069 
Current Price (7/1» '69) 

Effective Yield 
Current Yield 


hr»on 

Price Range; lofjo 
C-rrent Price (7/iU/6o) 

Price x Latest Tv.-lve Months 
Earnings 
Current Yield 

grants 

Price Range; IO69 
Current Price (7/IU/60) 

Parrula W:th listing/without Listing 
Fcirr.la 'With Listinf/Without Listing 
(L'slng Deb- nturea) 

I.' xber of Coer-on Chares 
Cash Requlrecent 
Trice at Which Common Mist Sell 
Csing to Exercls* Cash/Debcntures 
( Cc-ron Increases to Justify Warrant 
Price V'sing to Exercise Cash/ 
Debentures 


17/15/69 




Current 

Wsrkut Dnt» on Selected Convert im. e. v .. 

Automatic 

Pprinkler 

A.VK 

Commonweal th 

tin! ted 

Duplon 

Cronlte 

E'i'j 1 pnent 

4 3/e% / 87 

5 l/2< / <* 

6* / 83 

5 1/2* / 94 

6* / 87 

73 1/2 - 56 

57 

$ 33.35 

9.37* 

7.681 

110.1t 

91 3/4 - 74 

74 7/8 
$ 41.18 

7.82* 

7. 35t 

71.6* 

150 1/2 - 68 

69 

$ 11.04 
10.22* 
8.70* 
26.2* 

83 1/2 - 68 

68 5/8 
$ 34.31 

8.59* 

8.01* 

61.5* 

1?3 3/4 - 82 3/4 

04 

$ 32.76 

7.63* 

7.14* 

32.4* 

25 5/8 - 15 7/8 

15 7/8 

55 1/4 - 24 

24 

24 3/4 - 8 3/4 
8 3/4 

50 5/8 - 21 

21 1/4 

45 1/2 - 24 3/4 

24 3/4 

158.75* 

0.7t 

16.7* 

1.25* 

9.1* 

- * 

. 13-4* 

- < 

22.1* 

- < 




Current 

Market Data on S-*le< 

Tf.le.lYne 

LTV 

O.ilf 3 Western 

Olen Ald*n 

Mnrcor 

6 1/2* / 92 

5* / 83 

6* / 88 

6* / 88 

6 1/2* / 88 

92 - 80 7/8 

80 7/8 

8. tot 
e.o4* 

62 1/2 - 47 1/2 

51 7/8 

11.23* 

9.64* 

74 1/4 - 63 

65 

10.21* 

9.23* 

68 1/2 - 60 5/8 

61 7/8 

10.74* 

9.70* 

88 1/2 - 02 

85 1/4 

8.01* 

7.62* 

45 1/2 - 29 

31 

97 3/4 - 39 1/2 

38 1/2 

50 1/4 - 21 j/k 
21 3/4 

20 - 10 1/2 
10 5/8 

64 1/2 . to 

50 1/2 

16.9* 

- t 

10.1* 

3.45* 

6.1* 

2.30* 

13.1* 

- < 

15.lx 
l.ftf* 


4l 5/8 - 12 1/2 

14 3/8 

$1.00 / $1.00 

18 3/8 - 7 1/2 

7 1/2 

$1.00 / $1.00 




$9.98 / $0.96 

$ - / $ -- 




1.13 Shares 
$115 

1 Share 
$ 55 




$ll4.4Q/$65.5i 

$ 62.50 

• 



197.4*/ 70.2* 

187.4* 




V 



I 

1*1 hfbn turea 


1 

an r' Extern 

LTV- 

rTlectrosyste^s 

Levln-Towns^nd 

National F'r*irnent 

Northeast 

A1rltnes 




1/.1 / 07 

4 1/?1 / 97 

71 / 83 

5 1/41 / 88 

6 1/71 / 86 




US - 7? 

73 1/8 

1 37.75 

8.171 

7.181 

50.61 

93 - 54 

54 l/? 

$ 13.08 

9.371 

8.761 

39.51 

97 - 75 3/4 

76 1/4 
$ 49.74 

10.771 

9.181 

76. ll 

95 - 70 

68 3/4 
$ 34.38 

8.651 

7.641 

77.?1 

105 1/7 - 78 

78 

$ 19.50 

9-061 

8.331 

59.71 




50 1/1 - ?1 3/1. 
?1 3/ 1 * 

70 1/8 - 9 3/8 

9 3/8 

57 1/7 - 77 
?8 1/4 

39 5/8 - 77 1/4 

78 1/8 

70 1/7 - 11 1/7 

17 1/4 




6.lx 

7.301 

f •. 

34.7« 

5.331 

7.6x 

16.7* 

- 1 

-- X 

- i 




COTW?lc-nfTf*tp Debt 

r«sue« 







Locw't Theatres 

Central Host 

Rapid African 

•TAL Industries 

Lykes 

Tenneco 

Crane Co. 

6 7/« / 93 

1 

71 / 94 

71 / 94 

6 3/41 / 94 

7 1/71 / 94 

61 / 79 

71 

/ 94 

85 1/? - 7? 1/4 
75 7/8 
9.411 
9.061 

77 - 5? 

58 

17.551 

17.071 

74 1/4 - 65 

69 3/4 

10.431 

10.041 

79 1/7 - 73 

79 

8.861 

8.541 

84 1/? - 79 i/8 

87 3/4 

9.?9l 

9.061 

85 1/4 - 78 

85 1/4 

8.731 

7.041 

94 3/4 

- 83 

89 

8.031 

7.871 

61 1/7 - 75 3/8 
?5 3/8 

41 1/7 - 70 

TO 

45 5/8 - 70 3/4 

7? 1/7 

18 1/4 - 6 3/8 

6 3/8 

77 - 19 1/4 

19 1/7 

31 3/4 - 75 1/7 

75 1/7 

59 1/7 

- 4c 1/. 
40 1/7 

13.7« 

0.511 

14.lx 

- 1 

9.9x 

3.331 

4.Ox 

- 1 

7.Ox 

3.591 

11.lx 

5.071 


17.6x 
3.961 

39 - 11 5/8 

11 5/8 

*1).50 / $4.97 

15 - 4 1/? 

4 1/7 

$1.00 / $1.00 

14 7/8 - 7 1/8 

7 1/7 

$4.13 / $1.00 

7 1/8-3 7/8 

5 

$ 1.00 / $ 1.00 


11 - 8 3/4 

8 7/8 

$5.9? / $0.97 



$1».0I / $9.11 

1 Chare 
$ 3> 

$0.90 / $6.4? 

1 Share 

$ uo 

$ - / $ - 
1 Shxre 
$ 35 

$1.00 / $1.00 

1 Share 
$ 37.50 


$8.35 / $4.3? 

1 Share 
$ 3? 



$44.6.' /iJl.iB 

, 1 

$ 44.5O/$?7.70 * 

$ 4?.50 

$ 47.50 /$34.63 


$40.88 /$36.16 



*|.M/ 

177.5V 30.51 

88.91 

567.11/ 44?.7l 


60.31/ 41.81 
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/».■' e r,, C.A i iO.’i 
Pctrr.tul IS74 


INCOME lYa-Idi r? 

Kcit 12 V.fc.itfn [j 


KOSMAl 
1077 74 
(lie 


HUSlNl j 


*tor«ho!JC'S Gvt t 6 GCo ca.;>.o^rri 
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Listed NYSE 


Tirkcr Symbol B\ < 


EVALUATION OF WARRANT 

DNK corrn 
v^Jitji.ts th 
when fust 
s-ncc settle 
f.wo'jtJr If 
Ihc vs .t«iani f, f«; 
rale of the stiu k 
tho 0 Nv 9 
feature if curre.'v 


•v the obj warrant cuorcisc price, the 
• \} l >.o vai .e The vv.r. ants were underpriced 
ituition to stiH^hoiiicrs last April and have 
;e ilu* i»pti«ii» p c mum is now 33*.o. with 
H» nwiik; m tin* pr.ii' of the Common stock. 
1 G times and to decknc 1 **. tunes the 
t sonic future date, the » ompany may penr.it the use of 
I St b‘J 1 01 pa- Ill lieu 1,1 tlio cash cxeic.sc price This 
'| ,n , would reduce ihe exercise pi.ee lo obo.it 
3S'. lo- on ioi.cn,em ,n ld.eio.jc The redemption option by the 

cornpony ,s o( no conseo.einco ot this nine since the coll price is over 
above the Current market or ce of the ^ 


|i* On .1 st 


f to a.iva. 


v I 
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i ssue investors who can assume the 
>'e ; io tne 1 S', yield un the common m 
loveij.je available in the warrant 


Traded. OTC 


LEVE,-;AC2 PROJECTION’S (CSTIV, A TED) 


Percent Gy Which 
Warrant Would Risi 

If Common Roto 

.+25% 

+ 37%"’ 


Percent By Which 


Warrant Would Fall 

It Common Drtpi-.o ,, || Common O, 

—25% —5Qs 


If Common Roto 

+ 50% 


CppoJ 


6 '• 

Common Pn<*i 
(moniMi) 


CONVI F** ION 
PARITY iCAU 


WARRANT 


COMMON 


OPTION PHIMIUM 

***u on | # — p onty 

common pr.<• 































j£C Z2? J / 7/ nlo 
&&?/£ ttVTCHMg 792 

VOTr'DK A'TS 'ey hi IB /T fiP 

43 

I would £ucss it vrac Hr. Robertson who was then cha 3 .fr.an 
or Eangor Punta, or. tko assumption that ha would relay it 
to hie associates, Hr. Wallace and Mr. Salry>. 

I don't recall talking with anyone about it 
the ir.au_"u4.<Cm. ox uanj^cr Punta, cue op t .»r. Xobortsen. 

Q Do you recall any ccnrr.unic ations tint you v.vuy 
l*a\o I.^.a w-.tr* **— • i>w<u*r >2 xn tne rvvsntn ox suuo, cltnxr by 
telephone cr face to face? 

A Telephone communications I vrouldn 8 1 re:.;tv..bur, 
because I haven 8 1 noted there, 1 haven't noted then. 

r*3-4.^r aauVO wwXkwvavA to liAuii on c*«o ijuj 

^ CkOil C »wwuii £ _ C — —.Goc C-T tliLTuCG ^ ClUCi u. (Ic«l^ u i*»J.VO c 
record of hevins mot with hin in Juno. 

4 *>« p*t uiA^uu j.i*u ^ c« a>ii-4*o to r*iourc % i-i l~ co 

ana have mrkcu as Exnxbit ho. 3 a r.;c.tcranJut dated duet- 13, 
vti.cr. r.c.s icon,— -cd by .a*, surunxno in I.xs testmany. 
Exhibit ho. 3 in Hr. Dumair.o's testimony. 

Ccii we ia.ro tins r.vcu as x>xnxoxt .■ o. j, pxcase 
^l.uw.ct^ui;| tne w-oo\o*roxerrec. to 
document was received and marked by 
the reporter as Hutchins' Exhibit C 
for identification, as ox this date 

1 

»>v rr*T -*t?j • 

Q This exhibit was identified by Hr. Durr, in a as 
a nemo of a telephone conversation between yourself end ho 


t-S J: 

,! 

and hav 

•t 

;! 

1939. v; 

'1 

17 ;| 

.! 

Exhibit 




contemporaneously prepared, and X ask you to look at this 


to Gca whether this x;ould refresh your recollection as # to 
any conversation you may have laid or. that date. (Handing 
to witness.) ’ • 

A If lie. Dcocaine said I called kin on June 16 th, 

1 wouue i*wCCp(- t.:e xiCv i. a^.a. 

Q Could X please have that Lade? 

A Sure. 

Q Do you recall statir .3 that, as is stated in the 

tluO , ana jl iCuj c.wC .c» 

*’A' definite ccvautment should net be made within 
two months of registration 1 '? 

III. LYA1I: Read that question bach, please. 
(Whereupon, the pending question was read bach 
by the reporter.) 

A Ho, I don®t. 

Q Do you recall whether you stated on June loth 

A»S •» *»•“ .>1 •*' A . •»» ^— r"s T"O r "*'^ • 

Cl*c* u ^ v*»*ki A b va o L.a a. *. v»ui J L.wine/ « 


, t 

V> W 4 . W 4 >^ *.%IwC O'-* 2 .C* W W (lWA.^. 414 . i * -• * V- ii •* "• • 

I 

A I think I reconfirmed to kin that ho nr.a I had 

i 

a deal, end X haa ccmuccacc in my .♦ oi.ty co ,.ua...c.c ^.>e 

t 

I 

Dar.^or Junta rcanapercent and the board that v;e did liave a 

deal; tint was the content in \.hich I may leave said that. . ! 

» 

! 

I did tell hire that wo needed tima for the \ 

i 

accountants and the tat: people to 30 over the ten implies tiers 


n • r /.<»/» ■•« 1... **-•••.... 


S.v: C-.”. -C-.:.fy C, ;./ 







t 


as I said earlier. 


iuk« • >.OL.iVi yi/iX J.LwU L/1-.S..w kitw t 


please* the whole answer. 


(laic#rciuvOii | LifcO Iwuti uiiuiiw-i. oy uiC 


^ •,*' /*»•» /V *\* \ 

4. UU* • / 


This re 


coniiruation that you referred to, would 


this have been around the luiddlo o 2 June? Do you recall'.' 

A at cc ala re a r tuve bCc*i« u iUV c no t^nuon — 

! 

doubt the date. , 

Q Do you recall whether you and Nr. Demina had 
ever urscussca a»o i^uc. c. *—»c Dene*— \«a^ 

with the Securities and Juchango Ccrerission? 

A I reucabcr referring in conversation to it, ; 

lu ccnnectj.cn w~»-»i tnc tme —— w^..^ o 0 x.ng to Cw.ivC to o 

the tan implications. ; 

-; t 

Danger Funta'c lawyers, plus their atccv.utar.to. ; 

t 

were busy v;ith the registration in that connection about ha ve 


tine, 


Do you recall L'.icn tms convces— ~~.cn t .« c»—vo 


|! been wrth *nr. Dimxna acoui. uiic .cjx^ui.uacu ^wut«.i*.w«.w* 

li l 

A No, I don* t, cnccpt that it reus a leave been be- 
•j I 

tween the icectir.g in he;; York on Juno 3rd wuen the tan pro ole 

\ 

cone up *•— it was aetcr tint, ana. re no s^ye c.-eo .*. i* - •• *-~c». 

j! . 1 

»* I 

i; that to hia on June 10 th — was it? I 


Yes. 

r* i . 


f“! (' tH. -0 ■ •' • •.. •, / 






/ 


(Continuing) ' — I accept it. I have no reason 


to doubt tint date. 1 _ 

i 

Q Did you ever become a;rare of the accounting 
treatment, which was to be accorded the calc of the railroad 
if stock was cold? 

• 1 

HU. nm—1: Jt con. a really uuaarctaud tnat c 4 u-Cti«c..< 

A No. I don’t third; 1 do either. 

Q In other words, he*.; would the sale be treated 
on the financial statement, whether you ever became araro 
of it? 

hOk> Ul4«.A<l> i.y U U v WWii.J w«. j A j •**4w-«4 tliv< 

— ~ ,*? ~ *^*1 T >.r. 4 --»v- r -•-r] V ~ ^ -•—» * 

uhCwLilwiniuu t.uU 4 . 4 *i*A 4 /i 4 V*U »/ A. U*i W» — fc W* 4 V> a 

so me;.■■hat aware of it. 

I never clearly waderstoed it. 

Q Do you recall when the tar; problem first arose. 


ae tan proelem wren ..a ^, t.»av as • 

lol. Pdf/d:; Ueil, you mean when the tan problem 


T7«r ~ *• 
W*~-» A. a 


.irstz cidc ticccc.? a preoxc.n x&iiic^cvi*. i.n wti^ t.- 


0 r* 7 • ■* f*S*^ 

W*v U M wi4 • 


II?.. DELHI::: V7ell, when it was first discussed. 


not first arose. 


In the meeting in he*.; York cn June 3rd. 
Do you recall ;;ho brought it up? 


Col <V/N 


Do you recall what ho stated with respect to 
_p.»/« r • • /' ' r .._/*'" •.. . y .'!".' 1 '" ■’ l V v 




II 


dates indicated: 


Date 

Value Per Share 

September 5, 1969 

$42.10 

Ma-ch 9, 1971 

$51.92 


0 


March 10, 1971 
• * 
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APPENDIX A 


Set forth below is the computation underlying $55 as the approximate price 
at which shares of Piper common stock would have traded on May 7, 1969 in 
the absence of prior purchases made with a view to acquiring a majority 
interest. 


* 


* 


* 


Fur each we. , oi the ij week periuu ending December 25, 196b the price 
earnings ratio of Piper (based or> the most recent twelve months earnings) 
was divided by the price earnings ratio of the Standard 6. Poor's 425 
Industrial Average. The average Piper f S&P quotient for this period was 
1.25. A similar comparison for this period between the price earnings 
ratios of Piper and Cessna Aircraft Corporation produces an average 
Piper t Cessna quotient for the period of 1.57. These quotients were 
then utilized to determine a price for Piper on May 7, 1969 as follows: 


Piper - S&P Quotient 

1.25 X 


Piper - Cessna Quotient 

1.57 X 


May 7 Price Earnings 
Ratio of 425 Industrials 

17.83 


May 7 Price Earnings 
Ratio of Cessna 


15.57 


May 7 Adjusted Piper 
Price Earnings Ratio 

22.2875 


24.4449 


The average of the two May 7 adjusted Piper Price Earnings Ratios - one 
determined in relation to the Standard & Poor's 425 Industrial Average price 
earnings ratio; the other in relation to the Cessna price earnings ratio - 
is 23.3662. This May 7 adjusted Piper ratio multiplied by $2.36 (latest 
12 months earninj s per share then reported by Piper) equals $55.14 or 
approximately $5. . 


The data used in the above computations is presented in Exhibit 1. 








■ 




APPENDIX B 


Set forth below are our computations which result in per share values of 
Piper common stock as follows: * 

Date Value Per Share 


September 5, 1969 
March 9, 1971 


$42.10 

$51.92 


These values were derived from the following forecast figures of Piper 
Aircraft Corporation for the year ending September 30, 1973: 


Net Income 


Earnings Per Share 


$9,876,000 

$ 6.00 


The forecast is set forth in greater detail in Exhibit 2. We have reached 
the values shown above from the forecast in the manner set forth below. 

Piper's forecast 1973 earnings per share of $6.00 were multiplied by an 
historically selected price earnings ratio oi 13.26 in determining the 
values above. Selection of this price earnings ratio reflects our view 
that the most probable average price earnings ratio that would be applied 
to Piper's 1973 per share earnings is 13.26, derived as follows: 

a) A period during the last ten years was selected 
during which Piper's price earnings ratio was 
substantially free from the upward distortions 
normally present during periods of temporary 
earnings declines. This period occurred during 
the four years beginning in 1963 and ending in 
1966 (See graph in Exhibit 3). Piper's quarterly 
price earnings ratio during this period was 
divided by the concurrent price earnings ratio 
for the Standard & Poor's 425 Industrial Stock 
Index to obtain a nor;.:»l relationship between 
the two. During this period, Piper's price 
earning ratio averaged 74.2% of the Standard & 

Poor's 425 Industrial Stock Index ratio. (See 
table in Exhibit 3). 


o 
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b) An average price earnings ratio for the Standard 

& Poor s 425 Industrial Stock Index was calculated 
for the period beginning with 1960 and ending 
June 30, 1970, amounting to 17.87 (See Exhibit 4). 

c) A most probable anticipated price earnings ratio 
for Piper was calculated by multiplying the 
average Standard & Poor's 425 Industrial Stock 
Index price earnings ratio of 17.87 by .742 

(7 2.4/,), the normal relationship of Piper's price 
earnings ratio to that of such Index, resulting 
in a ratio of 13.26. 


The application of the foregoing price earning ratio to Piper's forecast 
1973 per share earnings produces a price of $79.56 per share which has 
been adjusted to $75.37 to reflect an assumed 57. underwriting discount 
and additional expenses of $150,000 which might occur if the investment 
were then liquidated. 


The adjusted 1973 price of $75.37 was then discounted back to March 9 

1971 and to September 5, 1969 to reach the value of Piper shares on those respective 

dates. This discounting was done from November, 1973 (the date by which 

Piper s fiscal 1973 earnings would have been known) at an annual rate of 

157., representing an annual percentage return on investment with which the 

1., m. "hlr i—’--tor J sati rfl od . This discounting produces a value 

per Piper share of approximately $42.10 at September 5, 1969 and a value of 
approximately $51.92 on March 9, 1971. By way of illustration, the holder 
o1 a share of Piper with a value on March 9, 1971 of $51.92 who sells in 
November, 1973 for $75.37 holds an investment which will appreciate at about 
157. per year between those dates. 
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EXHIBIT AR 

CHRIS-CRAFT PROSPECTUS 

DECEMBER 10, 1968 

(f* r t.rr75) 

* 


The Company has entered into an agreement with the shareholders of Argonaut Taiwan Corpora- 

rrr:;/^ 7 ( f° rn , 10Sa) ( " Ar S 0 " 3ut ’'). which presently produces a small number 

stock of Arnnn-,?i f P rov >dcs for the acquisition by the Company of all the outstanding capital 
of the ^ U f 7 aPpr0X "T atC y $j00 - 000 - In addition, the Company will pay approximately 50% 
of the earnings of Argonaut during the next five years to such shareholders The agreement also 

A Jo t7 ° ng ‘ t T’, CO ? raCtS W,th key P crs °nnel of Argonaut and for advances by the Company to 

^oer d ° e i XPnn r , 1C i° at ' bUI,tl,nB Capadty 0f Ar C° n ^t- Argonaut will be a wholly owned and 

Znv’ ^dealer's tl °tt > ,7^ 77™* ^ ° f thC Com P 3ny ' s design for distribution to the Com¬ 
pany s dealers in the United States and elsewhere. 


rn(rrL hC ?° mP ?" y hMS 9 °' 70 ° ° f the Common Stock of Harlcy-Davidson Motor Co and has 

eitcred into opt.on agreements covering all such shares. Pursuant thereto, the optionee has the right 
to buy such sha. es at different periods in May and June, 1969. 2 







T , Tir/ r.r.-., Ii:c - txrtno **™' EXH1BIT AS 

CHRIB-CUM’T i1!piCT . w i0 OF 110TE 

crrTTOIl 6.1 ' Q,v ' 


tr ' iqGO 

, 10 65 to 

.fnn uary 1,_ JU——-— 

--- C-nnl 


-' ” 7srocialJ^I^ 

A nalyses —.—:—rfT~ Thousands o 

* ‘ ' ~ »«~r,+.v>s ended 


Period from 

9 «“* s IS jan,JU-i2S 


. , (excluding eernanc- 

** " ot conroU 

of subsrdi Qf forci£n M bsidiary 

above 


$ 3,^90 
( 36) 


$ 13,962 


, losses and net of 

Less: n „t of capi-^ x 

Capita 1 S^‘‘’ tax thereon 

Federal an , , v ..„ k i e to oil ^ 


" Federal inccre »» oll end 

... to earninG 5 attriba*-* 1 CTt s net 

,tet e as rC aalos aP ? l£ tW^ Wer'eon 

of federal mco... r0 ,, s as dEF ® 50 

OSBOUJW® 1ST W»- 

1 * or cowan*® ®* ™*~ 

• vnth nurchase > 
Less: id m connection s - n arcs 

Excess cdo V retirement of * „ s yj ccn- 

S2S.' C ».«* . , or 

a cash paid in lieu 0t 
o «.* dividends and cash 1 

"factional stares S?SCIAL IKWBS 

Ai-rov" R ''’ M n® or ihu°' j 


Add: 


$ 2,330 


_ii023 
$ 870 


et Weeds (after arable Pedera 

AS fncSr taresV °cce S efs e ^. £«.>„*°?£ 

^dittona 0 ! "tf^rfo; **•*«“• 

Company over 

redemptions, etc . 

Common stoex. 

Drtt rucs as 

^^nnts W 

defined in Iir |ssP,ETrS M 

*»«««“S S'«S£ 


81 

25,33** 


* 26,689 


91 

1177073 


306 

y37l*l 

$ 9 ,06** 


_U_Jl6 

$ 3,566 


5,556 


62 

81 

25,33** 


<fc . 60 ‘ 
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C0MIUTATI0N3 REQUIRED UNDER SECTION 6.2 (a)(A) OF NOTE PURCHASE 
AGREEMENTS DATED DEC EIDER 20, 1965, AS AMENDED 
(in Thousands of Dollars) 

Computations ro: Not Famines Available for Interest Charges 


Fiscal Period Ended 
Aug. 31, 1968 Dec. 31, 1967 


Consolidated net income, as defined $2,016 

Add: 

Amounts deducted for interest charges and 

amortization of debt discount 1,289 

Provisions for taxes measured by income 1,926 


$3,253 

2,076 

2,852 


PRO FORMA NET EARNINGS AVAILABLE FOR 

INTEREST CHARGES $5,231 

Pro forma interest payable on Senior Funded Debt: 

Amount $ 671 

Ratio to net earnings available 7.80x 

Pro forma interest payable on Total Funded Debt: 

Amount $1,876 

Ratio to net earnings available 2.78x 


$8,181 


$1,006 

8.13x 


$2,8lU 

2.91x 


Computations re: Consolidated Net Tangible Assets 


As of 

May 31, 1969 


Total assets of the Company and Consolidated Subsidiaries $15^,769 

Less: 

Intangible assets 27,530 

‘ Liabilities ether than Funded Debt 1*1,003 

Deferred debt expense 602 

Miscellaneous other assets 1,330 


CONSOLIDATED NET TANGIBLE ASSETS AT EID OF PERIOD $ 8U, 30’* 


Consolidated Net Tangible Assets at end of period as a $ of - 

Senior Funded Debt 527$ 

Total Funded Debt 183$ 
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analysis a;::i ccnurATinrs required under section 6.1 

PUKCHAC!-: AGREEMENTS DATED DEC ".".HER SO, 1965, AG 
(Jn Thousands of Dollars) 


(a)(ii) OF NOTE 
AMENDED (Continued) 


January 1, 1965 to May 

31, 1969 


Analyrj r. of Increase in Reserve for 

Deferred Income Taxes 



9 Months ended 

May 31, 1969 

Period from 
Jan. 1, 1965 

Balance of reserve, bep.inninc of period 

$ 996 

$ 630 

Add deferred taxes related to: 

Accelerated depreciation for tax purposes 

Gain on involuntary conversion 

Prepayment penalty deducted in 1965 for tax 
purposes 

( 21) 

329 

192 

50 

Less recapture of deferred taxes upon liquidation 
of Chris-Craft Corporation 

1 W5 

I 1,201 

226 

BALANCE OF RESERVE, END OF PERIOD 

$ • 975 

$ 975 

"Other Investments" 



Balance of "Other Investments" at besinninr 
of period 

$ 5,566 

$ - 

Net investments during neriod: 

FUrchases (sales) of marketable securities 

Other investments * 

33,258 

i,4oo 

33,574 

1,650 

BALANCE OF "OTHER IlfVESTISNTS" AT DD OF PERIOD 

$ k0,22h 

$ h0,22k 
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nr,: iirvrr t; v.'irr ccmpatiy act 

DTATUS AO or I'Ai-.ViUARY 7, 19^9 

(toco) Drrr^^s 

EXHIBIT AT 


Total Assets 

Lose - Cach and Certificatco of Dcpor.lt 
Adjusted Total Annetn 


$190,949 

11,699 

$139,?9’i 


Investioentn - 

Coat 

c; 

l'arhot 

Amount 

24,900 kom 

$ 1,111 

$4o 

$ 998 

1,700 \rc 3 

?4. 

60 

102 

90,700 Harley 

2,700 

30* 

2,721 

9 ! !7,9CO ppa 

34 ,489 

65 

39,988 

Kotor, Receivable 

346 


346 

CyO^ Cr* V - 

$38,716 


$39,793 

r*- in“jic*- ra 

V.M^ 


Investments cn a 

$ of Total Acccta 


28.9/ 


tl3LS»Vi-3-4 


4 


*Option price 


W.ll. 

2/12/69 


0 ) * ^ 

\ - 


^ V 

0 '>-> ^ 

' . v #•*- 
\ 


C^*- - 1 1—' 

I 

Jl 

V 

>* 



<0 <• 1 - 

\0. 

-VS^ 


yO^.. 


<Tv . » <■ ■> 
vvr^- 


{ o^ s \ 

h^\ 

_ 

^-‘8 



r 





DfrrvDtHTs- 

EXHIBIT AY 


1 +^ 


O* ?<V"‘O / V' •trv r *r-*« 

iJiiO.M 1.^. 1 i r n i • .. — 

AS 0 ? JAHUtDl^lO .969 


SUMMARY 07 HOLDINGS 


_ 

x ©u>;‘ Mt * 


vA 'yi^ • v "*" 


Purchases thin Month 
Shares fc? Ar.ount 


V3S 

Horio/-D£.YidcoQ 

Piper 


6.-2G3-42-5/8-$—26H T 177 - c 7- 1,7CO 43-1/2 ' 73,906/ ; 

^otT.o'U *. • - p ;ie.,oV. ) SVw*' 90,700 29-3/4 2,699,79’*/ ' 

C_^3^-6cG &>> ^Ms^> -999 * 2^2-,CC0 ; • 59-7/3^ ^ 

^ Ai4_l r nn.jr : . oTC''; y-v y o o.<s .'ir- 

J^Tc^K- -\W"'x - - ^Li'LL'—-' dr 


Balance on rlar.d v. 

Shores <c> \ Ar.ount ^ 

^ 24,-900 44 - 5/8 $\-,-H.Oy 7 v 5 


-* 'l^v^rsr "v- o-i j-T; 


SALTS TO PATH 


_ _ “•• - .... ..-,- Q~ 

XlU;u70//72^ - y l $24,863/292— 

c --\ >o V — -- -=- ■ - , 

C" - — •->. ■ ! 

Average Cost Sales Price Profit 


Bate Sold 


m.. .oun kj 


Amount 


14,600 

r~ V* r» t.r^Q 

»->.*»»• n*.kJ 

Shields 

0/6/63 

4l 

$ 599,484 

45-5/8 

665,456 

$ 65,972 

7,000 

p>e V7Y 

»-* » •-> • * .vj. * 

Hutton 

9/27/63 

44-5/8 

312,260 

45-3/4 

320,445 

6,185 

5,cco 

shs. KGK 

Goodbody 

9/27/63 



Call Q 45-1/2 

15,000 

5,000 

shs. MGM 

Goodbody 

9/30/63 

44-5/3 

223,043 

50-7/8 

254,413 

31,370 

300 

r V>c V' ,,/ 

o» * 0 # it Ji't 

liu *y oOH 

11/ 3/60 

44-5/0 

13,333 

50 

14,930 

1,597 

$100,000 

uC O • i\ i/O 

C-ocdbody 

1/13/69 

126-1/2 

128,448 

135-5/3 

135,531 

7,133 

5,500 

shs. W3S 

Goodbody 

1/24/69 

43-1/2 

239,109 

53-3/6 

293,633 

54,574 

2,000 

rVr T.TT1C 

O./O t l( JJ 

Bruns » 

1/23-1/24/69 

43-1/2 

86,949 

51-1/0 

102,140 

15,191 

27,000 

shs. W3S 

i'lJL V C»1 









Hutch 

1/24-1/27/69 

43-1/2 

1,173,607 

53-5/0 

1,443,241 

.274,434 

4,600 

shs. MGM 

Mitch 









Hutch 

1/27-1/23/69 

44-5/8 

214,121 

40-3/4 

195,369 

(18,752) 

CD- \ .v, 

si\»- r'U.tvv 

^■*•0 

■2-/VM 't'H 

SH</C 


s> -/^ 

^t>.7.Do 

$4-5 i '7' 1 'o-r->^ 

lccatic: 

at? c?^:n 

nils (1? 

HOT I2T C7ST0B2 

4Pv 0 ^ ooour 



i • 

Securities 

-- _ 

Broker 

r~:-7“ 


Bate 

r. Purchased 



«=a'D-> ^ 5-,-270 s 
5C0 s 

^ —->yr>.jO S 

A A *\ _ 


as. i.ariey 
as.. Harley 
as. mg:' 


33,oC0~siua_Pipsr- 

loo -2-,JiCS- shs. Piper 

-g -/"-00 _P‘r'71. 

-3GO-sh sa—Pi-pr.— 


Hutton ^ . 

M.L.P.F. & S. 
Goodbody ^ 
Goodbody>/ 

— ; GoJauoui*'S r.c.as* ■« 
Wood, Struthers 
—-—Goodoca y •— — - ■ ■ ■•* 


^ »•* 1— • . 

. * u. u V\7» * 


10/3-10/ 0/68 
10/11-10/23/63 
Deposited re: Call 

_—^.1/24/67— 

I/27/69 

-—vl/ 30 / 63 -*- 

-1/30/69—^ 


«7nn—' — *1 • r-r?^ _rs*? /-'* p«*c r “''*'Y l ,f Y**-r-v- w ,* *7a \ 

' * ijCiwC Dug 

1,000, GC0 • G '6 — 27 : 3769 “ 

3,500,COD 3 5.5 6 w .„,-2/l4/69*—** ; 

2,000 > 0?5j2-5. ; 75 f ^"^” 3/ 3/69 


Make r 

PH3 


PNB 


I 
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Security 

Hate 

Freouency 

■ Record Date 

Rec'hle 

NGM 

.30 

Quarterly 

12/20 

$ " 

VBS 

.25 

Serd-Annual • 

12/10 


Harley 

.125 

Quarterly 

H/22 < t.o*7 JUySSS* 

Piper 

t 

.35 

Quarterly 


2 


Note: Purchases of CCN "A" frcr. June 19, 15°S - 2o,8C0 shares for $530,131 
at on average cost of 19 - 3 /*». 

•; , \ . • . • 
•*» • .1 





807 


iyff*.'OAA'TS 
EXHIBIT AZ 


OT n r,» » *-/> T r, 

»■•>■.- *■ ■■■ ..v:_y_..v,s 


Hnrloy-Buvidson 

Pipor 


CD'; 


SALTS CO r \ r "Z 


CHRIS-CRAFT i::o-JCTRI23, 
short tz~m zivTorMBHcz 
as o? jalyary ?4, 1989 


Purchases thi s Month 
Sh nr e~ ct * 


"PT* 


6,200 42-5/3 $ 254,177 

214,700 59-3/4 12,613,132 

$13,030,359 


$13,030,359 


Sherea 

29.700 
3,7C0 

90.700 
219,900 


Balance on ir.-.r .d 
O Ar< 


^4-5/6 

43-1/2 

29-3/4 

59-1/2 


v l,32-t,o'/o 
160,355 
2,699,794 
13,093,334 

$17,273,509 

11 , 000,000 

$23,273,905 



^ , 

Bate Sold 

Average Cost 

Sales Price 

Profit 

1 h t.—- 

• A>. « 

6' An. cunt 

C' Ararat 


! cr.s. MC5M 
5,000 sha. MOM 

5,000 chc. ::gm 

300 aha. Mr - ' 

^•1*0 «•(« w 

Cacd.body 

Caadbody 

0/0/cei 

9/27/63 
9/27/63 
9/30/63 
11/ 8/63 
1/13/69 
1/24/69 
1/23/1/24/69 

/l . $ 599, '»o4 

^4-5/3 312,260 

44-5/3 223,C43 

il 5-5/o 665,^50 

45-5/4 320,445 

Call (9 45-1/2 
50-7/3 254,4.13 

v 65,972 

A l!5r 

15,000 

31,370 

$100,000 deb. 773 
5,500 she. *723 
2,CC0 aha. 1.73 
25,000 aha. 773 

Caadbody 

Coedbedy 

Bruns 

•'*x v C 6* 

4;:“5/3 jo, 333 
223-1/2 123,443 
43-1/2 239,109 
43-1/2 65,949 

5° 4.14,980 
135-5/3 >S5,5Gi 
53-3/3 25^,603 
51-1/3 !C2,l4o 

1,597 

7,133 

cj* C»V’ 

> s < ** 

15,191 


Hutch 

1/24/69 

43-1/2 1,066,353 

53-3/3 1,334,896 

247,593 

$447,020 

lcoatio:: C? STCl - ' 

it:.73 (if : 

t*’ (r-sn-i-v 

\ 

) 




Securities 


Brohor 


1,300 

25,250 


5C0 


5 ,coo 

16,200 

3,7CO 


cffttfi; 


. - -O W 


•ley 

Huttea 

•ley 

M.L.P.P.dS. 

‘ley 

Ccadbcdy 


Cc0u60ci.y 


Coldr.nn, Sach 

AX 

Chielda & Co. 

02* 

Goodbody 

CUSTODY 


CS 7 

Bare t/uo 


3 , 500,000 o 5.56 

1 ,coo,coo o 6 ‘9 

3,500,000 t? 


C cr 
y ;) 


2 ,000,000 © 5 / 75; 


1/27/59 
V20/69 
2/13/69 
2/14/59 
3/ 3/69 


Dater Parchneed 

10/3-10/23/63 
10/3-10/ 3/63 
10/11-10/20/53 
Deposited rc: Call 
1/24/69 
• 1/14/69 

1/20/69 


Scc’y iiat’i 

PI3 

PIS 

PIS 

KS 
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exhibit bc 




///at/srs/rs. ///r 


I o MADISON AVENUE / NEW YORK, H Y. 10022 / (212)421-0200 


FxtCUTIVC O.'MCE 


December’27 > 19u3 


American Hatior.al Insurance Co. 
Securities Investment Dcpart:'.en J 
Moody Avenue at Market Street 
Galveston, Texas 77550 
Attn: Mr. I-’. A. Blcncowo, Vice Pres. 

Connecticut General Life lnsua-ar.ee Co. 
Hartford, Connecticut Cell5 
Attn: Securities Department VI-32 

The Lord Foundation 
320 Fast Forty-third Street 
Hew York, Lev: York 10017 
Attn: Treasurer’s Office 


Investors Mutual, Inc. 
Investors Building 
Minneapolis, Minnesota 55^02 


Investors Selective Fund, Ir.c. 
Investors Building 
Minneapolis, Minnesota 55^02 

Massachusetts Mutual Life Ir.s. Co. 
1295 State Street 
Springfield, Massachusetts 01101 
Attn: Securities Department 


Gentlemen: 

In accordance with Section 6.1 (a)(ii) of the I'ote Purchase Agree¬ 
ments dated December 20, 3.965 between yourselves and Cnris-Craft 
Industries, Ir.c., you are aavised tr.at trie u r. u ersigned, vice- 
president of this corporation, has no knowledge of the occurrence Oj 
any event, curing the eight monens err-ed August el,3.5o3 ...men ..ould 
constitute an Dvent of Default under the Agreement or which would so 
constitute but for the requirement that notice be given or time 
elapse, or both. 

CHRIS"CRAFT INDUSTRIES, INC. 




Vice president 


cc: R. 3. Hun».r 
VI. Maxwell 


/ 
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CHRIS-CRAFT INDUSTRIES, INC. 

ANALYSIS AND COMPUTATION'S REQUIRED UNDER SECTION 6 1 (» 

. PURCHASE AGREEMENTS DATED DECeSr 20,' ° ? 

January l t 1965 to August 31. 1968 

— 1/511 0t y«t Inco ine ,nd social Pa„c„,«. 

Vln Thousands of Dollars) - 


Net income for the period (excluding earning 
of subsidiaries which are not consolidated) 

Add back income tax of foreign subsidiary 
deducted above J 


Less: 


Capital gains net of capital losses and net of 
Federal income tax thereon 

Net credit to earnings attributable to oil and 
gas saU-s appiied to production payments net 
of Federal income tax accrued thereon 

CONSOLIDATED NET INCOME, AS DEFINED 

* 

10L OF CONSOLIDATED NET INCOME 

■ CSS< *| 

Excess cash paid in connection with purchase 
redemption or retirement of treasury shares 
or subordinated funded debt over cash con¬ 
sideration received upon sale of contaon 
shares, preferred shares or subordinated 
funded debt, respectively, subsequent to 
December 31, 1964 

Cash dividends and cash paid in lieu of 
fractional shares 

AMOUNT AVAILABLE FOR SPECIAL PAYMENTS 
END OF PERIOD 

Ci: 

AE iicrr CdS (aftCr £ PP lica *>le Federal 
income taxes) of sales of assets 

-ss: 

Amounts invested in Broadcasting facilities 
as defined in Section 6.2 (f)(ii)( x ) and (y) 

AMOUNT AVAILABLE FOR "OTHER INVESTMENTS" 

IN EXCESS OF $1,500,000 AT END OF PERIOD 


8 Months ended p c iod from 
August 31 1968 Jan 1, 1965 


$1,665 

__35 

$1,700 

71 


$1,629 

$1,140 


343 

1,074 
$ (277) 

122 


Ui”) 


$10,292 


__127 

$10,419 


490 


308 
$ 9,62 1 
$ 6,735 


343 

3,693 
$ 2,699 

5,154 


$ 7,853 




• A . 




CHRIS-CRAFT INDUSTRIES, INC 


ANALYSIS AND COMPUTATIONS REQUIRED UNDER SECTION 6.1 (a)(ii) OF NOTE 
PURCHASE AGREEMENTS DATED DECEMBER 20, 1965(Continucd) 

January 1, 1965 to August-31, 1968 


Analysis of Increase in Reserve for Deferred Income Taxes 



8 Months ended 
August 31 1968 

Period from 
Jan 1. 1965 

Balance of reserve, beginning of period 

$ 690,000 

$ 630,000 

Add deferred taxes related to: 

Accelerated depreciation for tax purposes 

Cain on involuntary conversion 

Prepayment penalty deducted in 1965 for tax 
purposes 

92,500 

213,600 

328,500 

213,600 

50,000 

Less recapture of deferred taxes upon liquidation 
of Chris-Craft Corporation 

. 

$1,222,100 

226,000 

BALANCE OF RESERVE, END OF PERIOD 

$ 996,100 

$ 996,100 

^Othcr Investments" In Excess of $1,500,000 


Balance of "Other Investments" at beginning of 
period 

$• 250,000 

$ - 

Net investments during period: 

Purchases (sales) of marketable securities 

Other investments 

2,537,000 

2,537,000. 

250,000 

Balance of "Other Investments" at end of period 

$2,787,000 

$2,787,000 

Less: $1,500,000 exemption 

1,500,000 

1,500,000 

. OTHER INVESTMENTS IN EXCESS 0? $1,500,000 

AT END OF FERIOD 

$1,287,000 

$1,287,000 




CHRIS-CRAFT INDUSTRIES, INC. 

COMPUTATIONS REQUIRED UNDER SECTION 6.2(a) (A) 

OF NOIE PURCHASE AGREEMENTS DATED DECEMBER 20, 1965 
(In Thousands of Dollars) 


Computations rc: Net: Ear nings Available for Interest Charges 

Fiscal Period Ended 


Consolidated net income, as defined 
Add: 

Amounts deducted for interest charges and 
amortization of debt discount 
Provisions for taxes measured by income 

PRO FORMA NET EARNINGS AVAILABLE FOR INTEREST 

CHARGES 

Pro forma interest payable on Senior Funded Debt: 
Amount 

Ratio t-o net earnings available 
Pro forma interest payable on Total Funded Debt: 
Amount 

Ratio to net earnings available 


Aug 31. 1968 Dec 31. 1967 


$2,016 

$3,253 

1,289 

1,926 

2,076 

2,852 

$_5,_231 

$8,181 

$ 686 

7.63x 

$1,029 
7.95x 

$ 862 

6.07x 

$1,294 
6.32x 


Computations re: Consolidated Net Tangible Assets 


Total assets of the Company and Consolidated Subsidiaries 
Less: 

Intangible assets 

Liabilities other than Funded Debt 
Deferred debt expense 
Miscellaneous other assets 

CONSOLIDATED MET TANGIDLE ASSETS AY END OF PERIOD 


As of 

August 31, 196 S 
$108,232 


27,571 
21,171 
23S 
_483 

$ 58,769 


Consolidated Net Tangible Assets at end of period as a 7. of 
Senior Funded Debt 
Total Funded Debt 
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EXHIBIT BF 

(Cycc/CM) 

CHRIS-CRAFT 

NOTE PURCHASE AGREEMENT 
DATED DECEMBER 20, 1965 

Section 1.1. Definitions. The terms defined in this Section 1.1 (except ns in this Agreement 
.r'.-r.vbc expressly provided) for all purposes of this Agreement shall have the respective meanings 
»x:!":cd in this Section 1.1. . 


Consolidated Subsidiaries —shall mean all Wholly-owned Domestic Subsidiaries of the Com 
pany. 


Domestic Subsidiary —shall mean any Subsidiary incorporated under the laws of any state 
of the United States of America or under the laws of Canada or any province thereof and which 
conduct substantially all of its business in, and substantially all of the properties of which 
ihJI b- located * n » United States of America and Canada. 


Subsidiary —shall mean any corporation a majority of the shares of voting stock of which is 
owned, directly or indirectly, by the corporation in respect cf which such term is used. The term 
-voting stock", as used herein shall mean stock (or the equivalent thereof, in the ease of corpora¬ 
tions incorporated outside the continental limits of the United States of America) of any class or 
classes, however designated, having voting power for the election of a majority of the directors of 
such corporation, including stock (or such equivalent) having such power only by reason of the 
occurrence of a contingency, whether or not such contingency shall have occurred. 



/ 
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Section 6.2. Negative Covenants. 
the following covenants: 


Until payment in full of the Notes, the Company will observe 


V 


< d) L r ,S T!lC Com * nnr ‘>' wi » " 0 *, nor will it permit any Consolidated 

Subsid.ary to, mrme or permit to remain outstanding any loan or advance to, or invest in or purchase 
o aeqmrc or suffer to exist any investment in any security of, or assume, guarantee pSt 
othenme oe or become .able upon the obligation of, or enter into or suffer to exist any r.rran"cmcnt 
or the purpose of providing funds or credit to, any person, firm or corporation, or make or X 

ments), o n ther°il.an l,,1Cnt $ ° * ^ SUCh ‘' lCli011 ba '" S hcreinaflcr for convenience called Invcst- 

. rn " COI -' 10ra:!on wIlich is - o' nficr giving effect to such Investment would be 

. Consolidated Subsidiary provided that immediately after any such Investment such Consolidated 
Subsidiary would not have outstanding any Indebtedness which it would not then be permitted 
to mem pursuant to the provisions of Section 6.2(a) hereof; P 

on thfLi n hcrcof? tS ^ ^ SUCh “ ™ refcrred t0 in clau « <»> existing 

• (iii) Investments (other than such as arc referred to in clauses (i) or (ii)) cxislin* on the 
j.:e hereof not m excess of $675,000 m aggregate principal amount and other Investments in 

S^ncS : Sor mS ff0m lhC ^ ° f ^ F ° i,Crly ° WnCd thc Com P*'V or a 

(iy) open market commercial paper rated prime by a national credit agency and ccr- 
,,:ates of deposit of United States commercial banks having capital and surplus of more than 

*° “f 0 ”* ,n cach Cas ° hav,n S a Ina,u “tf "01 in excess of one year from thc date of acquisition 
tl.crco,; , 1 

. (») direct obligations of Ihc United States of America or any a-cncy tltcrcof and 

oSlsannns (tnaranteed m full by the United States of America, itavinj a mamrity no, in excess 
of one year from thc date of acquisition thereof; 3 n cxccss 

(vi) direct obligations of any State of the United States of America or subdivision thereof 
her,"- a mammy not m excess of one year from the date of acquisition thereof and rated A or 
letter by Moody s Investors Service. Inc. or Standard £ l-oor’s Corporation; ° 

, , .JlfA/TT”} 5 ‘"I?" 2 , T ' hc !a ' C 0t boa,s 0,1 <o the’ Company’s or any 

Sub.ia.arys regular franchised dealers on a fully secured basis provided that thc a"»rc-itc 

amount of suei, investments shall no, exceed $5,000,000 at an, one time outstandin-- 

(viii) accounts receivable arisinj in the ordinary course of business from the sale ot’mcr- 
chandisc on customary trace terms; provided, however, that none of such accounts receivable 
jlmll remain outstanding for more than ISO days; and 0 0 


\ 
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(lx) other Investments, at any one time outstanding;, not 
exceeding the greater of: 

A. $1,500,000; or ' 

. 

B. an amount equal to the sum of 

(w) the excess of (1) the aggregate net consid¬ 
eration, in cash, received by the Company upon sales 
subsequent to December 31, 1964, of additional common 
stock of the Company over amounts paid out subsequent 
to such date for purchases , redemotions and retire¬ 
ments of common stock of the Comoany; (2) the aggre- 

V E ate net consideration, in cash,'received by the" 
Company upon sales subsequent to December 31, 1964, 
of additional preferred stock of the Company over 
amounts paid out subsequent to such date for purchases, 
redemptions and retirements of preferred stock of the 
Company; and (3) the aggregate net consideration, In 
cash, received by the Company upon sales subsequent to 
December 31, 19o4, of additional Subordinated Funded 
Debt of the Company over amounts paid out subsequent 
to such date for purchases, prepayments, redemptions 
or other acquisitions of Subordinated Funded Debt of 
the Company; plus 

(x) the aggregate amount of Special Payments 
which the Company would then be permitted to make 
pursuant to Section 6.2(c) hereof; plus 

(y) the aggregate net proceeds (after applicable 
Federal income taxes) of all sales of assets (other 
than merchandise or inventories) of the Company and 
its Consolidated Subsidiaries (made to persons other 

• • • 
than the Company or its Consolidated Subsidiaries), 
which the Company is not required oy the terms of 
Section 6.2(f) hereof to offer to apply to the pre¬ 
payment of Notes* in accordance with Section 4.4(a) 
hereof; minus * ' 

(z) amounts .invested pursuant to clauses (x) 
and (y) of Section 6.2(f)(ii) hereof, 

provided , however , that no Investment permitted to be 
made pursuant to this subclause B shall be a guarantee 
of the obligation of any person, firm or corporation. 


o 
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Section 7.1. Events oj Default. If any of the following events (herein called Events of Default) 
£JI occur: 


(c) if the Company shall default in the performance of, or compliance with, any agreement 
condition or term contained m Section 5.1, Section G.l(h) or Section 0.2 of this Agreement; or 


then and in any such event the holder or holders or more than 25% in unpaid p.incipnl amount of the 
J otes at the time outstanding may (or, in the ease of the occurrence of mv event specified in sub- 
paragraph (a), (f)^ or (g) of tin's Section 7.1, the holder or holders of more than 5% in unpaid 
principal amount of the Notes at the time outstanding may) at any time unless all defaults theretofore 
shall have been remedied, at its or their option by written notice, or notices to the Company, declare 
the entire unpaid principal -amount of the Notes to be due and payable, whereupon the same shall forth¬ 
with mature and become due and payable, without presentment, demand, protest or notice, all of 
wnieh arc hereby waived; provided that if, at any time after the Notes shall have been so declared duo 
snd payable, the Company shall pay to'thc holders of all the Notes all amounts of principal and interest 
which shall be then due and payable in respect thereof otherwise than by such declaration, together 
with interest on all such overdue principal and interest at the rate of 6% per annum and an amount 
suflicicnt to cover all costs and expenses of collection of such holders (including, without limitation 
attorneys’, fees and expenses), and if all other Events of Default shall have been remedied, then the 
holders of more than 75% in unpaid principal amount of the Notes then outstanding may, by written 

■ Company, waive the Event of Default by reason of which the Notes shall have been so 

-;\ l,:CUC n: . ld . p;,ynbI ' ; nnc may r ^ ind fmd anmi1 such declaration and its conscouenecs but 
•. veiver, remission or annulment shall affect any subsequent Event of Default or shall impair 
.■ u consequent thereto. . 1 “ 










— 
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Schedule oe rujtcjiASEits 

This Schedule (o the foregoing Agreement sets forth the names of the several Purchasers of the NVes 
Lie principal amount of the Notes to be purchased by each and the principal amount of the 1961 Notes’ 
:j be exchanged for Notes on the First Closing Dale. . 

* Principal Principal 

, Amoifiit of Amount of 

Name ef Purchaser and Address (o ' Notes 1961 Notes 

wliicti cam-xpoiidrncc sh.j-.ihl be dircrtnl .. ,0 . ,,c . to Lc 

--—-— Purchased Exchanged 

The Ford Foundation 

477 Madison Avenue • 

New York 22, N. Y. : ' 

Attention: Investment Office. ^ _ _ 

. $ 5,000,000 $ 5,000,000 

Massachusetts Mutual Lite Insurance Company 
1295 Slate Street 
Springfield, Massachusetts 

A ' M,i0 " : S ““ rili “ n,c i’” :lmcnt . $ 5,000,000 S 3,000,000 

Investors Mutual, Inc.* 

Investors Building 

Minneapolis, Minnesota ...'.. $ 4,500,000 $ 0 

Connecticut General Life Insurance Company** 1 

1 Irutford, Connecticut 

Attention: Securities Department—W-32... 5 3,000,000 $ 2,000,000 

/iMerican National Insurance Company of Galveston ■ 

Galveston, Texas 

Attention: Fred Bloncowc, Vice President, ; 

Securities Investment Department $ 1,000,000 $ 1,000,000 

Investors Selective Fund Inc.*** 

Investors Building 

Minneapolis, Minnesota ... 5 500,000 $ 0 

Total Notes ... $19,000,000 

• Payments on Notes to be made in New York Clearing House funds to Carothers & Clark, Care of Rank of 
Delaware, Eighth and Market Streets, Wilmington, Delaware 19301. 

•♦Payments on Notes to be made in New York Clearing House funds to Connecticut General Life Insurance 
Company at 1. O. liox 195*1, Church Street Station, New York, N. Y. ICL'CS. 

••• Payments on Notes to be made in New York Clearing House funds to Scl A Co.. Care of First National Rank 
©.Minnesota, 120 South Sixth Street, Minneapolis, Minnesota 55-102. 
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